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John S. Fleek Is Nominated For Presidency 
of IBA; Vice-Presidential Nominees 


John S. Fleek, partner of the Cleveland investment 
banking firm of Hayden, Miller & Co., has been nominated 
for the presidency of the Investment Bankers Association 
























of America, it was announced on Sept. 18 by Emmett F. 
Connely of Detroit, President of the Association. Mr. Fleek 
better a all : 
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: of the association, ernors and elected at the annual 


executive 
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his own business to assume di- 


convention, which this year is to 
be held at Hollywood, Fla., Nov. 
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LOCAL 
TITLE COMPANY 


“WE ARE SPECIALISTS” 


yuk Stock Exchange 
Wali St., N.Y. WHitehall 4-6300 


Bell Teletype NY 1-2033 
iladeiphia Atlantic City Lebanon 


MORTGAGE CERTIFICATES | 


| 





Newburger, Loeb & Co. 


Memoers incu 





1 
Side Glances Way Down Yonder in New Orleans 
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Thompson Automatic Arms 


Bell System Teletype, N. Y¥. 


Wickwire Spencer Stee! 


Robbins & Myers Com. & Pfd. 


Autocar Com. 


.F. Reilly & Co. 


Members 


New York Security Dealers Assn. 


50 Broad St., New York, N. 7: 


H Anover 2-4660 
1-2480 

















Western Light & Tel. 


Common 


Potrero Sugar 
Preferred 


61 Broadway 


344-5 1950 w.s. 


dustrial Cffice Puldirg, Inc. 
68-47 


Western Newsoaper Union 
6-59 


Frank C. Masterson & Co. 


Members New York Curb Exchange 
64 WALL ST. NEW YORK 
Teletype NY 1-1140 HAnover 2-9470 











NAT'L BRONZE & ALUM. FDY. 


OLD BEN COAL Co. 6s, 1948 ws 


We 
Co 


EASTERN CORP. Commen 
HOUSTON OIL Co. Preferred 


also specialize in all Westchester 
unty Securities including Mortgage 
Certificates and Bank Stocks 


Schoonover, deWillers & Co. 


120 


NEW YORK, N.Y. 
KEctor 2-7634 


20 S. BROADWAY 

YONKERS, N.Y. 
MArble 17-8500 

Teletype NY 1-2361 


BROADWAY 


Bell 








Associated Gas & Electric Corporation 
All Issues 


BOUGHT — SOLD — QUOTED 


WERTHEIM & Co. 


Members New York Stoct Exchange 
120 BROADWAY, NEW YORK Teletype 


NY 1-1693 


Telephone 
REctor 2-2300 





Parsons Elected Pres. 
by Gleveland Traders 


CLEVELAND, OHIO — E. E. 
'Parsons, Jr., partner of Wm. J. 
Mericka & Co., Inc., has just been 
lelected President 


* Traders ,\sso- 
ciation for the 
1940-41 year. 
» Mr. ;?arsons 
| is also First 
- Vice Presi- 
dent of the 
Nation! Se- 








“When entering the train ato—————-—-——— 
N. Y. C. for New Orleans Con- 
vention, Harold Smith, Duryea 
& Co., 240 Ibs. and Abe Strauss, ' 
Strauss Bros., 230 lbs., got stuck in 
the aisle when they tried to pass 
each other. An argument followed 
and Harold charged Abe with be- 
ing too fat. Abe immediately 
challenged Harold to a 100 yard 
dash. Watch for time and place 
in these columns. 

Both smoke a box of cigars! 
a day while in training. Do they 
puff. Ben Van Keegan, Frank 
Mastersen & Co. just made the 
train. He told about his son-in- dome from the State House. 
‘law, Adrien Rollini keeping him! Attested to by Bill Albright 
jout partying to the wee hours State Treasurer and Jim Sautter 
Sat. A.M. Felt he should get him Depnuty State Treasurer. 
\in shape for the two days train! Charlie Phillips, 
ride. Colket & Wisner (Phila.), 


house dome. 


who was a guest 


at the top of the market. 





the train stop at Trenton, for him curve. 
exclusively. He said the cows 


Steck Specialists, arrived at the: Thomas A. Akin, 





“Abie’s Irish Rose.” 


DeWillers & Co., after shaking him luck! 


hands with his many friends was, Jack k. Jones, Hartley Rogers & 
in need of Sloans liniment. Co.. Seattle, and Robert E 


bell Phelps, N. Y., broke up the Co. (Seattle), the only two from 
Boland-Saffin joint account by Seattle to attend the party, are 


them Sat. night. 

Arthur Robinson, of Colyer pack home what they missed. 
Robinson & Co., Inc., and Ken- f¥o1]ywood beware. Perhaps 
neth Spear, Julius A. Rippel Inc., Seattle is out to get your business. 
went joint account on 8 high- | Edward E. Parsons. Jr.. Wm. J. 
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and 
UTILITIES 


ter P.McDer mott & Co. 


embers New York Stock Exchange 


Members New York Curb Exchange 


TRADING DEPARTMENT 


65 BROADWAY, NEW YORK 
Digby 4-7140 


Tele. NY 1-1817-18 











| & 


ition to Mrs. Pincus, it’s true, but 


l after learning the Penna. R.R. was 


balls. 4 to Robinson and the wericka & Co.; Cleveland, Ohio 
other 4 divided equally (Eastern acteq as Doctor at large. His 
form account). ; 

Ronald A. Morton, of the Blue eign hospital . for .the 
List upon seeing his room mate; headaches. sore 
was Ed Beck, of the Commercial ' ote. : 

& Financial Chronicle said, 
“Chronicle” and “Blue List” in 
bed together. That’s news. 
Jack B. Hanauer, J. B. Hanauer 
Co., famous Atlantic City spe- 
cialist was paying- marked atten- 


throats, 


Mrs. Parsons, a great advertiser 
for Cleveland. She will.make sure 


balloons in her canary (yellow) 
color p-j’s—did she wow the boys! 


Larry A. Higgins, Hubbard War- 
ren & Chandler (Chicago): 

Cy Murphy, Mackubin Legg & 
Co., N. Y., did a balloon dance a la 
Sally Rand for us in the Club Car, 
(Balloons donated by the Cleve- 
land boys.) 

John F. Reilly, J. F. Reilly & 
Co., seen sitting out on the out- 


he still stayed on the water drinks 
throughout the trip. 

James F. Musson, B. J. Van 
Ingen & Co., N. Y. asked to have 
the train stopped in Philadelphia 


not using the turnpike. 
Julius A. Rippel, J. A. Rippel, 
Inc., reports they are working on 











We maintain firm markets in 


Commonwealth Gas Corp. 
Commonwealth Gas Corp. 


G.A.Saxton & Co., Inc. 


NEW YORK 


6s, 1948 


Common Stock 





BOSTON | 





Trading Markets in 


American Cyanamid New Pfd. 
Northeastern Water & Elec. Pfd. 
Pub. Service Indiana, Com. & Pfd. 


Talon, inc. 


Bank Stocks 


Insurance Stocks 





Frederic H. Hatch & Co. 


Incorporated 
Members New York Security Dealers Association 


63 Wall St., New York, N. Y. Bell Teletype NY 1-897 


News & Views From the NSTA Gonvention | 


Our own inquiring reporter gives you “foot-notes on 
headliners” at the Convention of the National Security 
Traders Association at the Hotel Roosevelt in New Orleans: | 


John W. Kress, of the Howard 3 
Savings Institute (Newark, N. J.) ee 
and main 
speaker at last year’s convention. 
Having satisfied the N. J. Munici- | 
pal market in that address, re-is 
ports this year that he has suc-| from 1924-28. He 
cessfully distributed his position| cyrity business with The Her- 


, 


Penington 
. . . . * was 
B. W. Pizzini, B. W. Pizzini & giving out rubber quoits as. we) 


Co., the gentleman farmer had were going around the horse shoe | Nominate "41.42 Slate 


} 
aA Philadelphia boys certainly be- | 
needed milking before he could jjeve in justice these days because 


get away. : they have just elected Floyd Jus-. 
Frank J. Morrissey, Frank J. tice, of Butcher & Sherrerd as 
Morrissey & Co. (rnila.) Bank their president. 


last minute and was put in with bert Co., L. A., came to the con- 
Abe Strauss, Traders version of vention via Winnipeg, ‘Canada. It 
was the shortest route to N. O., 
Chet DeWillers, of Schoonover, Tommy is telling the firm. Wish | *- 


Mrs. Ruth Phelps of the Camp- paniel, Drumheller. Ehrlichman | 


sitting at the dinner table with taking color movies of everything | 
‘in order to show their buddies) 


ibe by mail ballot. 
‘the Association attending the Na- 
'tional Security 


Fixed them up for | ation Convention 


blues, | 


“It’s Cleveland in 1942.” Gave out side observation 


| 


| 


Pullman conductor for a day, | face. 


a syndicate to refund the state, =“ ™ Pa™som® J* 


curity Traders 
A SsOC ation, 
fp Inc., as well 
= as Chairman 
== of the Mem- 
ship Com- 
mittee, for 
this organiza- 
ae wi tion. He at- 
tended the 
first meeting 
in Chicago, 
'which led to its formation. Mr. 
is attending the Con- 
‘vention of the National Associa- 
ition in the capacity of Chairman 
j}of the Corporate Forum. 
His first position was with W. 
Tyler & Co., manufacturers, 
entered the se- 





| 
i 


| 





irick Co. in 1928, which later 


Richard F. Saffin, partner of H.| ; 
B. Boland & Co., who does con. | eee with the R. V. Mitchell 


siderable business in Trenton, N./@ Co. 
J., is being accused of stealing the |jzers of Wm. J. Mericka & Co.. 


|\& Co.; forming Mitchell-Herrick 


He was one of the organ- 


‘Inc. on January 1, 1931. He is 
\Secretary of this company, at the 
| present time. 

Oe I 


Detroit-Mich. Traders 


DETROIT, MICH. — The Com- 
mittee on Nominations of the Se- 
curities Traders Association of De- 
'troit and Michigan, Inc. announce 
‘that the following were named as 


‘Adela Bom. |candidiates for the various offices 


of the association: 
President: Frank P. Meyer, 


| First of Michigan Corp., and John || 


Roney, Wm. C. Roney & Co. 
Vice - President: H. Russell 
Hastings and Paul I. Moreland, 
‘Allman, Everham & Co. 
Secretary: Ray P. Bernardi, 
|Cray, McFawn & Co., and Her- 
ibert Schollenberger, Jr., Camp- 
ibell, McCarty & Co. 

Treasurer: Don W. Miller, Mc- 
|Donald, Moore & Hayes, and Ro- 
ibert Stoetzer, Keane & Co. 

_ The annual election is to be 
held on September 29th and will 
Members of 


Traders Associ- 
may vote by 
absentee ballot, but all ballots 
must be returned by 5:00 p.m. 
September 29th. 





platform, was 
heard to remark, “This is the 
‘Life of Reilly,” forgetting all 
about the soot that covered his 


Tour Director Edward Welch, 
McGuire, Welch & Co. (Chicago) 
is an honest to goodness R.R. man 
at heart. He did a swell job all 
around. Keeping the train on 
time, getting the baggage through 
for us and having cabs on hand at 
all times for us to fall right into. 

Silver Dollar Phil Clark, of 
Amos. C. Sudler & Co., Denver, 
Colo., gave all the ladies a silver 
dollar as a reminder to visit Den- 





ver,—the mile high city. Mrs. 
Graham Walker found it very 
handy to open ginger ale bottles 
with. Phil thought you’d like to 
know. 

R. Victor Mosley, Stroud & Co. 
(Phila.), was found to have most 
of the diner’s silverware in his 
pockets. Said to the steward it 
was just there for decoration, etc. 
__.Trust it worked! 

Stan Roggenburg, Roggenburg 
& Co., refused to sit down on a 
sofa because he couldn’t get be- 


of the Cleve- | 
land Security | 








Offerings Wanted: 


| Non-callable 
| Listed Preferred 
Stocks 


KATZ BROS. 


Established 1920 
Members New York Security Dealers Ass'n 
40 Exchange Pl., N.Y. HA 2-2772 


BELL TELETYPE NY 1-423 























| American Ordnance 
Corporation 


MANUFACTURERS OF THEYGUN 
(depth charge projector) 


The Most Effective Weapon for 


Combatting the Submarine 


Information on Request 


MARSH and COMPANY 


42 BROADWAY, NEW YORK 
BO. Green 9-9085 Tele. NY t-1206 




















TRADING MARKETS IN 


REAL ESTATE 
SECURITIES 


x *  * 


SHASKAN & CO. 


Members New York Stock Exchange 
40 EXCHANGE PL..N.Y. DIGBY 4-4950 
Bell Teletype NY |-953 
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Inquires Invited 





Carey Trust Original 
Second Carey Trust 
1 Postal Telegraph com. 
i Okiahoma Southern 
il Oklahoma Texas Trust 
| Southwest Co. Cl. A. 
{| Westgate Carey Royalty 


i} 


JOHN J. O’KANE JR. & CO. 


{| Established 1922 
| Members N. Y. Security Dealers Ass'n 
| 42 Broadway, New. York 


Digby 4-6320 Teletype NY 1-1525 














Alabama Mills 
Birmingham Elec. 6% Pfd. 














Birmingham Elec. 7% Pfd. 


STEINER, ROUSE & Co. 


Members New York Stock Exchange 


25 Broad St. Brown-Marx Bidg. 
New York,N.Y. Birmingham, Ala. 
NY 1-1557 BH 198 
Direct Wire 











S. L. Austin Forms 


Own Municipal Firm 

HOUSTON, TEX.— Samuel L. 
Austin has formed S. L. Austin 
& Company with offices in the 
Second National Bank Building, 
Houston, and also in Austin, 
Tex., to deal in Southern muh- 
icipal bonds. Mr. Austin was 
formerly manager of the mid- 
western division of the invest- 
ment department of Fenner & 
Beane, with headquarters in Chi- 


cago. 

John W. Eddins, formerly 
municipal buyer for Fenner & 
Beane, and prior thereto with 


Mahan, Dittmar & Co.; will be 




















——— 


(Continued on Page 303) 


in charge of the new firm’s of- 
fice in Austin, Tex. 
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= * egig’ eis | UNITED PRINTERS & PUBLISHERS Preferred Stock | American States 
ne been Public GISHOLT MACHINE CO. Common Stock | || Utilities Corp. 
1B, Relations Ad- | rp 
as wiser, Federel : Scere See. ee | HART-CARTER CO. Preferred Stock i | 514% Preferred Stock 
1929-1932; an vertising Man-| | | 
as ager, William R. Compton Co.,|| VIKING PUMP CO. Common Stock lll. Bought—Sold-—Queted 
S 1919-1929. He is the author of|) H | preke | 
a “Constructive ae ing Rela-| | ‘ | | 
- tions,” written for the American || | | C 
JI Barkers" Assoctation, and co-|| AC.ALLYN+x» COMPANY /R.E.Swart& Co. 
y author of “Advertising eer ~ INCORPORATED | INCORPORATED 
: - ment Securities” written for the } 40 EXCHANGE PLACE, NEW YORK 
& Investment Bankers Association CHICAGO —— ||| Tel: HAmover 2-0510  Teie.: N¥ 1-1073 | 
oa of America. = SSE ee = = See 


f- 


BO. Gr. 9-6400 NEW YORK N.Y. 1-1063 | 


Telephone 52 Broadway 
j 








Dock & Holland Elected 
Officers of Doremus 


Doremus & Company, 120 
Broadway, New York City, an- 
nounce the election of Dewey B. 
Holland as secretary of the com- 

pany and of 
George Dock, 
Jr. as vice- 


ing agency for 
twenty. years 
and for the 
past fifteen 
years has 
been Produc- 
tion Manager 
and 
Executive. Be- 
fore joining 





Company, he 
Dewey B. Holland served as Pro- 
duction Manager of the McJunkin 
Advertising Agency and in a 
similar capacity with the Corman 
Cheltenham Advertising Agency. 
Home Loan 
Bank Board, 
1933-1936; As- 
sistant Adver- 
tising Man- 





Teletype | 


3 % % | 


; Because we, here 
| That, dear readers, is| have now been assured that we 
‘about the best advise I can) Speak not only Brad eee! | 
give those who keep asking) {js large number in other states | 
“do you think this market} we wish to ask that our “cause” 
| will ever go up again?” For|be given -notice. The “cause” is 
like the feller in the story) this: There have been proposed 
id “Sh l h ” | to Congress certain amendments 
{sa © always has. to the Securitfes & Exchange Act 
PS St . | (1934). As is explained in the pe- 
I realize that’s poor con-'| tition which we sent out for sig- 
‘natures (a copy is enclosed) one 





in Maine, of these securities will certainly 


Account | 


Doremus & | 


solation for anybody who has) 
been sitting all these months | 


held the right stocks then) 
come rain or shine, up or| 
down, or just plain nothing 
at all your stocks have made 
money for you. 
| ut * we 

Of course if you held the 
leaders that’s something else 
‘again. For the leaders, dur- 
ing the past few months any-| 
‘way, have been leaders in re-| 
putation only, not in fact. It 
wasn’t stocks like Steel or 
Motors that have been in the} 
‘forefront of any move in the 
last few months. It was the 
(Continued on Page 298) 











| plete 


of these amendments would give 
the stock exchanges, especially 


tive, with or without the approv- 
al of the issuer, may seek the ad- 
mittance to “unlisted trading pri- 
vileges” of any security of a com- 
pany required to disclose com- 
information under the 
proxy provisions. 

But we cannot expect the in- 
vestor or the issuer of securities 
to forget their own troubles be- 
cause a large number of invest- 
ment dealers faces extermination. 
What we believe is of vital inter- 





est to them is that the amendment. 
as now written imperils them as | 
well. | 

Many securities having a local 
or regional investment interest 
could, if the curb succeeded, be 
uprooted. Many securities having 
a national investment interest are 


and all other Title Co.’s 
Bank Trust Participations 


gyrate. The issuer in turn may) 
Complete Statistical Information 


find future financing difficult be- | 











Ijties traded under “umisted trad- L, J, GOLDWATER & CO. 


ing privileges” conditions enjoy | INC 
no stability and no sponsorship. |]! Members New York Security Dealers Assn. 
The public interest is served by \}| 99 Broadway, New York, M. ¥. 
requiring corporations over a cer- |} | #4never_ 2-890 Suistape BS -8-2008 
tain size to disclose more infor- 
mation to the'r stockholders. We 
do not oppose the proxy provi-' 
sions of this Amendment recom- 
mended by the two New York ex- | 
changes. But the public interest 














Franklin County Coal 


ome ‘ with a fist full of stocks wait-| the New York Curb Exchange an is not served by the passage of 7s, 1949 
nag “ig Pa ing for them to do anything. | advantage over Aig peg rane this amendment as now written. ‘ 
: yet OF : dealers so great as to reaten It would permit the elimination 
— 8 — ieee — apes ge Paes their existence. The advantage is|of the Laanianmat markets was | Monon Coal 
B Reverie 168 ae; reer Seon: YOu | that the Curb on its own initia-| tained by distributing dealers. On| 5s, 1955 


this market not on speculative 
trading depend the savings of the 


individual and the financing of| 
American industry. HARDY & HA RDY 
Tre committee is composed of|]| Members N. Y. Security Dealers Ass'n 
Chairman, Edward E. Chase, |] 11 Broadway,N.Y. BOwl. Green 9-2820 
Maine Securities Co., Portland, Bell Teletype NY 1-960 
Maine; Carrell K. Pierce of H. M.' 
Payson & Co., Carl K. Ross of! 
Carl K. Ross & Co., Roger B. Ray | 
of Roger B. Ray, Gilbert M. El-! 
liott, Jr. of the State Investment 
Co. and John M. Kimball of 
Harry A. Rounds Co., all of Port- 
land; Alwyn M. Rees of Morton 
Hall & Rounds, Lewiston; and) 
Ashmead White of Pierce, White | 
& Drummond of Bangor. Dealers | 
who wish to join in signing this | 











‘“‘WANNA BET’’ 


that a Bank Quality 
Bond yielding 634% 
can’t be had? 


(Continued on Page 297) Circular on Request 
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Four | 
Low-Priced Stocks | 
| 


showing 


Record Earnings 
| and offering 

| Unusual 
Appreciation Possibilities 
wineotaitin 


Durham Manufacturing Co. 


@ Company is using its expanded fa- 
cilities to complete important 
Army and Navy contracts total- 
ling approximately $3,000,000, on 
which it is estimated that the 
company will earn $3.00 per share 
over the next twelve months. 


@ Organized in 1906, the company 
normally is a successful manufac- 
turer of a varied line of metal 
furniture. Company earned 56¢ per 
share from normal operations for 
fiscal year ended June 30, 1941. 


| @ Small capitalization — only 90,803 





shares of $1.00 par stock out- | 

| standing. Company’s current earn- | 
ing power, in relation to the small | 
number of shares outstanding, 
suggests attractive leverage char- 
acteristics. 


Current market 47% -5'% 


iW i 
| Arnold Print Works Common 
| 


® Reports earnings equal, after taxes, 
to $4.05 per share for fiscal year 
ended June 30, 1941. 


| 
| 
@ The Common stock is, therefore, 
available at less than 2% times 
earnings with a continued high 
rate operations indicated. 
| 
| 


@ Financial position showed wide im- 
provement in the year ended June 
30th. Debt was reduced hy $426,000, | 
while cash _ position rose to 
$1,800,000 from $878,000. 

@ Dividends were initiated with pay- 
ment of 50¢ per share on June 
30th. The company’s increased 
earnings and improvement in fin- 
ancial position suggest a further 
payment this year. 


: Current market 8% - 81% 
Autocar Company;Common 
| 


@ According to rumor, this company 
will merge with Liberty Aircraft 
Products Corp., each share of 
Autocar reteiving two shares of 

3 Liberty. Aircraft. 


@ Defense orders aaaiiiadl by the 
company since mid-1940, total 
more than $34,000,000 —- largely 

for military scout cars and trac- 

tor trucks‘ for troop transporta- 
tion. 

@ Company reports earnings of $4.93 
ae share, after normal taxes but 
| fore excess profits taxes, for the 
j seven months ended. July 31st. 

Outlook .is for ‘continued high 
| volume with further important 

military and commercial contracts 

probable. ~ 

@ Priority rating A-3, recently given 
to commercial truck production, 
will speed re output still further 
and give added stimulus to earn- 
ings. 

Current market 16%% - 1634 


Liberty Aircraft Products Corp. 


© Manufactures and processes air- 
plane parts and equipment to 
customers’ specifications. About 
90% of its work is done in accord- 
ance with the standards and 
specifications of the U. S. Army 
and Navy. 
@ Sales of 
196% in the first five months of 
same period of 


| 

| the company were up 
| 

1941 over the 
1940. Expanded facilities will per- 
| mit shipments to hit a new peak 
for the remainder of the year. 


@ Outlook is for a continued high 
rate of operations since’ demand 
for the company’s output from 

major aircraft manufacturers will 

remain constantly strong for a 


considerable period. 
@ Stockholders recently approved the 
acquisition by company of control 
| of Autocar through the purchase 
of 121,000 shares of the latter 
company’s Common stock. Earn- 
ings for the 8 months ended Au- 
gust 31st were equal, after taxes, 
to $1.05 per share. 
| Current Market 734-8 
| 





| J. ARTHUR 


|\WARNER 


& CO. 


120 Broadway, New York 
Telephone: COrtlandt 7-9400 
Teletype: NY 1-1950-1-2 





| Private Wires to 





Canadian 
Mining 
Securities 
Traded in U. S. Funds 


Complete statistical data 
available on all Canadian mines 


Macdonald & Bunting 


Members Toronto Stock Exchange 





41 Broad St., New York, N. Y. 
HAnover 2-7673 Tele. NY 1-1619 
Toronto New York 


TRADING MARKETS IN OBLIGATIONS OF: 


The Port of New York Authority 
Triborough Bridge Authority 


—_—_— 


JACKSON & CURTIS 


ESTABLISHED 1879 











Philadelphia Traders 
Elect Justice Pres. 


PHILADELPHIA, PA. — Floyd 


E. Justice of.Butcher & .Sherrerd |, 


has been elected President of the 
Investment Traders Association 
of Philadel- 
phia. Harry 
B. Snyder, 
Yarnall & Co. 
was chosen as 
first  vice- 
president; Ed- 
mund J. Dav- 
is, Rambo, 
Keen, Close & 
Kerener, sec- 
ond vice-pres- 
ident; Ben- 
jamin 7. 





Lowry, Laird 

& Co., treas- 

urer; and 

~ George J. 

Muller, Jan- 

Floyd B. Justice pe a ." 


Herbet H. Blizzard, Herbert H. 
Blizzard & Co.; Leo M. Dolphin, 
Dolphin & Co., Inc.; Russell M. 
Dotts, Bioren & Co.; Thomas J. 
Love, Geo. E. Snyder & Co.; 
Henry B. Warner, E. H. Rollins 
& Sons, Inc.; Joseph A. Zeller, 
Bankers Securities Corp.; and 
John P. McFadden, Smith, Barney 
& Co, were elected. members of 
the Board of Governors. 


Loomis Elected Head 
of Central States IBA 


The Central States Group of 
the Investment Bankers Associ- 
ation of America at its annual 
meeting in Chicago on Sept. 22, 
elected John 
Ss. Loomis, 
President of 
The Illinois 
Company of 
Chicago, as its 
Chairman for 
the next asso- 
ciation year, 
which means 
he will take 
office at the 
close of the 
national IBA 
convention in 
December. D. 
Dean .McCor- 
mick, Chicago 
manager of 
Alex. Brown 
& Sons, was 
elected Vice Chairman, and John 
E. Blunt 3rd, Vice President of 
Lee Higginson Corporation, Chi- 
cago, was named _  Secretary- 
Treasurer. 

New members elected for three- 
year terms on the Group execu- 
tive committee were: Carl J. 
Easterberg, Riter & Co., Chicago; 
Ludlow F. North, The Wisconsin 
Company, Milwaukee; Plummer 
P. Purdham, Burns, Potter. & 
Company, Omaha; and Hemp- 
stead Washburne, Chicago repre- 
sentative of the Mercantile-Com- 
merce Bank and Trust Company 
of St. Louis. 

Nathan D. McClure, Chicago 
Vice President of Harriman Rip- 
ley & Co., will be an ex-officio 
member of the committee as the 
retiring chairman of the Group. 

Nomination of these officers 








John S. Loomis 





| Philadelphia Boston Hartford 


was noted in our issue of Sept. 
18, page 195. 








lication in this column. 
(Special to The Financial Chronicle) 
BOSTON, MASS. — Leander 
Hull Redfield has become con- 
nected with Fifty State Street 
Company, 50 State Street. 


(Special to The Financial Chronicle) 

BOSTON, MASS.—Malcolm 
Fay is now associated with E. H. 
Rollins & Sons, Inc., 75 Federal 
Street. 


(Special to The Financial Chronicle) 

CoictAGO, fLu.—C. A. Gueu- 
tal is now associated with Ben- 
jamin Lewis & Co., 135 South La 
Salle Street, in their buying de- 
partment. Mr. Gueutal was form- 
erly with Barcus, Kindred & Co. 


(Special to The Financial Chronicle) 

CHICAGO, [LL.—David Quigg 
Lewis, Jr. is now with Lehman 
Brothers, 231 South La Salle 
Street. Mr. Lewis was formerly 
with Paine, Webber & Co. for 
many years and prior thereto was 
with McGowen, Cassady and 
White. ° 


(s to The Financial Chronicle) 
NCINNATI. OHIO — Stanley 


O. Davis has joined the staff of 
Don D. »-Kuemmerling, . Union 
Trust Building. Mr. Davis. was 
previously with H. B. Cohle & 
Co. and prior.thereto with W. C. 
Thornburgh Co. and Westheimer 
& Co. 


(Special to The Financial Chronicle) 

CLEVELAND, OH1LO — Wilbur 
H. Russell has become affiliated 
with Lowry Sweney, Inc., whose 
main office is located in the Hunt- 
ington Bank Building, Columbus, 
Ohio. Mr. Russell was previous- 
ly with Pratt & Williams, and 
Gassman & Co. 

















(Special to The Financial Chronicle) 

DALLAS, TEX.—Louis Leonard 
Thalheimer, Jr. has become as- 
sociated with Carothers & Com- 
pany, Inc., Gulf State Building. 
Mr. Thalheimer was formerly 
connected with Charles R. Dent 
and prior thereto with Mahan, 
Dittmar & Co. and Donald O’Neil 
& Co. 


(Special to The Financial Chronicle) 

DALLAS, TEX. — Schneider. 
Bernet & Hickman, Inc., South- 
western Life Building have add- 
ed er A. B. Goodman to their 
staff. 


(Special to The Financial Chronicle) 
LOS ANGELES, CAL. — Bank- 
america Company, 650 South 











PERSONNEL ITEMS 


If you contemplate making additions to your personnel, please | 
send in particulars to the Editor of the Financial Chronicle for pub- 





Spring Street, has added Harold 
F. Brown to its sales staff. 





(Special to The Financial Chronicle) 

LOS ANGELES, CAL.—Harold 
E. Curtis, formerly with Leo & 
Curtis, Inc., is now associated 


N. with Klehmet & Company, 650) 


South Spring Street. 





(Special to The Financial Chronicle) 

LOS ANGELES, CAL,—Robert 
E. Tieman, previously with Dean 
Witter & Co., has joined the staff 
of O’Melveny, Wagenseller & 
Durst, 626 South Spring Street. 


(Special to The Financial Chronicle) 
LOS ANGELES, CAL.—William 
James Elliott 


Spring Street. 


(Special to The Financial Chronicle) 

LOUISVILLE, KY. — Smart & 
Wagner, Inc., 415 West Jefferson 
Street, have added Byron H. 
Boyd to their staff. 








(Special to The Financial Chronicle) 

SAN FRANCISCO, CAL. — 
Douglas Sanford Freed, for many 
years with Walston, Hoffman & 
Goodwin, and in the past with 
Steinhardt & Co., has become 
affiliated with Davies & Co., Russ 
Building. 





(Special to The Financial Chronicle) 


SANTA CRUZ, CAL. — Ben- 
jamin F,. Black -has been added 
to the staff of Richey & Baikie, 
60 Pacific Avenue. 





(Special to The Financial Chronicle) 
SPRINGFIELD, MASS. — A. 


Mayo Fisk has been added to the} 
staff of Tifft Brothers, 1387 Main | 


Street. 





(Special to The Financial Chronicle) 

TOLEDO, OH:iO — Jasper 
Charles Hayward has become as- 
sociated with Bliss Bowman & 
Co., 715 Madison Avenue. 


Assel, Kreimer, Fuller 
Form Securities Firm 


(Special to The Financial Caron.c.e) 

CINCINNATI, OHIO — Joseph 
H. Assel, Herbert F. Kreimer and 
Douglas K. Fuller have formed 
Assel, Kreimer & Fuller with of- 
fices in the Provident Bank Build- 
ing to conduct a general securities 
business. All were formerly of- 
ficers of Assel, Goetz & Moerlein, 
Inc. 











Telephone 
BOwling Green 9-4585 


“ii 











We take pleasure in announcing that 


E. G. PARSLY 


has been elected 
Executive Vice-President of this firm 
Whitney-Phoenix Company, Inc. | 
70 PINE STREET | 
NEW YORK, N. Y. 





Teletype 
New York 1-1822 


is now connected | 
with Searl-Merrick Co., 634 South | 





BIRMINGHAM 








MARX & CO. 


BIRMINGHAM, ALABAMA 


SOUTHERN MUNICIPALS 
and 


CORPORATION BONDS 








CLEVELAND 











Tel.: CHerry 5050 


Ohio Listed and 
Unlisted Securities 
Members Cleveland Stock Exchange 


GILLIS (°) RUSSELL 


& Co. 








Union Commerce Building 
Cleveland, Ohio 


CLEV. 565 & 566 











DALLAS 


ELSE. BR IEEE CEES SETTLE TELLS 


Bought — Sold — Quoted 


Dr. Pepper 
Republic Insurance 
New Mexico Gas Co. Com. & Pfd. 
Great Southern Life Ins. Co. 
Southwestern Life Ins. Co. 
Dallas Ry. & Ter. 6% 1951 
All Texas Utility Preferred Stocks 


Check us on Southwestern Securities 


RAUSCHER, PIERCE & CO. | 


DALLAS, TEXAS 


Ft. Worth-Houston-San Antonio 


DETROIT 














Phone Cherry 4560 





Trading Markets In All 


MICHIGAN 
STOCKS & BONDS 


ALISON & CO. 


Members Detroit Stock Exchange 
BUHL BUILDING 
Teletype DE 222 

















Active Trading Markets 


THE 


LEECE-NEVILLE 


COMPANY 
COMMON STOCK 


Prospectus on Request 


VAN GRANT & CO. 


PENOBSCOT BLDG. 
DETROIT 
Telephone 


Bell Telet 
Cadillac 6134 _ 


DE 49 














MUNICIPAL AND GOVERNMENT 
BOND TRADER 


Long experience and excellent 
contacts, wishes to connect with 
Dealer or represent out-of-town 
House in New York. Broker at 
present. Box D 52, Financial 
Chronicle, 25 Spruce St., New 
York, N. Y. 
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DETROIT 





LISTED AND UNLISTED 
4 SECURITIES 


Charles A. Parcells & Co. 


Members of Detroit Stock Exchange 
PENOBSCOT BUILDING 
DETROIT, MICH. 











WATLING, LERCHEN & Co. 


Members 
New York Stock Exchange 
New York Curb Associate 
Detroit Stock Exchange 
Chicago Stock Exchange 





Ford Building 
DETROIT 


Telephone: Randolph 5530 














ST. LOUIS 





St. Louis Listed and 


Unlisted Securities 
EDWARD D. Jones & Co. 


Established 1922 
Boatmen’s Bank Building, ST. LOUIS 





Member Chicago Mercantile Exch. 


Assoc. f 
York Curb Exchange Associate 


New 





Postal Long Distance 
eletype-—-ST L 593 


Phone 
CEntral 7600 Bell T 








STIX _& Co. 


SAINT LOUIS 
509 OLIVE ST. 


Members St. Louis Stock Exchange 











Schwabacher Co. Adds 


- Greenwood & Mannick | 


(Special. to The Financial Chronicle) 


LOS ty mas ee ee | 
15 est ixth | é 

'B. B. McAlpin, Jr. To 
‘Be Laird & Co. Partner 


Benjamin B. McAlpin, Jr., for | 


Greenwood, a member of the Los|many yeers a partner in Taylor,|switch out of poorly 
‘equities of such roads as Balti- 


bacher & Co., 
Street, announce the association 
with their local investment de- 
partment of Donald L. Green- 
wood and David Mannick. 


Angeles Stock Exchange, was 
formerly a partner in Green- 
wood, Bennett & Co. of Holly- 
wood and its predecessor Green- 
wood & Co. Mr. Mannick was 
previously with Morrison Bond 
Co., Ltd. and Fewel, Marache & 
Co. 


Stewart ]. Lee Co. Is 
Formed In New York 


Stewart J. Lee has opened of- 
_fices at 44 Beaver Street, New 
York. City to engage in a secur- 





Mr. 


ities busimess under the name of 


Stewart J. Lee Company. The 
new firm will act as dealers in 
industrial, utility, bank and in- 
surance stocks and bonds. Asso- 
_ciated with Mr. Lee as sales.man- 
ager will be A. H. Peterkin. 

Mr. Lee was fermeriy -saies 
manager for The J. Morton Stein- 
er Co, and prior thereto was with 
Bittner & Co. 





Guaranteed 
Railroad | 
Stocks 


Joseph Walker 5 Sons 


Members New York Stock Exchange 


Tel. REctor 
2-6600 


120 Broadway 
NEW YORK 














Annual Fall Outing of 
Pittsburgh Bond Club 


PITTSBURGH, PA. —The An- 
nual Fall Outing of the Bond 
Club of Pittsburgh will be held 
on Friday, October 3rd at the 
Butler Country Club. (Take 
Route No. 8 to Stepp-Inn — 23 
miles from Downtown. Turn Left 
on Pittsburgh-Butler Airport 
Road—one mile to Club House 
and the big events of the day.) 

There will be a golf tourna- 
ment for the Bankers Cup, which 
goes to the player with low net 
score. Prizes will also be award- 
ed for low net; low gross; low 
score on ? hole; least number of 
putts. There will be one golf 





|prize per person (kickers ex.). 
Greens fee is $2.00, to be paid on 
the tee; caddie, $1.00. Norman 
B. Ward, Norman Ward & Co., 
is Chairman. 

There will also be a program 
of minor sports events from 4 to 
7 p. m. arranged by G. C. Bodell, 
Peoples Savings & Trust Com- 
pany, and L. R. Schmertz, Jr. of 
Mellon Securities Co. Prizes will 
be offered for all events—Le 
Boccie; Horseshoes; Mo-Skeet-O. 
There will also be a plane ride 
as an extra special attraction 
(one mile from the Club)—$1.00 
per person for a fifteen minute 
ride. (Bond Club assumes no lia- 
bility). 

Dinner will be served prompt- 
ly at 7:15 p. m. No charge to 
members in good standing, guests 
$3.00. Entertainment is in charge 
of Ralph Thomas. There will be 
door prizes, special dinner music, 
and George Bailey, entertainer. A 
special feature will be movies of 
the Spring outing. There will be 
plenty of free beer, but the Club 
does not have a liquor license, 
so those wishing to do so BY. Y. 
|O. L. (Set-ups furnished.) 
| The bond market will also be 
|open—bidding on two series E. 
Defense Bonds, one $250 face 
value, the other $125 face value. 

Members should make reserva- 
tions early with L. W. Voigt, 
| Chairman of the Outing Com- 
mittee, First National Bank 
Building, Pittsburgh. 











Bates & Co., will be admitted to 
partnership in Laird & Co., Ne- 
mours Building, Wilmington, Del., 
members of the New York Stock 
Exchange and other leading Ex- 
changes. Mr. McAlpin will make 
his headquarters in the firm’s 
New York office at 61 Broadway. 





| | TRADING MARKETS IN 


Unlisted Railroad Securities 


New and Old 
PFLUGFELDER, BAMPTON & RUST 


Members New York Stock Exchange 


61 Broadway 
Telephone—Dligby 4-4933 








RAILROAD REORGANIZATION SECURITIES 


New York 
Bell Teletype—NY 1-310 


























RAILROAD SECURITIES 





The new Erie junior securities are still obviously 
handicapped, marketwise, by the tendency of the general 
speculative public to shy away from anything foreign to 
the usual norm (“when issued” securities fall in this cate- 
gory), and by the confusion, in initial Exchange trading, 
over the difference between the common stock and certifi- 


cates of beneficial interest in the @ 


common stock. At least one of 
these market handicaps will dis- 
appear shortly, as it is now in- 
dicated that the actual new 
securities will be delivered by 
late October or early November. 
Shortly thereafter it is expectea 
that a dividend will be paid on 


the preferred stock, covering 
operations for 1940. The divid- 
end from 1941 earnings will 


probably not be paid until next 
year even though cash position 
is strong and earnings will 
amount to close to $30.00 a 
share. Earnings on the new com- 
mon, on the basis of fixed 
charges provided in ‘the plan, 
should run about $3.50 a snare. 
There has been little recog- 
nition given to the improve- 
ment in the fundamental 
status of the junior securities 
through recent developments. 
Published pro forma earnings 
statements of previous years 
applied against the new capi- 
talization allow for the full 
fixed charges set up under 
the LC.C. reorganization plan. 
There is included, interest on 
$14,000,000 of new money 4s. 
Judging by recent balance 
sheets, little, if any, of this 
money should be needed 
which will mean a saving of 
$560,000 in interest. There 
will be a further interest sav- 
ing of $190,000 through the 
current refunding of under- 
lying bonds at the low coupon 
rate of 344%. In other words, 
before the company is even 
out of the courts it will have 
cut its fixed charges more 
than 10% beloW the highly 
conservative level proposed 
in the plan. 


Many railroad men have been 
urging their clients to take ad- 
vantage of the psychological de- 


pressants temporarily influenc- 
ing Erie certificates of beneficial 
interest in common = stock to 

situated 


more & Ohio, Lehigh Valley and 
Delaware, Lackawanna & West- 
ern. On the average none of 
these three roads was able even 
to cover fixed charges during the 
past decade much less show 
earnings on their stocks. Balti- 








Railroad 


Reorganization 
Securities 


(When Issued) 





BEAR, STEARNS & Co. 


Members New York Stock Exchange 


New York Chicago 








We maintain net trading 
markets in 


Chicago, Rock Island & Pacific 


Gen’! 4s, ’88, Cpn. & Reg. 
Secured 42s, '52, Actuals & C/Ds 
Refun. 4s, ’34, Actuals & C/Ds 


Rock Island, Ark. & Louisiana 


4¥es, 34. Actuals & C/Ds 


St. Paul & Kansas City S. L. 


4%es, °41, Actuals & C/Ds 











LEROY A. STRASBURGER & CO, 


1 WALL ST., NEW YORK 

WHlitehall 3-3450 Teletype: NY 1-2050 
more & Ohio and Lehigh Valley 
were in such a sorry plight a 
few years back that they were 
forced to obtain temporary re- 
lief from burdensome interest 
charges and principal maturities 
through readjustment under the 
Chandler Act. It is pointed out 
that such readjustments, involv- 
ing little permanent reduction in 


interest charges and merely post- 
poning the principal maturities 





do not bring the fundamental 
credit improvement inherent in 
a thorough judicial reorganiza- 


tion such as that of Erie. 

While Erie’s new capital struc- 
ture is considered virtually im- 
pervious to future depressions, 
the threat continues to overhang 
the weaker marginal carriers. 
Their credit position can only be 
really improved if the current 
boom in earnings is of sufficient 
duration to allow important debt 





CANADIAN 
SECURITIES 





Aluminum Ltd. 

Bell Telephone of Canada 
Brazil Traction 
Canadian Pacific Ry. 
Cons. Mining & Smelting 
Distillers Seagram 
Dome Mines 
Fanny Farmer 
Hiram Walker Com. & Pfd. 
Hudson Bay Min. & Smelt. 
Imperial Oi] Ltd. 
Lake Shore Mines 
Massey-Harris Com. & Pfd. 

Montreal Power 
McIntyre Porcupine Mines 
National Steel Car 
Pioneer Gold Mines 
Shawinigan Water & Power 
St. Lawrence Corp. 








HART SMITH & CO. 





Wright-Hargreaves Mines 


WILLIAM S8T., N. ¥. HAnover 2-0980 
Bell Teletype NY 1-395 
| New York Montreal Toronto 


|" 














Hammond, Indiana 
Housing Authority 


Series “A” 
2.10% Bonds 
Due 1949 
To yield 1.60% 


(Callable) 





R. D. WHITE & CO. 


120 Broadway, N. Y. ReEctor 2-5255 
Teletype NY 1-356 














2% 


index of Pflugfelder, 
& Rust, 61 Broadway New York 
City, shows the following range 
for January 1, 1939 to date: High 
—345%, low—14%4, last 31%. 


retirements. .This. prospect na- 
turally precludes the possibility 
that earnings can be _ passed 
along to stock holders. Freedom 
from worry over future solvency 
should alone justify a consider- 
ably higher price-earnings ratio 
for Erie certificatas than for the 
stocks of solvent marginal roads. 

There is another reason that 
Erie common stock (the certifi- 
cates will get the same divid- 
ends as the regular common) 
may be considered much closer 
to possible dividends than the 
usual run of railroad equitiés. 
Earnings reported by Erie, and 
other reorganization properties, 
are after deductions for sinking 
funds and the additions and bet- 
terment fund. In the case of 
Erie this latter fund amounts to 
of gross. As debt retire- 
ment and improvements to the 
property have already been pro- 
vided for before arriving at earn- 
ings for the stock, there is no 


reason why a‘large part of the 


(Continued on Page 298) 
Te 


Defaulted RR Bond Index 


The defaulted railroad bond 
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WHITEHALL 3-9060-72 











We are pleased to announce that 


RICHARD. B. 


has become associated with us 
in our trading department 


SPECIALIZING IN RAILROAD SECURITIES 


eth dé Company 


INCORPORATED 


| FORTY WALL STREET, 


Direct Wires To 
DRAPER, SEARS & CO., BOSTON--LAF 4832 


MONTANYE 


NEW YORK 
BELL TEL. NY !-2073 











As brokers we invite inquiries 
on blocks or odd lots of 


HIGHEST GRADE RAILS 
We also mainiain net markets in 
BOS. & MAINE Inc. 418/70 
MIL. NOR. 4'28/39 (Brown) 
SEABOARD ALL FLA. 6s/35 
'NEW JERSEY & N. Y. 58/50 
| CHI. MIL. ST. P. Adj. 5s/2000 


]. h. rothchild & co. 


specialists in rails 
ll wall street 
HAnover 2-9175 





n.y.c. 
Tele. WY 1-1293 




















We specialize in 
Wholesaling to Dealers 


Producing 
Oil Royalties 


Send for Schedule ‘‘A’’ as filed with S_E.C. 
describing our current Royalty offerings 


TELLIER & COMPANY 


Members 
Eastern Oil Royalty Dealers Ass'n. 


42 Broadway New York City 

















Bowling Green 9-7947 Teletype NY 1-i171 
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| Bank and 





| Bank and Insurance Stocks 














| Dept. of Fitzgerald ateniigg 60 
| Insurance 3 | 
| Fitzgerald & Co., Inc., 40 Wall |. te 
Street, New York City, announce | , 
* kk ie ee Se Stocks that Richard B. Montanye has be- Head Office Montreal . 
This Week — Bank Stocks Lo Seaitee duplbaedin fam come associated with them in their | 
: : Unlisted I trading department. Mr. Montanye | aa 
The growing influence of the defense program on the |, nlisted Issues was formerly in the trading de-| ‘“’"’ - °° * * $36,000,000 
. . . | es ° . . 39,000,000 
* demand for bank credit is shown by a review of bank lend- ||| Laird, Bissell & Meeds |[p2ttment of Newman Bros. & | ees Spee tes - nae, en0 é 
ing for defense, made by the Federal Reserve Board. This,]| “Member! New York Stock Exchenee |¥VOrms and prior thereto for fif- | ee 
| teen years in the trading depart- ees 


| 120 BROADWAY, NEW YORK CITY 

Telephone: BArclay 7-3500 j 
Bell Teletype—NY 1-1248-49 
L. A. Gibbs, Manager Trading Department) | 


Huntly R. Drummond 
Vice-PRESIDENTS 
Maj.-Gen. The Hon. S. C. Mewburn, C.M.G, 
W. A. Bog 


points out that the financing of business concerns engaged | 
in supplying the Government with goods and in building In his new connection he. will! 
new plants under national defense contracts has been an 


continue to specialize in unlisted | 
important activity of the banks@— and reorganization railroad issues. | GENERAL MANAGERS 
of the country and has accounted ieiitinbenion rs sai Jackson Dodds, O.B.E. — G. W. 


for a substantial increase in banks! | : 
ge sgh ee Th S sts f | Branches and Agencies 
"Breet tat te ccibeee tne Fidelity - Phila. Tr. Co. e ecurities Salesman § Corner In Canaba and Newrounptanp— 


of financing for the purpose has ; rs More than $00 Branches. 

been provided in various ways Girard Trust Co. | In LONDON: 47 Threadneedle St., E.C, 2: 
by the Government and many . 9 Waterloo Place, $.W. 1. 
businesses have had large amounts | Penna. Co. for Ins. on Lives etc. In the Unttep States—New York, 64 Wall Sr. - 


ment of Dominick & Dominick. | 
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It is our desire to develop this column into a clearing house for | 


























of their own funds available to! Philadelphia National Bank ideas. If we could pass along some things that the other feliow is | pent 0 Ley weblapd 97 pad: 1 
meet all or part of their own Phila Transportation Co doing which is helping to meet present-day conditions it no doubt | (San Francisco), 333 California 
needs, many firms have found it 3 és. a0 & Pi would he of some interest to all concerned. In this connection, we | Street. 
mecessary or desirable to borrow : : les P stent sci re Agee’ seer } ce ean ga or criticisms and any | 
i iin hones. suggestions you might wish to send along. | 
the member banks in 101 1421 Chestnut Street, Philadelphia ew Account Campaign Based Upon Stockholders’ List j= —= | 
; hich account Phila. Ph New York Ph ; 
pene. See ai tea ‘Sendine Locust 1477 HAnover 2-2280 There are a number of reliable sources where up-to- | 
' | by the banking system, have ak 6 SS a date names and addresses of stockholders and bondholders | THE € ANADIAN BANK 
: shown a sharp and steady in- ‘can be secured. Many securities dealers have used these | —_ 
se Bl ones on amount when compared with lists with varying degrees of’success, both for circularization | OF COMMERCE 
' » 900 million in the year end- the total defense program. or personal solicitation or both. | HEAD OFFICE: TORONTO 
ing Aug. 20th 1941. This ex- It is pointed out by the Board For those dealers who are not familiar with this method Established 1867 
+: pansion in the volume of {that most small and medium-size| (¢ ¢inding qualified. investors .ir @— | Paid-Up Capital 000 
' loans is a reflection of the (firms look to the banks as the 4,3, territory, this campaign may | : P | aie ee 
‘- lending directly to the de- principal and, frequently, the only }. o¢ interest’ Froggen and has not tried to pry| Reserve-_________ 20,000,000 
fense producers and suppliers source of their credit require-|" si2, number one: Contact a ihe: ‘gto Pers en Saige ee 
as well as to others whose ments. These requirements are dealer in stockholders’ lists. Step S as ey ave met. This Bank is in close touch with 
business has improved coin- |met by the banks in their local jimber two: Select a compan tep number five: The compe-| the commercial and financial life 
cident with the developement {communities with a foundation of > th ailable li f pany|/tent securities salesman will| f Canada and is well equipped to 
f long standing knowledge of the jo) Svatable list offerings strive to impress his prospective %¢"’¢ corporations, saga eas a agdh 
of the defense program. sa Saas Seoeiaitinn that may, at the present time, bel clients with his ability and that) @Viduals interested in Canadian 
On April 30th of this year de-|>orrowers an ee giving its stockholders some re-| of his firm, plus his willingness| °US!nes*- 
fense loans outstanding at the city| With this proof of the extent alistic cause for concern and pos- to serve his future client in any| Branches in every important 
banks totaled $460 million. About /|to which the banks are sharing gsjple worry about the future way within his power. Good noel city and town in Canada and New- 
‘ 67 per cent of these loans were in the current defense boom there | outlook, but where a_ thorough tomers however. like good ail sh foundland, also in Portiand, Oregon: 
to be used for production pur-|is good reason for the investor to study of the situation, regardless|tomsat 12 built in a day. With| scree so’ Seattle; Los An- 
poses and the remainder for pro-|consider bank stocks as a medium of present superficial indications, proper intelligent work, a nuc-|- Kingston. demmane na pewane 3 Ca 
viding new plant facilities. It is}to employ at least a portion of warrant retention by the. stock. leus of prospective clients saad | Barbados, and” Port of age Re: 
pointed out that the fact that most/his funds. For several reasons helder. (This could also be true customers can be acquired in | Trinidad. wees De 
of the banks are making most of|these equities are more favorably of certain bond situations.) Some few weeks time. if. this plan is | hae 
their loans for production pur- situated to benefit from this ex- examples of this type of situation consistently followed. Naturally NEW YORK AGENY 
poses is in line with their custom- pansion of business than are many might now be discovoered among not all calls will be productive. Exchange PI. & Hanover St. 
‘ ary practices; banks have been/of the industrial companies which the public utility holding com-| put the law of averages will en- 
traditional sources of working|attract first attention because of pany preferreds that are threat-|able the sales force to eliminate | 
capital funds and ordinarily fur-,their direct interest in defense ened under the Holding Company non-promising names and stil] | ~~ > = —s 
nish loans for plant expansion to | contracts. Act; reorganizations where the leave many new contacts for fur- “s 
a lesser extent. It appears, how-| From the standpoint of taxation, present prices of outstanding se-| ther development. Au 


ever, that roughly 10 to 15 per 
cent of the financing required 
for the new defense plant facili- 


- ties has so far been provided by 


serve Board that defense ioans ai 
the city banks in August amount- 





intrinsic value of their shares and 
the steady income afforded by the 
unbroken dividend records, bank 
stocks may have the edge on the’ 





Greenville, with headquarters in 
Columbia. Mr. McCarley was as- 


curities may be overly depress- 
ed; defaulted bonds with’ an -imi- 
proving outlook and such par- 
ticular securities as nearly. every 


that the salesman introduces him- 
self and mentions at the same 


Westmore Willcox, Jr. 
Opens Offices in N. Y. 


Buffale Forge Stock 








& Co. | various sugar companies, inform- 














Net. proceeds from the sale of. 


ation on companies discontinued 


the banks. securities of many industrial |alert dealer is constantly watch- 

An analysis of defense loans | companies. | é . Offered al $18 50 Westmroe Willcox, Jr. has open- , 
Step number three: Call ' : : Pai 
made by the banks shows that the ed offices at 115 Broadway, New mes 
demand for new funds by pro- a _ upon the _ steckhelders in Hornblower & Weeks on Sept. York Cit : Res 

‘ ducers of defense goods has been sae 6) | Person. Eliminate all pre- ; | 23 headed an underwriting group | *OF* “ity to engage in a general 
- felt by the banks throughout the _. mailings, unless you wish -to which made a public offering of | securities business. Mr. Willcox pow 
country. The strongest demand| Frank Smith Forming | verify addresses by sending , | 115,120 shares of common stock was formerly a partner in Jack- ‘s 
has been in the Northeastern and . @  @ letter using first class mail: | of Buffalo Forge Co. The Stock | son & Curtis and.prior theret 31 

Central industrial areas and on Own Investment Firm | This usuall¥ implies an offer is priced at $18.50 per share. Of . Pp ereto 
the West Coast. ouatiy “ig WEG Pinatas aseoketns | to supply information. The | the shares presently offered, 15,-|W@S an officer of Blyth & Co., Hea 

COLUMBIA. SC. — Frank s| Teturned mail will validate. | 120 are being sold by the com-| Inc. and Dillon, Read & Co. 

By April 30th of this year de-|_ “© od the ficn, or| ail the ether addresses that | pany and the remainder by stock- The 
fense loans amounted to 8 per Smith has formed the firm ) have been selected for can- holders. : Be 2 
cent: of total commercial loans at wiv ring go eng rag Ping ae . ifc| VaSS: Most list dealers how- Associated with Hornblower & | New 
the city banks. It is evident that Building. to engage in a secur.| ¢VeT S¥arantee about ninety | Weeks in the underwriting are: Issues 1941 Sugar Manual end 
lending for defense purposes in;|#% g, gag ‘ : percent correct addresses on Blyth & Co., Inc.; Shields & Co.: | and 
the first 10 months of the defense |ities business. Mr. Smith will act! s¢andard lists which are Paul H. Davis & Co.; Schoellkopf.| Farr & Co., 90 Wall Street. pe 
program had begun to assume an/as president and ‘Associated with|  2¥ailable. Hutton & Pomeroy, Inc.; W. E.|New York City, members of the ag 
et poten 3s tee business im will be Harold C. MeCarley | Step number four: The main| Hutton & Co.; F. S. Moseley &|New York Stock Exchange, have ; 
of the banks in many parts of the nea t. | go. |Purpose of the first call is to es-|Co.; Eastman, Dillon & Co.; G.|just issued the 1941 Manual of 
country. With further ero Mr. Smith was formerly Se-|tablish confidence “and to. be-| M.-P. Murphy & Co.; Piper, Jaf- | Sugar Companies, the nineteenth 
in lending activity since April it cretary and Treasurer of Mc- come acquainted with. the. .new/| fray & Hopwood, Alfred L. Baker | edition of this manual. Included 
is considered probable by the Re-/Alister, Smith & Pate; Ine. potential customer. The very fact| & Co.; Moors & Cabot, and Soucy are descriptions and synopses of Peg 


O 


ed to about 12 per cent of their|sistant manager of McAlister,|time that he is callin to. see the| stock by the company are to be through reorganization, merger, 
total commercial loans aa ‘oaie Smith & Pate’s local office. prospect about a didaie security spailied. ta reimbeirea. in part the liquidation, ete. Also discussed A 
expected that the proportion will | in which they both have an in-| treasury of the. company for its in the new edition are the Sugar lets 
no doubt continue to increase in terest usually secures an invita-|expenditure of $246,059 for the Quotas of 1940 and 1941 and preps 
the future. tion to “come in.” The salesman| purchase in August, 1941, of 2,- | Sketches ss nen ths beat out ae ler-H 
The volume of defense . . then informs the potential cus-|305 shares of the company’s then Sugar industries. e statistica West 
loans alone is not considered Steiner, Rouse Opening tome: that his firm has made aj outstanding preferred stock, or to | tables include yields and compar- Calif. 
by the Board to fully reflect x study of the situation in question|be used for such other purposes| ative statistics on leading Ha- Insur. 
the role of the banks in aid- New Orleans Office and explains why the ‘security| of the company as may be de-|Waiian sugar companies and Offer 
ing the Government in its at- should be held: This is. exactly|termined by the board of direc-|Cuban centrals. Tables. covering Work 
tempt te mobilize the pro- Herbert E. Steiner and Howard the reverse of the type. of ap-| tors. production, yields domestic and ance 
duction facilities of the |E. Myers of Steiner, Rouse & Co.,)proach that Mr. Investor. has! As of August 31, 1941, the com-| W°rld prices, distribution, ex- in W 
country. This is due to the /|25 Broad Street, New York City, usually been annoyed -with’ in pany and its subsidiaries had un- | POTts, imports, etc. have this year “Insu 
fact that the svecial field of | members of the New York Stock the past Then . again; he-- is filled orders aggrcgating $13,- | been extended: to. cover the past Hedgt 
the banks is in the domain /|Exchange, have just returned,pleased to know that his ‘worries 470,000, of which $8,246,000 are 25 and 30 years to enable com- and 
of small and medium-size (from a trip to the South and an-/over his failing security. are. not specified for delivery within the Parison with. the previous World Copie 
business and, consequentiy /nounce that they have made ar-|so discouraging after<all, and he ‘ensuing 12 months: period, and| War conditions. obtai1 
numerous defense loans are rangements to open an office in, can only be more friendly and. at) $5,224,000 — for delivery in the) Copies of the manual may be Co. 0 
in New/ease with this salesman, who-has period from .September 1, 1942: 


made by banks though they 
do not bulk large in dollar 


} 


the Maritime Building 





Orleans on October Ist. brought him some = real. infor- 


to June t; 1944. 


obtained from: Farr & Company. 
Price is $1.00 per copy. 
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NATIONAL BANK 
of EGYPT 


Head Office 





Cairo 





Commercial Register No. 1 Cairo 
FULLY PAID CAPITAL . £3,000,000 
RESERVE FUND £3,000,000 





LONDON AGENCY 
6 and 7 King William Street, E. C. 
Branches in all the 
principal Towns in 
EGYPT and the SUDAN 








NATIONAL BANK 
of INDIA, LIMITED 


Bankers to the Government in 
Kenya Colony and Uganda 


Head Office: 26, Bishopsgate, 
London, E. C. 


Branches in India, Burma, Ceylon, Kenya 
Colony and Aden and Zanzibar 


Subscribed Capital. ..{£4,000,000 

Paid-Up Capital 42,000,000 

Reserve Fund....... .£2,200,000 
The Benk conducts every description of 
! banking. and exchange business 


Trusteeships and Executorships 
aiso undertaken 


" 














Royal Bank of Scotland 


Incerporated by Royal Charter 1727 





Over 
200 Years of Commercial Banking 











HEAD OFFICE—Edinburgh 
General Manager 
William Whyte 


Total number of offices, 258 


CHIEF FOREIGN DEPARTMENT 
3 Bishopsgate, London, England 


Capital (fully paid) . £3,780,192 
Reserve fund £4,125,965 
Deposits _£69,921,933 


Associateed Bank 
Williams Deacon’s Bank, Ltd. 








Australia and New Zealand 


BANK OF 
NEW SOUTH WALES 


(ESTABLISHED 1817) 





Paid-Up Capital -- _ £8,780,000 
Reserve Fund --_~- _ 6,150,000 
Reserve Liavility of Prop. — 8,760,000 
£23,710,000 

Agrregate Assets 30th ye 
Sept., 1940 __.£143,903,000 


SIR ALFRED D/VIDSON, K.B.E., 
General Manager 


Head Office: George Street, SYDNEY 





The Bank of New South Wales is the oldest 
and largest bank in Australasia. With over 
870 beapenes m ail Seaves o: Auswasa, 1n 
New Zealand, Fiji, Papua and New Guinea, 
end London, it offers the most complete 
and efficient banking -service to investors, 
traders and travellers. interested in these 
countries. 
LONDON OFFICES: 
29 Threadneedle Street, E. C. 
47 Berkeley Square, W. 1 
Agency arrangements with Banks 
throughout the U. 8. A. 





Of Interest To Dealers 


A series of interesting book- 
lets on insurance stocks has been 
prepared for distribution by But- 
ler-Huff & Co. of California, 210 
West 7th Street, Los Angeles, 
Calif. These are entitled ‘Fire 
Insurance Stocks—What Do They 
Offer Today’s Investor?”; “The 
World War and The Fire Insur- 
ance Industry”; “Insurance Stocks 
in War Time and After”; 
“Insurance Stocks as Inflation 
Hedges”; and “InSurance Stocks 
and The Investment Dealer.” 
Ceépies of these booklets may be 
obtained from Butler-Huff & 
Co. on request. 


Fleek Is Nominated 


(Continued from First Page) 


For IBA Presidency j 
| 


Starkweather of Starkweather & 
Co., New York; and John O.| 
Stubbs of Whiting, Weeks & | 


Stubbs Ine., Boston. In adaition 
|the Board named for Vice-Presi- 
'dencies Jay N. Whipple of Bacon. 
'Whipple & Co., Chicago, pres- 
ently a Governor of the associa- 
tion, and John Clifford Folger of 
| Folger, Nolan & Co., Inc., Wash. 
' ington. 
| New Governors who have al- 
‘ready been elected by. their re- 
'spective groups and ‘who ‘will 
| take office at the close of the 
‘convention simultaneously with 
the new President and. Vice 
| Presidents, are as follows: 
Central States Group — John 
| §. Loomis, The Illinois Co. of 
Chicago; John W. Newey, Stern; 
Wampler & Co. Inc., Chicago. 
Eastern Pennsylvania Group 
—Robert G. Rowe, Stroud & 
Co., Inc., Philadelphia. 
Mississippi Valley Group — I. 
A. Long, Mercantile-Commerce 
Bank and Trust Co., St. Louis 
New York Group—Benjamin 
J. Buttenwieser, Kuhn, Loeb & 
Co., New York; Henry H. Egly, 
Dillon, Read & Co., New York; 
Lloyd S. Gilmour, Eastman, 
Dillon & Co., New York; R. Mc- 
Lean Stewart, Harriman Ripley 
& Co., Inc., New York. 
Pacific Northwest Group 
Frederic J. Blanchett, Conrad, 
Bruce & Co., Seattle. 
Southeastern Group — Rush 
S. Dickson, R. S. Dickson & Co., 
Charlotte. 
Southern Group — Errol E 
Buckner, The National Bank of 
Commerce in New Orleans. 


Texas Group—E. Jedd Roe 
i & Co., San Antonio. 

Governors. are elected. for 
three-year terms and the other 


ten groups represented by carry- 
over governors did not elect, new 
ones this year. 

Mr. Fleek the nominee for 
President has been in the invest- 
ment business in Cleveland with 
his present firm since 1921. His 





| activities in the IBA date back 


to 1928, from which time he has 
an uninterrupted record of serv- 
ice on one or more important 
committees of the Northern Ohio 
Group of the association. His 
work in the national organiza- 
tion started at the same time and 
has included membership on such 
important committees as those 
dealing with state legislation, fi- 
nance, and press relations. 

Mr. Fleek was born in New- 
lived there until 1921. He was 
educated at Phillips Exeter Acad- 
emy and Harvard, receiving an 
A. B. degree from the college in 


activities of the IBA have re- 
ceived his major attention re- 
cently, his earlier interest was 
centered in the legislation work 
of the association, particularly 
that dealing with state regula- 
tion of the investment business. 
He served on the legislation 
committee of the Northern Ohio 
Group from 1931 to 1938, as its 
chairman in the last. three years 
of that period; and also was a 
member of the national com- 
mittee on state legislation from 
1934 to 1938. 

With business organizations 
he has. served as a director of 
numerous - corporations and: is 





Corp., .Midwest Vessel 


' 


| All 














Bond. Series—Low-Priced Bonds | 
Preferred Stocks—_Income Series | 
Low-Priced Common Stocks 


First Mutual Trust Fund 


Prospectuses upon request 


NATIONAL SECURITIES & 
RESEARCH CORPORATION | 














Chicage Municipal Clu 
Annual Sports Tourney 


“CHICAGO, ILL. — Members of 
the Municipal Bond Club 


the Club’s annual dinner and 
sports tournament on September 
18th and 19th. On Thursday eve- 
ning, September 18th, the group 
entertained at dinner at the Chi- 
cago Athletic Association. The 
following day featured golf and 
tennis matches at the BobO’Link 
Golf ‘Club. 

' Chuck Morris of Charles K 
Morris & Co., won the golf cham. 
pionship with a score of 37-37- 
74; George Martin of Martin. 
Burns’: & Corbett, Inc., was run- 
ner’ up. Gross winners among 
the guests were Robert Mc- 
Crary, Murdoch, Dearth & White, 
Des Moines, Iowa, and Wendell 


}of the Tri-Continental-Group of investment companies, and has 
‘been a primary factor in irommg@————— 


ae 





A permanent 


of Investment Companies. 


Investment Trusts 





“National Association of Investment Com. 
/panies” was proposed last week to various leading investment 
trusts in a special memorandum from The National Committee 


The new organization would be 


headed by Paul Bartholet, who is vice-president and treasurer 


lout the industry’s problems with 


of | 
Chicago and their guests met for | 


Spraggins, Municipal Bond & In- | 


vestment Co., Memphis. 


the Securities and Exchange 


pes One Cedar Street, New York Cityaun i Sosntiteainas Mr. Bartholet would 


resign from his other positions in 
forder to devote his full time to 
the National Association. 
Plans for the organization 
| call for a continuation of the 

work of the present National 
Committee in cooperation 
with the Securities and Ex- 
change Cemmission in the ad- 
ministration of the Invest- 
ment Company Act of 1940. 
In addition the National As- 
sociation would keep the in- 
dustry informed regarding the 
development and administra- 
tion of other federal regula- 
tions affecting the trusts. 

The proposed annual budget 
for the new association for each 
of the next two years is $60,000, 
of which $29,000 would go for 
salaries and $12,000 for legal 
services. It is proposed to raise 
the necessary funds by annual 
membership dues of 3/400 of 1% 
of gross assets at market as of 
June 30, 1941, for open-end com- 
paniés, with a minimum of $40 





Several |and maximum of $4,000 for any 


of the net scores were below par|one company or group of com- 
—with Hugh Jacks of Chicago | panies under the same manage- 


having 89-24-65 and James Mc- 
Gee of Toledo having 95-30-65 
reverted back to par, the 


| 


ment. 
the fee would be 2/300 of 1% of 
gross assets with limits of $35 


handicaps governing the disposal! | and $3,500. The membership fee 


of trophies. 
foursome was comprised of Chuck 
Morris, Chicago, 74-3-71;. Bob 
MecCrary,- Des Doines, 75-2-73: 
Wendell Spraggins, Memphis, 76. 
5-71; Bill Kerr, Beverly, Chicago. 
83-4-79. Their total was 294. 


Victor Sahner of Kansas Cit) of the present 
with | mittee’s executive committee and 


won the tennis. singles, 
Woodward Burgert of Chicage 
the runner-up. John Stephenson 
of New York and Todd Cart 
wright’ of Chicago won thc 
doubles matches with John Thac- 
kara, -Jr.,. of Philadelphia and 
Robert - Pelton, Chicago, runners 
up. 


Jo Gibson of Webster & Gib 
son, Nashville, Tenn. won the 
principal raffle prize. 


Out of Town guests attending 


ark, Ohio, August 29, 1893, and | the party were: 


OUT. OF TOWN GUESTS ATTENDING 
MONTGOMERY, ALABAMA 

Sidney J.‘Mohr, King Mohr & Company 
LITTLE ROCK, ARKANSAS 


J- E. Womeldorff, W. R. Stephens Invest 
Sallivan & 


1915 and returning after the ments; Dabbs. Sullivan, Walton, 

1914-18 war and after a number DENVER, COLORADO 
of years in business to obtain a Malcolm Roberts, Sidlo, Simons, Roberts .& 

0. 

M.B.A. degree, cum laude, from CHICAGO, ILLINOIS 
| the graduate school of business|- charies s. Frye, Chicago Journal, of Com- 
lin 1921. His business connection meres; Dudley Smith, Investment Bankers As 

during this period was with| PEORIA, ILLINOIS 
Fleék & Son Co., of Newark, aj} 2o" &. Negley. Negley, Jens & Rowe, In 
wholesale grocery establishment! |, apt gece Fae Sa P ees Sas 
lf led b hi srandfathe : _Jobn M. Beyer, John H. Ruhl, Quail & 
ounae y iS granatatner 1) Co.; Walter ‘E. Vieth, Vieth Duncan & Wood; 
1861. As to his other activities + a & Stutz, Blair A. Phillips, White, Phil 

“ ips orp. 

the announcement issued by the DES MOINES, IOWA 
IBA states: Sherman W. Fowler, lowa-Des Moines Nat] 
s : S : _' Bask & frrust Co,; J..nes A. Cummins, Wiiece 
Whereas the publie relations jock & Cummins. Inc.; Jack Sparks, Shaw. 


(Continued on Page 300) 


is -President and Director of 
Fleek & Son Co. He has also 


The first low net|for the open-end companies 


is 
somewhat higher because of the 
inclusion of “blue-sky” work in 


ithe activities of the Association. 


The new association would 
have an. executive committee 
composed of the eight members 





| 





| 
} 


| 


National Com- 


four additional investment com- 
pany directors. .The members of 
the present board who would 
serve on the new executive com- 
mittee are: 

Hugh Bullock, Vice President— 
Dividend Shares; Arthur H. Bunk- 
er, Executive Vice President — 
Lehman Corp.; Paul C. Cabot, 
Vice President—State Street In- 
vestment Corp.; William Tudor 
Gardiner, Chairman — Incorpor- 


jated Investors; Merrill Griswold, 


|'Chairman — Massachusetts 


In- 


vestors Trust; James H. Orr, 


|President—Railway & Light Se- 


curities Co.; Cyril J. C. Quinn; 


Vice President — Tri-Continental 


| 


| 


| F. 


‘David M. Milton, 


| 


| 


served as trustee of the Cleve- | 


land..Institute of Music, the. 
* Cleveland Crime 
_and> the John Huntington  Ben- 
evolent. Trust of Cleveland. 
It is observed by the Associa- | 
tion. that in. a few instances Mr. 
Connelly has been referred to as 
a “paid President” of the IBA. 
That says the Association is in- 
correct, as it will be also in Mr. 
Fleek’s. case. 
full-time executive officer of the 


at present on the board of the! Association as Chairman of the 


Western. Reserve. Investing: Public 
Corp., #}The- presidency is, as always, not 


Information Committee. 


The William Edwards Co., and a salaried» position. 


Commission | 


He will become a/§ 


Corp.; Richard Wagner, Presi- 
dent—Chicago Corp. 

The four new members 
have agreed to serve are: 

Frank Altschul, President — 
General American Investors Co.; 
Wilder Bellamy, President— 
Bond & Share Corp.; 


who 


National 


For closed-end companies! 








BM AMENTAL 
HoT ORS. am 


IN 


HUGH W. LONG and COMPANY 


INCORPORATED 
15 EXCHANGE PLACE 634 SO. SPRING ST. 
LOS ANGELES 


JERSEY CITY 













would furnish a real service to 
the invesiment trusts and to the 
financial community as a whole. 
The National Committee was an 
outgrowth of the cooperation be- 
tween the trusts which developed 
at the hearings on the Invest- 
ment Company Act. Its aim has 
been to help the SEC make its 
regulations workable on the 
theory that much grief could be 
avoided if, from the start, the re- 
gulatory body had practical in- 
formation and suggestions regard- 
ing the method of operation. 
Though the National Committee 
has kept in the background and 
has received little publicity it - 
has done much toward showing 
the SEC that the financial com- 
munity can cooperate on methods, 
and more particularly in smooth- 
ing out the specific regulations 
affecting the trust and in clari- 
fying the innumerable forms 
which the trusts have’ been re<« 
quired to file. 


However, the investment 
trusts are in urgent need of 
an organization to further 
public relations as well as one 
to work on technical aspects 
of regulations. Perhaps the 
new National Association is 
not the proper organization 
to carry out a public relations 
program, but the industry 
would be ready to submit to 
quite a bit of ill-designed re- 
gulation in exchange for the 
complete confidence of the 
general public. This is, of 
course, especially true of the 
open-end investment com- 
panies who have shares to sell 
to the public; and it is inter- 
esting to note that the open- 
end companies are outnum- 
bered about two-to-one on the 
proposed executive com- 


mittee. | 
tk a x 





Investment Company Briefs 
The lag in American stock 





Charles F. Eaton, Jr, Trustee— | Prices since the beginning of the 
Eaton & Howard Balanced Fund: |@efense effort has not had any 


President 
Equity Corp. 

If the National Association 
were to accomplish no more than 
a continuation of the work of the 
present .National Committee it 


_” counterpart in the Britisn mar- 


ket. A chart showing the ratio 
of industrial common stock yields 
jw guvernment bond yields for 
the period 1929 to date in the 
(Continued on Page 303) 
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Prospectus on request 


PYNE, KENDALL & HOLLISTER 
484 Bloomfield Ave, 
Montclair, N. J. 
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The Munieci 





Home rule is little by little be- 
ing sold by the municipalities 
for cash just as centuries ago 
they bought it from the kings of 
England for cash, David M. Wood, 
municipal finance expert and 
senior partner in Thomson, Wood 
& Hoffman, New York municipal 
attorneys, 


tional Security Traders Associ- 
ation in New Orleans. Mr. Wood 
addressed the convention’s mun- 
icipal forum on the subject “Am- 
erican Municipalities in Transi- 
tion.” 

“A subtle change is now taking 
place in our municipalities,’ Mr. 
Wood said, “which in my opinion, 
bedes no good for the democratic 
form of government. The sturdy, 
almost beligerent, assertion of 
heme rule, which reached its 
peak in the early Nineteen Hund- 
reds, has been replaced by plain- 
tive pleas for aid from the State 
or from the Federal Government.” 

This dependency of local 
governments upon the State 
and Federal Governments has 
resulted in the incorporation 
of local political organizations 
as subordinate branches of the 

State or national party in 

power, according to Mr. Wood, 

and the municipalities are 
being subjected to remote 
control. 

Discussing the financial prob- 
lems of the municipalities in re- 
spect to the increasing social 
service functions demanded of 
them, Mr. Wood said that the 
municipalities, to avoid constitu- 
tional debt limits, have created 
separate districts such as school 
districts, sanitary districts and 
street improvement districts, for 
the financing of which bonds are 
floated. In addition, he discussed 
the “revenue bond,’ another de- 
vice for evading constitutional 
debt limitation. These evasions, 
Mr. Wood conceded, have been 
the results of necessity, but be- 
eause of them the inhabitants of 
our municipalities are paying 
through the nose. 


Municipal Credits 
Surveyed | 

The Committee on Municipal 
Obligations of the National As- 
sotiation of Supervisors of State 

has prepared and plans to 

tomorrow an _ interesting 
amd. valuable book, “Municipals”. 
The work of this Committee on 
subject has been most thorough 
and painstaking. The Committee 
has sought and obtained able as- 
sistance and cooperation in the 
undertaking. 

The study and preparation 
was started about three years 
ago for the purpose of provid- 
ing in serviceable form a use- 
ful and practical outline of 
pertinent factors essential in 
analyzing municipal obli¢ga- 
tions from the point of view 
ef investors. 

The Committee makes 
that there is no thought in their 
presentation of attempting to de- 
velop a uniform system of classi- 
fying, grouping or rating munici- 
pal securities but that the effort 
is. directed to the creation of a 
form or file which clearly and 
logically presents those factors 
important in analyzing the credit 
quality of a municipal obligation. 

Following an interesting fore- 
werd and introductory chapter in 
the form of a brief report by the 
Cemmittee explanatory of the 
purpose, there is presented a form 
of uniform credit file for munici- 
pal obligations which serves as 
am outline of the information nec- 


declared Tuesday at! 
the annual convention of the Na-| 


clear | 


pal Market 





,guide for uniform arrangement 
‘of pertinent data for current and 


subsequent use. There are also 
clear and informative advices for 
preparing municipal credit re- 
ports for the file including, for 
the purpose of illustration, speci- 
fic examples. 

In addition, under the gen- 
eral heading of “Municipal 
Credit Analysis” there are a 
number of chapters setting 
forth in a comprehensive 
manner fundamental consid- 
erations essential in evalu- 
ating general credit obliga- 
tions and including a chap- 
ter on special types of gen- 
eral credit obligations. These 
chapters are of themselves an 
interesting and worthwhile 
study. 

Also of interest and informa- 
tive are a number of tables show- 
ing as of the close of last year 
the holdings of municipals by in- 
sured commercial banks. These 
tables are arranged so as to re- 
flect the status of such holdings 
from different comparative an- 
gles. They evidence that the 
commercial banks insured by the 
Federal Deposit Insurance Cor- 
poration have a larger investment 
in obligations of state and mun- 
icipal bonds than in any other 
class of security except U. S. 
Government obligations. These 
holdings equal 15% of total se- 
curities owned and over 50% of 
securities other than those of the 
U. S. Government. The book also 
includes a chapter of suggestive 
questions for use in analyzing 
municipal credits and an exten- 
sive and valuable bibliography. 

The volume merits thoughtful 
and considered study by com- 
mercial bankers, investment bank- 
ers and investors interested in 
municipal; also financial officials 
of states and their political sub- 
divisions, bank examiners, mun- 
icipal accountants and students of 
‘municipal finance. 





Numerous Municipal 
Waterworks Built by PWA 


Since 1933, The American City 
reminds us, the Public Works Ad- 
ministration (P WA) has made 
direct grants in excess of $142,- 
000,000 and repayable loans in ex- 
cess of $67,000,000 toward water- 
works projects costing in excess 
of $381,000,000. 

An outstanding feature of this 
water-works construction program 
has been the large number of 
villages, towns, and unincorporat- 
ed communities which have been 
enabled to install public water 
systems. Hundreds of communi- 
ties which had been unable to 
afford such _ systems, formed 
water-works districts or incor- 
porated as villages or towns in 
order to obtain PWA aid. An 
analysis of the PWA _ water 
supply projects shows that 700 
communities, ranging in popula- 
‘tion from 200 to 6,000, installed 
complete new systems, 75 of the 
‘communities having populations 
‘of less than 1,000. 


N. Y. State Highway 
'Construction Advocate 
Elected 


| Proponents of a huge “pay-as- 
you-go” highway construction 
|'program won a powerful voice in 
ithe state legislature last week 
with the appointment of Senator 
‘Arthur H. Wicks, Ulster county 
|Republican to succeed the late 
‘George L. Thompson as chairman 
‘of the important Senate Finance 
|committee. 

Wicks immediately revealed that 





i 


essary for a careful credit analysis|he would make strong effort to 


and in appraising 


soundness. 


The form also serves ,bond 


investment /|defeat the $60,000,000 proposed 


issue for highways, an 


as a work sheet for use in as-|amount to be diverted from grade 


gembling the desired credit 


formation. 


in-|crossing elimination projects. 
This is ar excellent'stead, Wicks is understood to be! 


In- 


FLORIDA 





FLORIDA 
MUNICIPAL BONDS 


Our long experience in handling Flori- 
da issues gives us a comprehensive 
background of familiarity with these 
municipal bonds. We will be glad 
to answer any inquiry regarding 
them at no obligation. 


ASO. 
R.E.CRUMMER & COMPANY 


IST NAT BANK BLDG HICACO ILLINOIS 














es 


prepared to revive his proposal 
for a $200,000,000 highway bond 
issue to be financed out of gas- 
oline taxes. 


Texas Road Bond 
Assumption Bill Passed 


The special session of the Tex- 
as Legislature last Friday accord- 
ed final approval. to the State 
Road Bond Assumption Bill, 
which had -been of primary im- 
portance to the counties and road 
districts. This new measure 
serves to re-enact the act of 1939 
insofar as it provided for the ser- 
vicing of eligible county and dis- 
trict bonds as had been used in 
the construction of State high- 
Ways, and provide the funds this 
year and next. 


The salient differences be- 
tween the bill just signed by 
Governor Stevenson and the 
existing though nonoperating 
law is that instead of .all the 
counties, during this and next 
year, will get only half the 
so-called surplus, meaning 
that which is left in the ser- 
vicing fund after existing eli- 
gible bonds have been cared 
for, which surplus, it is esti- 
mated, will amount to some- 
thing like $2,750,000 this year, 
and perhaps more next year. 
The other half of the surplus 
will go into the state highway- 
fund and so be available for 
building and maintaing state- 
designated highways. 


The half going to the counties 
will be apportioned among. them 
through the lateral road account 
in accordance with the same 
formula that has _ heretofore 
governed; that is; one tenth the 
total amount on the basis of 
county areas, two tenths on the 
basis of populations, three tenths 
on the basis of motor vehicle re- 
gistration and four tenths on the 
basis of lateral. road mileages. 


Commenting on the features of 
the above act, Jack Garret of 
Garrett & Co., Dallas, states: 


“Briefly, this bill as passed re- 
enacts for the next two years the 
old law which reinstates exactly 
the same state aid on Texas 
county and district road bonds as 
existed heretofore. -Our legisla-| 
ture was never divided on this 
question, and the only controver- 
sial matter was the allocation of | 
the surplus over and above the 
amount necessary to service the 
state aid bonds. This controversi- 
al question was seitied by an 
agreement to divide this surplus 
50% to the state highway depart- 
ment and 50% to the various 
counties, allocation to be on the 
same basis as in the previous law. 
This surplus based on the present 
consumption of gasoline in the 
state amounts to some $150 mil- 
lion for the next 15 years which, 
as stated above, is to be divided 
equally. 

“There was 2 great deal of 
adverse publicity due to the 
fact that this question was 
not thoroughly understood, 
especially outside the State 
of Texas, but Texas is glad to 
announce to the world that 
this law has now been reen- 
acted and should quiet future 





rumors and fears as to state 


New Miss. Road Building 
Financing Planned 


It is stated on good authority 
that at the January session of the 
Mississippi -legislature a new 
highway building program will 
be proposed to be financed with 
a $25,000,000 or $30,000,000 bond 
issue. 

Proponents say that the steady 
increase of gasoline tax collec- 
tions will be sufficient to finance 
the program, taking care of the 
interest and creating a sinking) 
fund for redemption of the bonds 
when due. 


Ohio Tax Chief Say Cities 
Don’t Need State Funds 


Replying to critics of the 
Bricker administration’s fiscal 
policies, Ohio Tax Commissioner 
William S. Evatt asserted last 
week that local government needs 
for state money actually had de- 
clined in the last two years, in- 
stead of increasing. 

“In 1941 local governments will 
spend for aid to dependent chil- 
dren $750,000 less of their own 
funds than they spent in 1939,” 
Mr. Evatt said in a statement. “Ex- 
penditures for relief will decline 
approximately $3,250,000 below 
1940. At the same time, revenues 
from local taxation have gener- 
ally increased. * * * 

“Although counties and 
cities are still refunding 
bonds, their debts have been 
generally reduced in recent 
years. * * * Local government 
debt has been reduced from 
almost one billion dollars in 
1930 to less than $700,000,000 
in 1940.” 

“For every dollar of tax rev- 
enues the state has to spend on 
old age pensions, highways, uni- 
versities, welfare institutions and 
other functions of state govern- 
ment, the local governments have 
$4.39 of tax revenue for the gov- 
ernmental functions they  per- 
form.” 


Minn. Auditor Urges 





Reduction on Borrowing 


Minnesota’s indebtedness has’ 
beed reduced $14,185,171 in the 
last 2% years—the greatest for a 
comparative period of time in the 
history of the state. 

Stafford King, ‘state auditor, 
so advised Gov. Harold E. Stassen 
in a report, which reveals that 
the state’s total indebtedness on 
June 30, 1941, was $115,602,489 
as against $129,787,660 on Jan. 1, 
1939. King reported that in 1937 
the indebtedness reached an all- 
time high of $134,155,892. ee 

Four specific recommiedations, 
in which he explained his, rea- 
sons, were made to the governor 
by the state auditor as follows: 

Credit should not be used 
by the state to subsidize pri- © 
vate industry. : 

Borrowing should be done 
slowly, and always with a 








aid bonds.” 


long-range plan which should 
never carry repayment be- 
yond the state’s current abil- 
ity to pay. 

The state should never bor- 
row to established a “loan 
fund.” 

No state bonds or certifi- 
cates should be issued for a 
longer period than 20 years. 


Connecticut Cannot Use 
Surplus Fund 


The State of Connecticut has a 
surplus of $3,117,511, which, 
under a new law, may be used 
only for the retirement of State 
bonds, and pending such use the 
funds may be deposited in mu- 
tual savings banks. 

“We don’t know what to do 
with it,’ the State’s Finance 
Commissioner, Lewis W. Phelps, 
commented on Tuesday. “There 
are no Connecticut bonds on the 
market for purchase, because 
they are first-rank investments, 
which holders don’t like to give 
up. We also are stumped by the 
fact that banks don’t want large | 
deposits. So, it is possible that! 








SPECIALIZING 


F. H. A. 
INSURED MORTGAGES 


The best “Hedge” security for 
Banks and Insurance Co’s. 
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STORMS AND CO. 


Commonwealth Building 
PITTSBURGH, PA. 
Phone Atlantic 117® 











the money may rest indefinitely 
in the treasurer’s safe.” 


Fla. Airport Bond 
Law Held Valid 


The Supreme Court recently 
upheld an act of the 1941 Legis- 
lature authorizing county com- 
missions to issue bonds for con- 
struction of airports. 

The court affirmed a Monroe 
eounty circuit court validation of 
a $40,000 bond issue for financing 
an airport at Key West. 

The lower court’s ruling was 
appealed here on the contention 
that construction of an airport 
was not a county purpose’ within - 
the meaning of the state consti- 
tution. 

“What constitutes a county 
purpose is not static and in- 
flexible,” the Supreme Court 
said in a decision by Justice 

Glenn Terrell. 


Housing Bonds 
Awarded 


Last week a total of 19 series 
A local housing authority bonds 
were offered and syndicates head- 
ed by Phelps, Fenn & Co. .of New 
Yerk, obtained the award of 14 
issues, outbidding other interest=" 
ed houses. These issues are said 
to have been received with 'grati- 
fying public demand, indicating 
that, as they become more, wide- 
ly known, their worth and fair- 
ly liberal yield are better under- 
stood. 

The bond sales represented 10% 
of the cost of the several pro- 
jects, the other 90% being sold - 
at the same time.to the U. S, 


Housing-~ Authority. ---Short-term-— 


notes to banks had been previous-- 

ly sold to. finance the pfojects © 

and bond sajes are made upon 

completion of such housing pro- 

jects. ; : 
Sept. 25th (Today) 


$697,000 Essex Co., N. J. 
The county, awarded bonds in Dec. 1939, 
to a syndicate headed by H. L. Allen’ &. 
Co. of New York. Runner-up in the bid- 
ding was the- West Side Trust Co. of 
Newark, and M. M. Freeman & Co.. of. 
Philadelphia, bidding jointly. 


Sept. 26th 
$731,000 North Arlington, N. J. 


There have been no important sales by 
this. borough recently. 


Sept. 30th 
$9,000,000 State of Maryland 


The general bond issue of 1941 was award- 
ed on June 25 to the First National Bank, 
and the Harris Trust & Savings Bank, 
both of Chicago, jointly. Runner-up in 
the bidding was Dick & Merle-Smith of 
New York. On June 12, a $6,000,000 
bridge revenue refunding issue went to a 
group headed by Alex. Brown & Sons of 


Baltimore. 
Oct. 9th 


$14,100,000 Philadelphia, Pa. 
Syndicate headed by Drexel & Co. of 
Philadelphia, obtained award of the bonds 
offered in Dec. 1939. Second best bid was 
entered by the First Boston Corp., and 
associates. 








Winslow, Douglas To 
Admit Walter Austin 


Walter V. Austin, member of 
the New York Curb Exchange, 
will become a partner in Winslow, 
Douglas & McEvoy, 120 Broad- 
way, New York City, members 
of the New York Stock and Curb 
Exchanges, as of October Ist. Mr. 
Austin was formerly an individ- 
ual Curb floor broker in New 
York and prior thereto was a 
partner in Whitehouse, Hudson & 
Co. and Dyer, Hudson & Co. 
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41 Volume 154 Number 3985 
=) DIVIDEND NOTICES 
AMERICAN MANUFACTURING COMPANY 
Noble and West Streets 
Brooklyn, New York 
The Board of Directors of the American 
Manufacturing Company has declared the 
’ reguiar quarterly dividend of $1.25 per shar: 
on the Preferred Stock anda dividend of T5c 
per share on the Common Stock of the Com- a 
any. Both payable October 1, 1941 to Stock- — 
rolders of record September 19, 1941. 
ROBERT B. BROWN, ‘Treasurer. 
JOHN MORRELL & CO. 
DIVIDEND NO. 48 
A dividend of Fifty 
Cents ($0.50) per 
share on the capital 
stock of John Morrell 
ae: Co., will be paid 
October 25, 1941, to stockholders of 
l record September 30, 1941, as shown 
y on the books of the Company. 
Ottumwa, lowa, Geo. A. Morrell, Treas. 
“NATIONAL POWER & LIGHT COMPANY 
$6 Preferred Stock Dividend e 
| re sna spy an n Your Community 
y share on the $6 Preferred Stock of National 
S- Power & Light Company has been d_clared 
for psyment November 1, i941, to bodrs of 
n= oe at the close of busincss October 2, 
“sal ' ALEXANDER SIMPSON, Treasurer. 
ye 
of 
1g 
aid 
<R Call for You probably know several life insurance agents in 
on PHILIP MORRIS” 
rt \ your community. They have been instrumental 
in- S ‘ : R 
re \ in placing large and small amounts of insurance on : 
- New York, N.Y. B r te ; 
September 17, 194i J the lives of your fellow citizens. Whatever the 
Philip Morris & Co. td. inc. 8 ie, s 
cauhicgaidibdiinsee see total, this life insurance is really money for women, 
Btock, 4%% Series, has been declared -f children, and elderly people, money to provid 
’ 4 . ~ " , , 
Biccthoiasts at eetone tt ae sier'et Ay J Shai ow 
ers . . 
business on Oe per 19, 1041 oe bread and butter, a roof over their heads, and some 
e so has n a a regu- & » ° 
lar quarterly dividend of 75¢ per share \ of the comforts of life. 
PS 15, 1941 to Common Stockholders of 
is Record at the close of business on 
September 30, 1941. N ‘ 
i- L. G. HANSON, Treasurer. J In most cases the money would not be there had it 
4 Mhihihisidsihtishhhthitdtt SIMI LAS IMINSSTST PPE b f | } 1j | ] . b . ] | 
not- been for the agent who did a real job in selling 
= oe a en nen § g 
id UNITED STATES SMELTING >» Ne , V4 - ‘ . “ 
“a REFINING AND MINING COMPANY the insurance. We know that most people would 
h declared terl . “p 
te aividend of 13 ors cents. pet_share) re not be well insurediif it. hadn’t been for some agent. 
% the Preferred Capital Stock, a a dividend a 
=> : Dolla: ’ 481.00 h . th Commo: y » « * . > . a j 
. Op ee ae eS ee We also know that according to records about 80% 
1941 to. stockholders of record at the close tee pH ay Pa . z 
of business October 2, 1941. of our families.. receive little or nothing but life 
My GEORGE MIXTER, Treasurer. | 
r ———————— insurance money When the head of the. family dies. ; 
Ss. s ss , 
o Maine Dealers Move 
> ee : H H 
ts Te Avert Extinction 
- (Continued from: Page .291) 
& petition may communicate with 
Edward E. Chase. e 
; - The text of the petition follows: 
9, To the Congress of the United 
&. States: 
There have been proposed to 
of. Congress certain amendments to 
the Securities and Exchange Act. 

One proposed amendment re- 
commended by the New York 
Lockitunts ethane, ‘aul enper: SSACHUSETTS MUT 

»y York Curb Exchange, and appar- MA A T M UAL LIFE 
ently desired by the Securities 
ee caeeines seamed SURANCE COMPANY 
greatly extend the requirements IN R A 

“ for publication of corporate in- 

k. formation in connection with the 

in solicitation of proxies. (SEC re- ; ; 

a Meet, damask Fi oat thas Oe As Springfield, Massachusetts 

a conference report on pages 242- 

of 247). P . . 

As a group, we neither approve Bertrand J. Perry, President Established Ninety Years | 
nor oppose this amendment, 
which is ostensibly designed for 

f protection of stockholders. We 
is desire to point out, however, that SAEs aa 
d in practical operation the effect 


of this amendment upon our busi- apes ‘ . “ BARS : 
‘4: | publication of complete informa-, supplemented by another amend- ganization will have offices at 39 
ness would be to place the distri tion required by law, corpora- | ment protecting us against this Firms Merging to Form 'Broadway, New York City, 1505 


’ i d rs Vs . : 
eee ete.” cin bl tions would be unable to prevent inherent danger. Content, Hano & Co. Walnut Street, Philadelphia, and 
exchange trading in their secur-| To this end, we propose a fur- WNectiva Octonek ist. “Content the Calvert Building, Baltimore. 














n changes, and especially with the | © : ‘ 1 
f New York Curb Exchange. ities, even if they should deem/ther amendment, which will be) 7 ckherman & Co.. one of the old.|_, Partners of Content, Hano & 
2 The New York Curb Exchange such exchange trading conducive | embodied in a bill now being pre-|.4¢ New York Stock Exchange | ©°- will be: Harry Grobosky, Ex- 
"yg may now apply to the Securities to speculation and irresponsible | pared for introduction in Con- | houses, will merge with Hano & change member, II. Bertram 
is and Exchange Commission for |®wWnership; while the distributing gress, to amend Section 12(f) of Go. of Philadelphia to form Con-|S™ith, Manfred Neumoegen, Ex- 
S unlisted trading privileges in se- dealer would be exposed to the the Securities and Exchange Act | tent, Hane & Co. The new or- change member, all cf New York, 
b curities upon which complete in-| trouble and expense of contin-|so as to prevent the granting of, Leonard B. Geis, Lester Hano, 
I formation is available, and the|Ually_opposing the ambitions of) nlisted trading privileges to any| shall explain in greater detail| Lester E. Degenstein, and John 
% Commission may grant such ap-|the Curb Exchange, and other)/Exchange, except in securities] why we believe that our position | Small, of Philadelphia, general 
Vv plication without the consent of, Exchanges, to take away his busi-|fylly listed by application of the | is consistent with fair play, and | partners; Samuel Goldsmith, New 
a or even against the wish of, the | ®€S5- issuer upon some Exchange. |in the public interest. | York, H. EB. Gerstley and Nathan 
Re issuer. If the proposed amend- We oppose the adoption of this At the hearings on this and| We ask for your support of our | Hamburger, oi Phiiadelphia, 
ment should be adopted, and the; amendment, unless it should be|other proposed amendments we | position. |Limited partners. 








Thursday, September 25, 1941 
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aL || Tomorrow’s Moskeate- in the Dow averages. .Last ; ) ' 
ee Walter Wh cae Wednesday the market closed NP 
FH. PRINCE & CO alter Whyte" up with a puff and this time WY ipl i S 1 18) IR Eeany @’s 
fae . Says it was the leaders that did) 
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Cleveland Bond Club 
Annual Fall Outing 


CLEVELAND, OHIO—The an- 
nual Fall Frolic of the Bond Club 
of Cleveland will be held on Sep- 
tember 26th at the Country Club, 
featuring the group’s third an- 
nual party for syndicate man- 
agers. 

Golf will be the main event of 
the outing which is to be an all- 
day affair. Breakfast, buffet 
luneheon and dinner will be 
served members and their guests. 

The Bond Club announces that 
already many representatives of 
underwriting houses in New York 
and other cities have accepted 
invitations to attend. 


Write For Rail Circular 

Clark, Kohl & Eyman, 55 Lib- 
erty Street, New York City, have 
prepared a circular comparing 
the stocks of The Boston & Maine 
Railroad with the stocks of mar- 
ginal roads such as New York 
Central, Illinois Central, South- 
ern Railway, etc. Copies of the 
circular will be sent by Clark, 
Kohl & Eyman on request. 

The firm has just installed.a 
new Bell System teletype — 





(Continued from Page 291) 
so called second grade issues, 
the dogs of yester-year which 
grabbed off what limelight 
there was to grab. 


xe ne Hs 


A lot of people refer to such 
stocks by the mysterious 
sounding words: ‘Special 
Situations.” The term is 
probably as good as any. I 
teel, however, that most 
stocks which come in this 
high falutin special-situation 
category, are anything but. 

MS oo he 


As far as I am concerned 
a special situation is a stock 
the other fellow always has. 
Yours is always a_ dog, 
though not at the beginning. 
For at the beginning it is al- 
ways the cream of the mar- 
ket-—it’s going to make you 
rich. It isnt until a few 
ationths have gone by that 
you begin to realize that the 
stock you bought with such 
high hopes has done nothing 
while the other guy’s stock 
has gone up ten points or so. 
It is then that the words 
“special situation” begin pop- 
ping up and you get busy 
looking around for them. 

a og a 


In the last few months I 
have recommended a num- 
ber of stocks which, I sup- 
pose, can be called “special 
situations.” I assure you how- 








NY 1-1047. 


ever that none of these came 
into our list because of any 
involved studies of their 
statistical positions. They 
were advised because of one 
thing only; their market ac- 


tion. 
ae % Bd 


If you’re curious to know 
what stocks I’m talking about, 
take a look at say, Savage 
Arms of N. Y. Shipbuilding. 

x cd 28 

When I first recommend 
them nobody wanted them. 
They were war babies and 
everybody knew how lousy 
the war babies had acted in 
this war. Instead the favor- 
ites were Bethelehem or Big 
Steel or General Motors. 1 
had nothing against any of) 
these stocks then. I haven't 
now. But their tape action 
didn't say “up” to me. So 
despite the formidable ar- 
ray of figures proving that 
such companies were making 
money hand over fist I de- 
cided to let the other guy 
worry about them. 


But all this is in the past 
and hardly answers the all 
important question, ‘what 
about from here on?” So 
without further ado I'll try 


to answer that. 
cd % 


Last week I told you that 
despite the inability of the 
averages to get through wide- 
ly publicised resistance levels 
a number of stocks have not 
only done so but in a few 


most of the puffing. The next 
day, apparently all out of 


their customary lethargy yet 
they managed to do a nice 
piece of work. The leaders 
finally managed to get up to 
what is called “mass centers” 
a feat they haven’t been able 
to accomplish for these many 
months. This means that the 
leaders in common with the 
second grades are now in a 
position to move fast on the 
slightest opportunity. 
ae ae ae 


But this doesn’t mean that 
the leaders are now in a buy 
position but it does mean that 
any further advance will put 
them in the clear where a 
buy can be given serious con- 


sideration. 
* -_ * 


In any case the whole mar- 
ket is again beginning to 
shape up as one capable of 
finaily breaking out of- its 


long rut. 
as 1 ah 


Of course there is news to 
consider. But neither you 
nor I know what this news 
will be or what form it will 
take. However the market 
will, in its own fashion, warn 
you if the news is good or 
oad. That means of course 
that “stops” cannot be light- 
iy ignored. : 

oB ES 


Summing it up: The market 
it acting well; the leaders are 
doing better and all positions 


pressure of work doesn’t permit | 
personal replies. Recommended | 
wWescern Union at 24 and advised 
profits at 50. Stock is now about, 
28. Stock now in indeterminate | 
market position. Has nothing to) 
do witn earnings ratio. I advise) 
purchases based on market action 
not earnings outlook. Tne form- 
er usually foretells the latter. 
Suggest limiting new buys to 
stocks in list. Kefer you to pre-| 
vious columns. 


a 


More next Thursday. 

—Walter Whyte 
[The views expressed in this| 
article do not necessarily at any | 
time coincide with those of the) 
Chronicle. They ure presenied az | 
those of the author only.| 


N. Y. Stock Exchang | 
Weekly Firm Changes 


The New York Stock Exchange | 
has announced the follow weekiy 
tirm changes: 

James J. Minot, Jr., partner in 
Jackson & Curtis, New York and 
Boston, now signs James J. Minot. 
Charles H. Van Buren, special 
partner in McClave & Co., New 
xork City, died on September 
13th. 

Interest of John 'E. Riley, de- 
ceased, in Francis, Bro. & Co., St. 
Louis, Mo., ceased as of August 
26, 1941. 


A Bond Buy For Banks 


An interesting circular describ- 
ing a bond of bank quality yield- 
ing 634% has been prepared for 
distribution by» A. O. Van Sue- 
tendael; 15 North Broadway, 








cases have managed to go 
through the equivalent of 150 


breath, they sank back into) 


should remain undisturbed | 


| 


unless and until “stops” are| 
broken. 
Bg cog %* 
W. F. St. Louis, Mo. Sorry 


| sessly. 





Acker & Co., is not going around 
these days boasting of his finan- 
|cral acumen. It ali dates back to 
'tne day when Norman was sit- 
ituung in the oftice wondering 
/about nothing at all when a neck- 
ae salesman walked in and pro- 
ceeded to display his wares. More 
in a desire tor company tnan 
anything else Norman encouraged 
the salesman to keep on with his 
sates talk, a desire which resuit- 
ed in the salesman seiting \Nor- 
man three ties. However, tne 
‘impression left on the saiesman 
inmrust have been a lasting one for 
ihe next day he rusneda in and 
explained excitingly tnat he haa 
juse been ottereu a Big Deal. 
some firm or owner was sending 
its peopie out to a convention 
or something and had ordered 20 
red ties. The only catch; accord- 
ing to tne salesiman, Was that ue 
aia not have the capital to fi- 
nance sucn ae purcnase, and 
would Norman, who showed him- 
seit to be a reguiar guy, weip 
oim out. Just tor a few nours, 
wme salesman assured him, ana 
the money would be returned 
zgratetuilty. Overcome by = the 
sorcetul rhetoric of the saresman 
Norman dug down and nanded 
over $4. und veceived undying 
assurances of not only grateful- 
ness but an earnest promise tnat 
une money would be returned in 
'a few hours. Two weeks have 
|passed and Norman’s belier in 
4luman nature is shatterea — for 
no tour bucks or any saiesman 
| nas materialized. 





| 





Piper Aircraft may soon find 
_itselr in the General Motors fam- 
iy. ... According to CBS tae 
surst question asked by toreign 
correspondents wnoen the wires 
“open mornings is “How dd tne 
|}woagers make out?”.... 





Defense program has brought 
out a lot of tunny tnings—any- 
way they’re odd. For example a 
couple of Wisconsin grand- 
moulers were excited ana fiat- 
vered no end to get masa notes 
srom soldiers. It turns out that 
chey (the grandmotners) had put 
their names into aluminum can- 
veens tney heiped make tor vine 
U. S. Army 24 years ago. How 
could the soldiers know tnese 
canteens were made for War No.) 
{ and are just now being ais- 
tributed. . . One of tne brass 
hats deciding that Molotov cock- 
tails (gasoline filled bottles used 
to disable tanks) were just tne 


thing ordered 1,500 botties from 
one of 
| panies. 


the largest glass com- 
In due time tney ar- 
cived; beautiful things, but they 
didnt work. instead of expiou- 
ing and bursting into flame wnen 
thrown at a tank they jusé 
bounced and rolied away. harm- 
Seems the company fiil- 
ing the order tried to outdo it- 
seif (specifications were hazy 
anyway) and sent unbreakable 
(dura-glass) bottles. 





E. W. & R. C. Miller of the 
Philadelphia Millers amuse them- 
selves tnese days — particularly 
when business just “ain’t’—by 
peering across the street into the 
peauty parlor which ~ always 
seems to be doing a rushing busi- 
ness. One day the Millers re- 
ceived a letter from the beauti- 
cians asking them to. refrain 
from using field glasses to look 
through into their windows. 
“We'll stop” replied Connie in 
answering the letter, as soon as 
you wash your windows.” 





During the recent electrical 
disturbance, which played all 
kinds of tricks on radio pro- 
grams, we heard one announcer 
extolling the benefits of Ex-Lax. 








Yonkers, N. Y., from whom cop- 
ies may be obtained upon request. 


Suddenly another voice—a boom- 
ing one—broke in. “It’s modern 





Norman Sitzenstatter of J. H. |! design that makes the _ differ- 


ence!” 





Harold Nash of H. N. Nash & 
Co., Phila., met a friend the other 
day who promptly proceeded to 
tell him about the $135 tax re- 
fund he had received from the 
income tax people. “That's 
great!” broke in Harold. “You 
can now pay me the $50 you owe 
me.” The friend replied quick- 
ly: “Hold your horsés! Let me 
tell you the rest of my dream!” 





There may be a shortage of 
gasoline on the eastern seaboard 
but in Canada, you can still buy 
all the gas you want. 





A certain broker was called 
upon to do a service for a client. 
lt consisted of convincing a cer- 
tain lady acquaintance that some 
things were just not done. Tne 
lady being .of a legal frame of 
mind insisted that as her heart- 
balm she get some stock in -her 
ex-friend’s radio .station. “but 
you can't do that!” explained the 
broker. “Your ownership of the 
stock would have to be shown 
in the data filed with the Fed- 
eral Communications: Commis- 
sion”. . .. “That's all right” as- 
sured the lady. “I’ve got lots of 
things .that are on file with the 
SEC. What’s good enough for 
the SEC shouidn’t troubie tae 
FCC.” 


a 


Railroad Securities 


(Continued from Page 293) 
remaining net may not be passed 
along to stock holders after we 
new company has been in opera- 
tion for a reasonable time. 

Erie is expected to earn around 
$3.50 a share on 
after deduction of the additions 
and betterment fund in 1941. In 
comparison, New York Central is 
expected to earn a maximum of 





$5.00, but without any such de- . 


duction. If “Central” had to re- 
port an additions and betterment 
fund such as Eries, the esti- 
mated $5.00 earnings would be 
reduced to $3.65. Even this would 
be without any deductions for 
sinking fund. 

These statistics give some 
idea of just how much larger 
earnings other roads would 
have to report than Erie 
would, in order to justify a 
similar dividend policy. 
While it is obvious that a 
considerable portion of Erie’s 
current earnings stem from 
the armament effort, it is 
notable that even witheut 
such a stimulus there would 
have been earnings on the 
common in seven of the past 
ten years. As the Erie re- 
organization does not con- 
template transfer of the 
properties to a new company, 
the road does not face the 
possibility of a heavy excess 
profits tax liability such as 
other reorganization roads 
may. When the unique stat- 
us of Erie in this respect 
gets wider general recogni- 
tion it should further pbol- 
ster sentiment towards the 
new equities. 


Continuing As Individuals 

The partnership of H. G. Tully 
& Co., 19 Rector Street, New 
rene ps is Pipe. dissolved as 
rs) e close o usiness - 
ber 30th, 1941. ere 

Herbert G. Tully and Richard 





G. Tully, both members of the © 


New York Curb Exchange; will 
continue in the securities busi- 
ness as curb floor brokers from 
offices at the same address; the 
same telephone number will also 
be retained. 


its common’ 
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- series of complaints and _ griev- 


money, RFC’s size, scope, and _ re- 
‘cent rebirth are little realized. Its 
‘total authorizations and commit- 


000. It has made commitments of 
~some £3.900,000 000. for defense. 
over $3,000,000.000 of that in the 
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“JOTTINGS”- 


(Continued: from First Page) 
was an AFL effort to oust an 
independent union. The “ecap- 
tive mine” strike is a bid for 
a union shop. The strikes in 
the Birmingham mines, at 
Crucible, Great Lakes, Clair- 
ton, and in the anthracite 
fields, were wild-cat strikes. 
The ship strike and the 
threatened strikes at Bethle- 
hem are in_ violation of 
agreements. The Detroit 
street-railway strike was for 
exclusive bargaining  privi- 
leges. 
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Meantime the Canadian govern- 
ment has banned strikes unless 
they start with a majority vote of | 
the workmen involved, in a gov- 
ernment-supervised election. The 
abortive rebellion in the Hod-Car- 
riers’ Union, squelched by Green. | 
the strike of the anthracite men 
against higher assessments by! 
United Mine Workers, and popu-| 
lar polls recently taken among 
workmen indicate an apparently | 
growing rank-and-file dissatisfac- 
tion with union policies. 





Despite Bernard Baruch’s bless- ' 
ing, Henderson is obviously going 
to have considerable opposition as 
price boss when the new price 
control bill is passed and not sim- 
ply because the job “naturally” 
produces a crop of dead cats. Hen- 
derson’s OPA hasn’t accumulated 
a very good record and its mis- 
takes, far from being unavoidable, 
appear to have been in consider- 
able part due to an anti-business 
slant on the part of his staff and 
to wilful ignorance of trade tech- 
nicalities.. Several commodity 
trades have been’ thoroughly 
mauled by OPA’s methods and 
some, particularly importers, put 
out of business “for the duration.” 
The first gray goods ceilings stop- 


_ped Worth Street trading for a 
_month, had to be revised, and 


have now been replaced by a di- 
rect tieing of gray goods to the 
day-to-day price of cotton. A re- 
cent hasty anthracite price ruling 
has had to be reversed, liquida- 
tion of rubber futures has at last 
been allowed, and after months 


of delay the confusion produced 


by the initial hide ceilings finally 
led OPA to accept differentials. 
Many price ceilings, established 
only by the “jawbone method,” | 
have proved to be written in sand, 
for’. those affected, including 
Chrysler, many steel scrap deal- 
ers, the anthracite people, and 
some textile mills, have simply 
felt that the ceilings were too un- 
fair to be accepted without coer- 
cion. OPA’s tracks through the 
American price structure in re- 
cent months are marked by a long 


ances and that isn’t due simply to 
the fact that anybody whose 
prices are controlled automatic- 
ally is antagonised. Whether OPA 
is actually staffed with fellow- 
travellers or not, its record indi- 
cates that it is largely staffed by 
men without the feeling of free 
enterprise. 

On the other hand, few 
people probably realize the 
political costs of a general 
price’ ceiling. Even the pres- 
ent bill involves injunctions 
against violators, authoriza- 
tion of treble damages to 
buyers of above - ceiling 
wares, licensing of sellers 
and buyers, and penalties of 
$5000 or a year in jail for 
wilful imprisonment, 


Despite recent publicity in con- 
nection with its request for more 


ments run well over $18,000,000,- 


last six. months... Its money is 
available to cities to take over 
utility death-sentenee orphans; tc 
countries all over the world for 
lease-iend ~ and ~ total-purehase 





undersigned. 


Drexel & Co. 





or otherwise, at. 


Lazard Fréres & Co. 


Alex. Brown &» Sens 


G. M.-P. Murphy & Co. 


This 1s.notan.Offering Circular. The offer of these Bonds is made only by means of the Offering Circular. 


$18,000,000 


Erie Railroad Company Ohio Division 


First Mortgage 34% Bonds 


(Issued by the Trustees of the Property of the Erie Railroad Company) 


Dated September 1, 1941 


Due September 1, 1971 


Interest payable March 1 and September 1 in New York City 


Coupon Bonds in denomination of $1,000, rezisterable as to principal. Fully registered Bonds in denominations of $1,000, 
$5,000, $10,000 and authorized denominations larger than $10,000, Coupon and registered Bonds interchangeable. 


Redeemable at any time, as a whole or in part, at the option of the obligor, upon 45 days’ notice, at the following 
redemption prices: to and including September 1, 1946, 107%; tt ereafter, to and including September 1, 1951, 10514%; 
thereafter, to and including September 1, 1956, 10414 %; thereafter, to and including September 1, 1951, 10234%; there- 
after, to and including September 1, 1966, 10114%; and thereafter 100%; in each case together with accrued interest. 


Non-cumulative semi-annual sinking fund of $90,000 to be applied to the purchase or 


redemption of Ohio Division First Mortgage 314% Bonds. 


The issue and sale of these Bonds and the acquisition by the Erie Trustees of railroad property 
to be mortgaged are subject to authorization by the Interstate Commerce Commission. 





PRICE 
102%% for principal amounts to $499,000 


10134% for principal amounts of $500,000 and upward 


Accrued interest to be added in both cases 


(Bonds will be sold at the price of 10134% only to single purchasers who furnish assurances satisfactory 
to the undersigned that such Bonds are being purchased for their own account for investment) 





Subject to certain terms and conditions, the undersigned have agreed to purchase these Bonds 


Strom the Erie Trustees at 10109599 and accrued interest to the date of delivery. 


of Messrs. Davis Polk Wardwell Gardiner & Reed of all | 


These Bonds are offered subject to prior sale When, as and if issued and accepted by us and subject to the approval 
al proceedings in connection with their issue and sale; and 
subject further to the condition that the order or orders of the Interstate Commerce Commission authorizing their issue 
and sale and the acquisition by the Erie Trustees of railroad property to be mortgaged shall have become effeetive on 
or before October 30, 1941, and shall be in effect on the date of payment. It is expected that delivery of Bonds in 
temporary form will be made at the office of The First Boston Corporation against payment therefor in New York funds, 


In order to facilitate the distribution of the Bonds the undersigned may make purchases or sales of the Bonds 
(but without obligation to do so) in the open market or otherwise, for long or short account, on a when-issued basis 
such prices, in such amounts and in such»manner as is provided for in the agreement among the 


“< ThE foregoing is merely a brief outline of certain information contained in the Offering Circular dated September 24, 1941, 
and is subject te the more detailed statements therein. The entire Offering Circular should be read prior to any 
purchase’of these Bonds. Copies of such Offering Circular may be obtained from the undersigned. 


The First Boston Corporation 


Stone & Webster and Blodget 


Incorporated 


Estabrook & Co. W 


Green, Ellis & Anderson 


Harris 


Stein Bros. & Boyce 


Union Securities Corporation 
. E. Hutton & Co. 
, Hall & Company 


September 24, 1941 


(Incorporated ) 
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programs. It. recently advanced 
$50,000,000 to Amtorg, for which 
it will soon receive platinum, 
manganese, etc. Its Defense Plant 
Corporation has invested over $2,- 
000,000,000 in defense plant con- 


struction, and that doesn’t mean 


merely armaments, but magne- 
sium, aluminum, and even steel 
plants. It is already the world’s 
largest owner, through its filials, 
of commodities, in which its in- 
vestments will soon pass those of 
CCC. In fact it or its affiliates 
are already the sole importers of 
rubber and silk, and soon may 
have a monopoly on the handling 
of other staples. 





The shipping shortage ap- 
pears likely to be consider- 





ably relaxed in coming 
months. For one thing, the 
rate of construction is actu- 
ally already a shade ahead 
of sinkings—far sooner than 
could have been expected. 
Sinkings are running around 
a rate of 2,000,000 tons a 
year; British launchings 
around § 1,000,000 tons, and 
American launchings’ well 
above that. Add 300,000 tons 
of Axis ships taken over re- 
cently in South America; 
economies from centralized 
operation under the Ship 
Warrant Act and modifica- 
tion of the Neutrality Act: 
and even a slight chance of 
some use of Japanese ships 
if the Far Eastern tension 
relaxes. 





Corporation Bond 
Traders Luncheon 


The Committee on Arrange- 
ments of The Corporation Bond 
Traders Club of New York has 
announced that beginning Tues- 
day, Sept. 23rd, members will 
meet for luncheon at the Au Coq 
D’Or Restaurant at 129 Maiden 
Lane, New York City, from 12:00 
to 2:00. It is planned to hold 
luncheons every other Tuesday. 


The club was organized in 1934 
by a small group of corporate 
bond traders. It now has a mem- 
bership of about 150 men from 
the leading investment houses in 
Wall Street. 


Joseph S. Nye of Freeman & 


Co. is president; Frank R. Verian, 
Merrill Lynch, Pierce, Fenner & 
Beane, .vice president; Elliott 
Bliss, Harriman Ripley & Co., 
Inc., secretary; and Allen J. Nix, 
Riter & Co., treasurer. In addi- 
'tion to the officers the following 
are members of the Board of 
Governors: Charles L. Bergmann, 
R. W. Pressprich & Co.; Charles 
| H. Jann, Lazard Freres & Co.; 
— Emmett Lawshe, Shields & 
oO. 


The following committee chair- 
man have been named: Gibby 
!Powell, White, Weld & Co., Com- 
mittee on Arrangements; George 
V. Hunt, Starkweather & Co., Re- 
ception Committee; and Walter 
V. Kennedy, Newman Bros. & 
Worms, Membership Committee. 
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(I.M.M. CO.) 


Plan for Refinancing of 








Six Per Cent. Gold Bonds due October 1, 1941: 


INTERNATIONAL MERCANTILE 
MARINE COMPANY 


First Mortgage and Collateral Trust 
Six Per Cent. Gold Bonds 


DUE OCTOBER 1, 1941 


To the holders of First Mortgage and Collateral Trust 


INTERNATIONAL MERCANTILE MARINE COMPANY has submitted to 
the holders of the above mentioned bonds a Plan for refinancing such bonds. The 
subject matter of the Plan is of utmost importance to all holders of bonds. 








Depositary under the Plan. 


Dated, New York, September 12, 1941. 





Copies of the Plan with a letter transmitting the same to bondholders and forms 
to be used in accepting the Plan have been mailed to all known bondholders. 


Bondholders who have not received copies of the Plan and such 
other material are urged to send their names and addresses promptly to 
International Mercantile Marine Company, No. One Broadway, 
New York, N. Y. so that copies thereof may be sent to them at once. 


Copies of the aforementioned letter and Plan are available at the office of the 
Company and at the office of New York Trust Company (Corporate Agency 
Department) 100 Broadway, New York, N. Y. which has been designated as 


Bondholders who assent to the Plan should deposit their bonds together 
with the Letter of Assent and Transmittal with the New York Trust 
Company, 100 Broadway, New York, N. Y., Depositary, IMMEDIATELY. 


This must not be construed as a solicitation of assents to the Plan. 


INTERNATIONAL MERCANTILE MARINE COMPANY 
M4 By CHARLES F. BRADLEY, Secretary. 
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John D. Emery Joins 
McMaster Hutchinson 


Special to The Financial Chronicle) 

CE ICAGO, 1LL.—John Douglas 
Emery has become associated with 
McMaster Hutchinson & Co., 105 
South La Salle Street, members 
of the Chicago Stock Exchange. 
Mr. Emery was formerly a part- 
ner in Olin, Emery & Co. and 
in the past was with Apgar, 
Daniels & Co. 


Johnson, Wood 
Admit Chalmers Wood 


Chalmers Wood, member of 
the New York Stock Exchange, 
will be admitted to partnership 
in Johnson & Wood, 67 Broad 
Street, New York City, members 
of the New York Stock and Curb 
Exchanges. Mr. Chalmers was 
formerly an individual floor brok- 
er and in the past was a partner 
in Johnson & Wood. 
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Wisconsin Company. 


James J. Daggett, 





|THE STAGE 


“The More The Merrier” a farce by Frank Gabrielson & Irvin 
| Pincus. Directed by Otto L. Preminger. Produced by Otto L. Prem- 
inger and Norman Pincus at the Cort Thea. N. Y. 

| The first farce of the 1941 season started with a promise it never 
‘quite managed to live up to. The settings are arranged cleverly 
enough to permit people to dash frantically up and down stairs, a 
feat they accomplish with considerable noise if little comedy. It 
all begins with the policital ambitions of a rich man who hires a 
press agent to further his plans. The press agent, down with ap- 
|pendicitis, sends assistant instead who in turn hires ex-wife and 
her boy friend to help in campaign. All meet in rich man’s moun- 
tain castle. but find lack of cash prevents them from leaving for 
Colorado where politician is to meet them. So they turn home into 
tourist haven to get cash but new complications set in. A murdered 
man, a couple of ex-convicts, a finicky old maid, and other and as- 
sorted characters turn the millionaire’s home into a bedlam. There's 
.a lot of dashing in and out of doors. There are even a few hilar- 
'ious moments; but only a few. This reviewer found it all confus- 
|ing but the audience roared and roared. 


THE SCREEN 


“You'll Never Get Rich” (Col.) starring Fred Astaire and Rita 
Hayworth, with Robert Benchley, John Hubbard and Frieda Ines- 
cert. Directed by Sidney Lanfield. 


A throughly satisfying musical featuring the swell dancing of 
the one and only Astaire and the crazy antics of Robert Benchley. 
|The story isn’t much. It doesn’t have to be but the Nye Committee 
| will probably find “propaganda” (good old Nye committee!!). It 
| tells the story of a dance director (Astaire) who enlists in the army 
| to get away from girl trouble (Rita Hayworth) most of which is 
caused by tomcat proclivities of producer (Benchley). The songs 
are pleasant; the dancing is tops; the comedy is adequate. The whole 
thing adds up to a grand movie. 





“Texas” (Col.) starring William Holden, Glenn Ford & Clair 
Trevor. With George Bancroft, Edgar Buchanan and others. Di- 
rected by George Marshall. 


A delightful western full of hard riding, gun shooting and cattle 
rustling he men which doesn’t take itself too seriously until the last 
two reels. One of the best performances is turned in by Edgar 
Buchanan who acts the part of a small town dentist with a dry sense 
of humor. If it weren’t for him the picture would be just another 
one of those winning-of-the-west-things. With him it's not only 
interesting but fun to see. 





RESTAURANT 


“Theodores” (4 E. 56th) reopened it’s doors for the fall season 
showing off it’s new Vernon MacFarlane decorations. These con- 
sist of new lighting effects, glass partitions new wall coverings and 
other doodads we can’t recall. The food however needs no im- 
provement. It’s still everything you can ask for. Mele, owner, and 
Francois, headwaiter, are again at the front door as gracious and 
as willing to please as ever. By the way if you like chicken that’s 
different try the Chicken Brazilian here. It’s a specialty and just 
about the best chicken we have tasted. 


NEW YORK NIGHT LIFE 


Last Wednesday night was a big one in cafe society circles but 
as we have yet to discover a way to be in three places at the same 
time we decided to visit the Rupan Bleu (4 E. 56) to see what Her- 
bert Jacoby had on tap for the opening. Well, it was plenty; in 
any case it-~was novel. The chief novelty was Carrie Finnell who 
hales from burlesque. Miss Finnell is a lady of vast proportions; 
as wide as she is tall. Her fame however rests on her ability to 
control certain portions of her anatomy with rather startling re- 
sults. The best contribution came from the Sophistichords, a color- 
ed quintet who swing operatic classics as well as “Darktown Strut- 
ter’s. Ball” with admirable aplomb. Then there is a young man, 
Richard Dyer-Bennet, who sings old English tunes accompanying 
himself on what is called a Swedish lute or something. It looks 
just like a double necked mandolin. There’s a dark haired girl, Anita 
Sevillia, who rounds out the program with something called flam- 
enco songs but as we didn’t understand a work we decided to look 
around us to see who was present instead. 


Over on one side was William Hawkins, of the World-Telecram 
all decked out in white tie and tails (That’s heresy or something, 
Bill, what kind of working clothes are those? Want to give the 
working press a bad name?) Of course the Daily News’ Danton 
Walker was there all slicked up too. He even threw us a feeble 
grimace—probably a smile—of recognition but it was so fleeting we 
barely caught it. Does that mean we have arrived or was it the 
company we were with? Over against the wall was tall dark Eckert 
Goodman who reports on night life for that veddy veddy social slick 
paper mag “Town & Country.” Against another wall and at the op- 
posite end of the social scale was Billboard’s rep Paul Dennis look- 
ing a little shocked at the antics of li'l Carrie and her titillating 
pectoral muscles. . Of course no evening could be counted a suc- 
cess without dropping in at Reuben’s (6 E. 58th) for a cup of coffee. 
For Reuben’s, in case you don’t know, is to the swishy east side 


R-|what Lindy’s is to Broadway. We don’t know about Reuben’s sand- 


wiches (named after celebrities) most of them look too formidable 
to try but we can heartily recommend the cheese cake. In any case 
between bites we saw George Raft (did you know he’s gray?) with 
Betty Grable. If we were a Leonard Lyons or a Winchell we’d have 
gone over and asked them a lot of questions but as things we just 
sat there: stuffing ourselves. We weren't neglected entirely for 
Jimmy Bryant, piayboy and ieading Greek-~god-about-town droppéd 
over to be followed by Monte Proser who advised us we were very 
preity. Or was he talking to Sy Jacobs? We'll never know. Ho- 
hum-m-m. 
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= —_ Calendar of New Security Flotations 





OFFERINGS 


AERONCA AIRORAFT. CORPORATION 

Aeronca Aircraft Corp. registered SEC 
30,000 shares of $1 cumulative convert- 
ible preferred stock, $15 par; 140,000 
shares $1 par common stock; and 65,000 
Stock Purchase Warrants 

Address—Middletown Municipal Airport, 
Middletown, Ohio 

Business —- Design, development, manu- 
facture sale and servicing of particular 
type of light airplanes, known as ‘‘Aer- 
oneca” planes, designed for commercial 
use 

Underwriters — Bond & Goodwin, Inc., 
New York; Craigmyle, Rogers & Co., 
New York; and Whitney-Phoenix Co., 
Inc., New York, are underwriters for the 
preferred stock 

Offering — The 30,000 shares preferred 
stock will be offered to public at $15 per 
share; underwriting commission is $2.25 
per share. Of the common stock regis- 
tered, 75,000 shares are reserved for is- 
suance upon conversion of the preferred 
stock, and 65,000 shares are reserved for 
issuance upon exercise of the Warrants. 
Of the Warrants registered, 45,000 are to 
be exchanged by company with holders 
of a like amount of presently outstanding 
warrants, and the remaining 20,000 War- 
rants will be solid by company to under- 
writers at price of 10 cents per Warrant. 
Such Warrants give holders right to pur- 
chase one share of common stock for each 
warrant, at prices ranging from $7 per 
share to $10 per share, with the war- 
rants expiring Dec. 31, 1945 

Proceeds—.:.‘* proceeds will be used to 
pay off outs..nding indebtedness, for 
working capital purchase of equipment 
end machinery plant expansion 

Registration Statement No. 2-4789. Form 
A-2. (6-27-41) Cleveland Ohio 

Effective—11:30 A.M., ES.T. August 15 
as of 4:45 P.M., ES.T., July 16, 1941 

Offered—Sept. 24, 1941 


BUFFALO FORGE COMPANY 

Buffalo Forge Co. registered with SEC 
115,120 shares of common stock, $1 par 

Address —490 Broadway, Buffalo, N. Y. 

Business—Manufacture and sale of blow- 
ers and fans and equipment for use in 
fields of heating, ventilating, air condi- 
tioning and of removal of fumes and dust 
created in manufacturing operations; ma- 
chine tools; and equipment employed in 
sugar factories and refineries and coffee 
and rice plantation machinery 

Underwriter—Hornblower & Weeks, New 
York, is named principal underwriter; 
names of other underwriters to be furn- 
ished by amendment 

Offering—Of the shares registered, 100,- 
000 are issued and outstanding and are to 
be offered to the public for account of two 
selling stockholders; remaining 15,120 
shares are to be offered for account of 
company. Offering price by amendment 

Purpose-—-Net proceeds to company from 
sale of the 15,120 shares unissued com- 
mon stock will be applied to reimburse 
its treasury for expenditure in Aug. 1941, 
of $246,058 in connection with purchase 
of outstanding 2,305 shares company’s 7% 
preferred stock, $100 par, or to be used 
for. other corporate purposes 

Registration Statement No. 2-4828. Form 
A-2. (9-3-41) 

Offered—-Sept. 23 at $18.50 per share 


HYGRADE SYLVANIA CORP. 

Hygrade Sylvania Corp., registered with 
SEC 100,000 Shares no par common stock 
Address—-60 Boston St., Salem, Mass. 

Business—-Manufacture and sale of elec- 
tric incandescent lamp bulbs, radio re- 
ceiving tubes, fluorescent lamps and fix- 
tures and related products 





Offering—The shares will be offered to 
the public, at a price to be supplied by 
amendment 

Underwriter—Names of the underwriters, 
and the number of shares to be under- 
written by each, are as follows: 


No. Shares 
Jackson & Curtis, Boston ............ 27,005 
White, Weld & Co., Boston .......... 1,000 
Lee igginson Corp., Boston ........ 10,500 
Estabrook & Co., RRS 10,000 


Hale, Waters & Co., Inc., Boston .... 10,000 
Merrill Lynch, Pierce, Fenner & Beane, 


OT” Be a pep liens pee: 5,300 
Putnam & Co., Hartford ............ 3,300 
Graham, Parsons & Co., Boston .... 1,500 
Mackubin, Legg & Co., Baltimore 1,500 
Stein Bros. & Boyce, Baltimore .... 1,50: 
Whiting, Weeks & Stubbs, Inc., Boston 1,500 
Yarnall & Co., Philadelphia ........ 1,500 
Minsch, Monell & Co., Inc., New York 1,590 
Brush, Slocumb & Co., San Francisco 1,000 
Van Alstyne, Noel & Co., New York = 1,C0C 
Wyeth, Hass & Co., Los Angeles .... 1,090 
Herbert W. Schaeffer & Co., Baltimore 90 


Stockholders of the company voted on 
Sept. 16, 1941, to vote on the proposal to 
split up the authorized common stock of 
the company, on the basis of two shares 
for each share outstanding, so that the 
authorized common stock would be in- 
creased to 740,000 and the amount out- 
standing increased to 414,368 shares. The 
company now has outstanding 207,184 
shares of no par value common stock 

Proceeds—Will be added to working cap- 
ital, which the company deems advisable 
to increase in view of developments -in 
the manufacture and sale of products in 
the fluorescent lighting field and the radio 
tube field 

Registration Statement 2-4837. 
Form A-2 (9-11-41) 

Offered—Sept. 23, 1941 at $19.375 per 
share 


No. 


LUKENS STEEL CO. 
Lukens Steel Co. 
175,000 shares (estimated) 

$10 par 

Address—First Ave., Coatesville, Pa. 

Business—Company is a non-integratec 
steel producer, and its principal business 
is manufacture of carbon and alloy hot 
rolled steel plates 

Underwriters — Pistell, Wright & Co., 
Itd., New York, named principal under- 
writer; other underwriters are E. H. Rol- 
lins & Sons, Inc. and Allen & Co. 

Uffering—The 175,000 shares are already 
issued and outstanding and are to be 
offered to public for ,account of certain 
stockholders 

Proceeds — Will accrue to the selling 
stockholders 

Registration Statement No. 2-4799. Form 
A-2. (7-25-41) 

Offered—Sept. 24, 1941 at $14 per share 


registered with SEC 
common stock. 


SENECA FALLS MACHINE CO. 

Seneca Falls Machine Co. registered 
with SEC 225,000 shares common stock, 
$1 par 

Address—314 Fall St., Senca Falls, N. Y. 

Business—-Manufacture and sale of ma- 
chine tools, principally automatic and 
semi-automatic lathes 

Underwriters—-Brown, Schlessman, Owen 
& Co., Denver, Colo., has underwritten 
all of the 225,000 shares, at $4 per share, 
and has advised company that it pro- 
poses to sell to Burr & Co., New York, a 
50% participation in said 225,000 shares, 
at the underwriters’ price of $4 per share 

Proceeds—-The entire net proceeds will 
accrue to certain selling stockhokers, 
who are selling such shares, already is- 
sued and outstanding, to the underwriter 

Registration Statement No. 2-4806. Form 
A-2. Filed (7-31-41) 

Effective—4 p.m. E.S.T. on Sept. 19 as 
of 4.45 p.m. E.S.T. Sept. 19, 1941 
Offered—-Sept. 23, 1941 at $5 per share 





Following is a list of issues whose registration state- 


ments were filed less than twenty days ago. 


T hese issues 


are grouped according to the dates on which the registra- 
tion statements will in normal course become effective, that 
is twenty days after filing except in the case of the secur- 
ities of certain foreign public authorities which normally 
become effective in seven days. 

T hese dates, unless otherwise specified, are as of 4:30 
P.M. Eastern Standard Time as per rule 930(6). 

Offerings will rarely be made before the day follow- 


ing. 





THURSDAY, SEPT. 25 


BLACK HILLS POWER & LIGHT CO. 
Black Hill Power & Light Co. register- 
ed with SEC $2,115,000 First Mortgage 
Bonds, Series A, due 1971; 9,400 shares 
5% cumulative preferred stock, $100 par; 
and 100,009 shares common stock, $1 par 
Address—-Rapid City, 8S. D. 
Business—Incorporated in South Dakota 
on Aug. 27, 1941, for purpose of contin- 
uing business and operations of the Da- 
kota’ Properties of General Public Util- 
ities, Inc., and the business and opera- 
tions of the Dakota Power Properties of 
the Dakota Power Co. in gener- 
ation, transmission,. distribution and salc 
of electricity, in 12 communities in west- 
ern South Dakota, and various unincorp- 
orated communities and rural areas. 
Offering—The bonds are to be sold to 
Dillon, Read & Co. at 103% and in turn 
will be resold by latter to Equitable Life 
Assurance Society of the U. 8S. at 103%. 
The preferred stock and an undetermined 
number of shares of common stock are to 
be issued to General Public Utilities, Inc., 
in part payment for the so-called Dako- 
ta Power Properties to be acquired from 
that company and Dakota Power Co. The 
remaining shares of common stock, as 
well as the. preferred: and common stock 
to be received by General Public Utilities, 
Inc., will be offered to the public 
Proceeds—To company from sale of the 
bonds and common stock will be used to 





pay General Public Utilities, Inc., and 
Dakota Power Co. the balance of the con- 
Sideration for the properties to be ac- 
quired. Balance of net proceeds will be 
added to working capital. 

Registration Statement No. 2-4832. Form 
A-2. (9-6-41) 


SOUTHEASTERN INDIANA POWER CO. 

Southeastern. Indiana Power Co. regis- 
tered with SEC 2,000 shares 6% cumu- 
lative preferred stock, $100 par 

Address—Rushville, Ind. 

Business—A public utility company en- 
gaged in transmitting, distributing and 
Selling electricity in southeastern Indiana 

Offering — The preferred stock will be 
offered to public at a price to be sup- 
plied by amendment 

Underwriter—Central Republic Co., Inc., 
Chicago, is sole underwriter 

Pr From sale of the 2,000 shares 
preferred stock, together with aggregate 
of $1,152,280 to be received by company 
from sale of other securities ($650,000 4% 
first mortgage bonds to an insurance com- 
pany, $350,000 Serial Guaranteed Deben- 
tures to a bank and an insurance com- 
pany, and 12,500 shares $10 par: common 
stock) are to be applied by company to 
acquire all the outstanding capital stock 
and funded indebtedness of Hoosier Pub- 


lic Utility Co, and gor other corporate. pur- 
poses 

Registration Statement No. 2-4830. Form 
A-2 (9-6-41) 








NEW ISSUE 








Craigmyle, Rogers & Co. 


30,000 Shares 


(An Ohio Corporation) 


$1.00 Dividend Cumulative 


Convertible Preferred Stock 
($15.00 par value) 





Price $15.00 per share 


Copies of the Prospectus may be obtained only from such of the undersigned as may 
legally offer such Shares under applicable securities laws. 


Bond & Goodwin, Inc. 


Whitney-Phoenix Co., Ine. 


This advertisement appears as a matter of record only and is under no circumstances to be construed as an offering of these Shares for 
sale, or an offer to buy, or a solicitation of an offer to buy, any of such Shares. The offering is made only by the Prospectus 
but the Prospectus does not constitute an offer by any underwriter to sell any of such Shares in any State 
to any person to whom it is unlawful for such underuriter to make such offer in such State. 


Aeroncea Aircraft Corporation 








SATURDAY, SEPT. 27 


GULF POWER COMPANY 

Gulf Power Co. registered with SEC 
$5,600,000 First Mortgage Bonds, due 
Sept. 1, 1971. Interest rate will be supplied 
by amendment 
asta N. Palafox St., Pensacola, 

a. 

Business — An operating subsidiary of 
Commonwealth & Southern Corp., engaged 
in northwestern portion of Florida in pur- 
chase and sale of electricity and gas 

Offering and Underwriting — The bonds 
will be sold to public at price to be sup- 
plied by amendment. Bonds will be sold 
under competitive bidding rule of SEC 
Names of underwriters by amendment 

Proceeds—-From sale of the bonds, to- 
gether with $250,000 in cash to be re- 
ceived from Commonwealth & Southern 
Corp., will be applied as follows: redemp- 
tion at 103% of $2,500,000 5% First and 
Refunding Mortgage bonds, du pes: re- 
demption of so much of the $3,100,000 of 
#% First and Refunding Mortgage bonds 
as may have been issued to the RFC; and 
balance to be used for additions and im- 
provements to company’s electric utility 
plant. 

Registration Statement No. 2-4833, Form 
A-2. (9-8-41) 

Declaration Effective—The SEC on Sept. 
22 permitted to become effective declara- 
tions freed by company regarding the 
proposed financing 

Bids—for the sale of the bonds will be 
received at office of Commonwealth & 


Southern Corp. (parent), 20 Pine St., 
N. Y. City, before 11 a.m. E.S.T. Oct. 7, 
1941. Coupon rate is to be specified by 


bidders in multiples of %%‘%%, but not ex- 


ceeding 312% 


MISSISSIPPI POWER COMPANY 

Mississippi Power Co. registered with 
SEC $8,927,000 First Mortgage Bonds, duc 
Sept. 1, 1971. Interest rate to be supplied 
by amendment 

Address—2500 14th St., Gulfport, Miss. 

Business—A subsidiary of Commonwealth 
& Southern Corp. this company is engaged 
within the southeastern portion of Miss- 
issippi, in the generation, purchase, dis- 
tribution and sale of electricity at retail 
in 135 communities, rural areas, and sale 
at wholesale of electricity to 6 rural co- 
operative associations 

Offering and Underwriting—The bonds 
will be offered to the public at a price 
to be supplied by amendment. The bonds 
will be sold under the SEC’s competitive 
bidding rule, with underwriters to be sup- 
plied by amendment 

Proceeds—-From sale of the bonds, to- 
gether with $250,000 in cash to be received 
trom Commonwealth & Southern Corp., 
parent company, will be used (a) to re- 
deem $6,177,500 of Ist & Ref. Mtge. 5s, 
1955, at 103% and accrued interest, (b) 
redemption of so much of the $2,750,000 of 
lst & Ref. Mtge. 4s of 1951 as may have 
been issued to the RFC, at 100 and ac- 
crued interest, and (c) to construction of 
additions and improvements to company’s 
electric plant. 

Registration Statement No. 2-4834. Form 
A-2. (9-8-41) 


MONDAY, SEPT. 29 


AMERICAN TELEPHONE & TELEGRAPH 
COMPANY 

American Telephone & Telegraph Co. 
registered with SEC $90,000,000 Thirty- 
Five Year 2%°4% Debentures, due Oct. 1, 
1976 

Address—-195 Broadway, New York, N. 

Business—-Principal business of company 
and its operating telephone subsidiaries 
is that of furnishing communication ser- 
vices, mainly telephone service. In addi- 
tion, Western Electric Co., Inc., a subsid- 
iary, is engaged principally in manu- 
facture of telephone apparatus and equip- 
ment 

Underwriter and Offering—-The bonds 





will be sold to underwriters under the new 
competitive bidding rule of the SEC’s Pub- 
lic Utility Holding Company Act, Rule U- 
50. Names of underwriters, and price to 
public, will be filed by post-effective 
amendment to the registration statement 
Proceeds—Plus additional cash, will be 
used to redeem on Noy. 1, 1941, company’s 
$94,306,000 of 20-Year Sinking Fund 542% 
Debentures, due Nov. 1, 1943 
Registration Statement 
Form A-2 (9-10-41) 
Effective—3 p.m. E.S.T. Sept. 17, 1941 
Bids will be received for purchase of 
debentures at office of company’s Treas- 
urer, 195 Broadway, N. Y. City, up to 11 
a.m. E.8.T. Sept. 29 


DEVOE & RAYNOLDS CO., INC. 
Devoe & Raynolds Co., Inc., registered 


No. 2-4836. 


with SEC 29,000 shares 5% Cumulative 
Preferred Stock, $100 par 
Address—787 Fifth Ave., New York, 


N. ¥. 


Business—Principal business of company 


and subsidiaries is manufacture, sale and 
distribution of diversified line of ex- 
terior, interior and industrial paints, var- 
nishes, lacquers, enamels, synthetic resins, 
artists’ colors and materials, paint brushes 
and other products incidental to the paint 
and varnish industry 
Underwriter—Shields & Co., New York, 
is named principal underwriter; others 
to be named by amendment 
Offering — To be offered to public, at 
price to be supplied by amendment 
Proceeds — $1,028,100 to redemption on 
Jan. 1, 1942 at $115 per share and ac- 
ecrued dividends, of outstanding 8,940 
shares 7% cumulative preferred _ stock, 
$100 par; $1,755,250 to redemption on Dec. 
1, 1941, at 103% and accrued interest, of 
outstanding $1,700,000 of Fifteen-Year 


4%, Sinking Fund Debentures, due 
June 1, 1953; and balance for working 
capital 

Registration Statement No. 2-4835. 


Form A-2 (9-10-41) 


WEDNESDAY, OCT. 1 


INTERNATIONAL PAPER COMPANY 

International Paper Co., registered with 
SEC 1,387,748 23/40 shares of common 
stock, $15 par value 

Address—220 E. 42nd St., New York, 
a. 

Business—After the filing of registration 
statement, but prior to the time when it 
becomes effective, International Paper Co. 
will acquire all of the assets of Inter- 
national Paper & Power Co., including 
over 99% of the stock of International 
Paper Co. (New York, formed in 1898) 
in exchange for stocks, warrants and war- 
rant scrip of company and assumption by 
company of all liabilities of International 
Paper & Power Co. After this acquisition 
of assets, a plan of consolidation of said 
International Paper Co. into the company 
wi be presented for approval of Board 
of Directors and stockholders of said In- 
ternational Paper Co. and the company. 
Company was formed in New York on 
June 23, 1941. Principal operations of com- 
pany and subsidiaries are conducted in the 
U. S., where they are engaged primar- 
ily in manufacture and sale of kraft paper 
and board (bleached and unbleached), 
groundwood specialty paper, book and 
bond papers, jute boards, corrugated con- 
tainers, bags and allied products. Company 
also has substantial investments in Can- 
adian subsidiaries 


Underwriter—No commitment to take the 
shares registered has been made 

Offering—1,347,748 23/40 shares are to 
be issued upon exercise of outstanding 
Common Stock Purchase Warrants, en- 
titling each holder thereof to purchase 
one share common stock at $25 per share, 
expiring Sept. 26, 1942. Remaining 40,000 
shares to be issued upon exercise of out- 
standing option held by Calvin A. Agar, 
entitling him to purchase such 40,000 





shares at price of $15 per share, expir- 
ing Dec. 31, 1945 

Proceeds —-For general corporate pur- 
poses 


Registration Statement No. 2-4838. 
Porm A-2. (9-12-41) 
NATIONAL CYLINDER GAS CO. 

National Cylinder Gas Co. registered 


te SEC 100,000 shares common stock, 
par 
rn oe W. Wacker Drive, Chicago, 


Business—Together with its subsidiaries, 
engaged principally in manufacture and 
sale of oxygen and acetylene in most of © 
the principal industrial areas in the U. S., 
and it’s the third largest producer in the 
country. Also, manufactures nitrogen and - 
hydrogen and sells these gases as well as 
carbon dioxide, dry ice and propane ; 

Underwriters—Principal underwriters are 
Paine, Webber & Co., and F. S. Moseley 
& Co., both of Chicago; others to be 
named by amendment ~ ' 

Offering—The 100,000 shares commo 
stock are already issued and outstand 
ing, and are to be offered to public for 
the account of certain selling stockholders, 
who will receive the proceeds from sale 
thereof. Public offering price will be sup- 
plied by amendment. .- e 

Registration Statement No. 2-4839. Form 
A2. (9-12-41) 


THURSDAY, OCT. 2 


BEACON BUILDING CORPORATION 

Beacon Building Corp., Lucius Teter, et 
al, voting trustees of Beacon Build 
Corp., registered with SEC voting tru 
certificates for 109,084 shares $1 par 
common stock of Beacon Building Corp., 
Chicago, Ill. 

Address of Trustee—-135 S. LaSalle St., 
Chicago, Ill. f 

Address of Beacon Building 
S. Dearborn St., Chicago, Ill. 

Business—-Beacon Building Corp. owns 
and operates an apartment building in 
Chicago. All outstanding common stock of 
company held by First National Bank of 
Chicago, as agent for voting trustees un- 
der voting trust agreement dated June 
16, 1931 

Extension of Voting Trust-—-The 109,084 
shares of common stock of Beacon Build- 
ing Corp. are subject to a Voting Trust 
Agreement which expired June 16, 1941. 
It is proposed to extend the agreement to 
June 16, 1951, through issuance of Voting 
Trust Certificates, subject of registration 
statement 

Registration Statement 
Form F-1. (9-13-41) 


SATURDAY, OCT. 4 


KEYES FIBRE CO. 

Keyes Fibre Co. registered with SEC 
$1,400,000 First Mortgage Sinking Fund 
442% Bonds, due Oct. 1, 1956 

Address—806 Bank of Commerce Bldg., 
Portland, Me. 

Business—-Manufactures a wide variety 
of moulded pulp products comprising more 
than 60 items and including plates, dishes, 
egg-packing material and egg cartons 
made of groundwood pulp derived prin- 
cipally from spruce pulpwood. About 
57.16% of company’s voting securities are 
held by New England Public Service Co. 
and its subsidiary, Central Maine Power 


Corp.—38 


No. 2-4840. 


Co. 
Underwriter—To be named by amend- 
ment to registration statement 
Offering—-To be offered to public, at 
price to be supplied by amendment 
Proceeds—(a) to provide funds for re- 
tirement of entire outstanding $1,125,000 
of First. Mortgage Serial 6‘c bonds of 
predecessor company (assumed by com- 
pany), (b) to pay $172,000 of bank loans 
of company and a subsidiary, and (c) 
balance for working capital 
Registration Statement No. 2-4846, 
A2. (9-19-41) 


(Continued on Page 302) 


Form 
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(Continued from Page 301) 
SUNDAY, OCT. 5S 


PARQUAY OPERATING, INC. 

Parquay Operating Inc., registered with 
SEC 55,850 shares common stock, 50 cents 
par value 

Address—512 FE. Central 
querque, N.M. 

Business—Engaged in development and 
operation of a chain of retail food stores, 
stere buildings and controlled parking built 
or to be built under Revolving Top Build- 
ing and Parking Control Patent Franchises 
owned by company in Roswell, N.M. Later, 
it was decided to expand operations to in- 
clude 11 additional stores located in 9 
cities in New Mexico, including 3 in Al- 
buquerque 

Underwriting—No underwriters. The 
steck will be sold by company’s agents 
under direction of its executive vice-presi- 
dent 

Offering—The shares will be offered to 
public at following prices per share for 
each successive block of 11,170 shares 
each: $13.50, $15, $16.50, $18 and $19.50 
per share. 

Proceeds will be used to purchase 11 
grocery stores to be located in 9 commu- 
nities in New Mexico 

Registration Statement No. 2-4842. 
Al. (9-16-41) 


PARQUAY ROYALTY CO. : 
Parquay Royalty Co. registered with 
SEC 9,091 shares common stock, 25 cents 


Ave., Albu- 


Form 


par value 
Address—512 E. Central Ave., Albu- 
querque, N.M. 


Business—-Company owns one grocery 
stere built under Revolving Top Building 
Patent which is leased for period of 10 
years from Nov. 20, 1937. Company in- 
tends to build grocery store buildings un- 
der that patent and controlled parking 
patents for Parquay Operating, Inc., and 
for other operating companies throughout 
New Mexico, Arizona, Utah, Nevada and 
Cal. 

Underwriting—-No underwriting. Shares 
to be sold by company’s agents under di- 
rection of its executive vice-president 

Offering—-Shares to be offered at fol- 
lowing prices for following blocks: $30 
per share for first block of 1,117 shares; 
$32.50, $35, $37.50 and $40 per share for 
each of next successive blocks of 1,117 
shares each; and $50 per share for last 
block of 3,506 shares 

Proceeds to finance purchase of con- 
struction, equipment and construction of 
grocery stores, manc. a purchasing de- 
partment including warehouses, etc, 

Registration Statement No. 2-4841. 
Al. (9-16-41) 


MONDAY, OCT. 6 


DOW CHEMICAL CO. 

Dow Chemical Co. registered with SEC 
113,519 shares common stock, no par 

Address—Midiand, Mich. 

Business—Engaged in manufacture and 
sale of diversified line of imorganic and 
organic chemicals, also magnesium and 
magnesium alloys 

Underwriting and Offering—The shares 
registered will first be offered to common 
stockholders of company of record at close 
of business Sept. 26, 1941, for subscription 
pro rata in ratio of one share for each 10 
shares then heRi, at price of $100 per 
share. Such rights will expire Oct. 6, 
1941. Any unsubscribed portion of such 
shares will be underwritten by underwrit- 
ing group headed by Smith, Barney & Co., 
New York, others to be named by amend- 
ment. Smith, Barney & Co. is authorized 
to determine whether a public or any 
other offering of all or any part of the 
unsubscribed stock shall be made in the 
open market, or to dealers or in any other 
manner. Further details as to disposi- 
tion of unsubscribed portion of such 
shares will be supplied by amendment 

Proceeds will be added to company’s 
cash funds, of which at least $5,000,000 


Form 


will be applied to payment of present 
bank loans 
Registration Statement No. 2-4843. Form 
A2. (9-17-41) 
FLORIDA POWER & LIGHT CO. | 
Florida Power & Light Co. registered 
with SEC $45,000,000 First Mortgage 


bends, due Oct. 1, 1971; $10,000,000 Sink- 
ing Fund Debentures, due Oct. 1, 1956; 
and 140,000 shares Cumulative Preferred 
Stock, $100 Par. Interest rates on the 
Bonds and Debentures, and the dividend 
rate on the preferred stock, will be sup- 
plied by amendment 

Address—25 S. E. Second Ave., Miami, 
Fie sincse-—This subsidiary of American 
Power & Light (Electric Bond & Share 
System) is an operating public utility en- 
gaged principally in generating, transmit- 
ting, distributing and selling electric en- 
ergy (also manufacture and sale of gas), 
serving most of the territory along the 
east coast of Florida (with exception of 
the Jacksonville area), and other portions 
of Florida 

Underwriting and Offering—The securi- 
ties registered are to be sold by company 
under the competitive bidding Rule U-50 
of the SEC’s Public Utility Holding Com- 
pany Act. Names of underwriters and 
price to public, will be supplied by post- 
effective amendment to registration state- 


ment ‘ 

Preceeds will be applied as follows: 
$53,170,000 to redeem at 102%, the $52,- 
000.000 of company’s First Mortgzge 5s of 
1954: $15,693,370 to redeem at $110 per 


share, the 142,667 shares of company’s 
$7 preferred stock, no par. Further de- 
tails to be supplied by post-effective 
amendment 

Registration Statement No. 2-4845. Form 
A2. (9-17-41) 


MeDONNELL AIRCRAFT CORP. 
McDonnell Aircraft Corp. registered with 
SEC 6,453% shares 6‘0 Non-Cumuiative 
Convertible Preferred Stock, $100 par, and 
129,063% shares common stock, $1 par 


Address —- Lambert-St. Louis Municipal 
Airport, Robertson, Mo. 
Business—Engaged in designing and de- 
veloping aircraft and of manufacturing 
and selling parts for aircraft; expects 
presently to engage in business of manu- 
facturing, testing and selling aircraft 
Underwriting—None. Securities to be 
offered by company 
Offering—O!f the shares registered, the 
6,453'% shares of preferred and 64,5314 
shares of common, will be offered to pub- 
lic in units each unit consisting of one 
share of preferred and 10 shares of com- 
mon stock, at price of $140 per unit. Re- 
maining 64,53125 shares common reserved 
for issuance on conversion of the preferred 
Proceeds for working capital, purchase 
of tools, machinery and equipment. 
Registration Statement No. 2-4844. 
A-l. (9-17-41) 


Form 


WEDNESDAY, OCT. 8 


UNITED STATES SUGAR CORP. 
United States Sugar Corp registered with 
SEC 200,000 shares 6.4% Series A Cumu- 
lative Participating Convertible Preferred 
Stock, $25 par, and 562,500 shares com- 
mon stock $1 par, latter reserved for issu- 
ance upon conversion of the preferred 
Address—Clewiston, Fla. 
Business—Principal business consists of 
the culture of sugar-cane in the Ever- 
glades of Florida and extraction of raw 
sugar therefrom in a sugar-house adja- 
cent to Clewiston, Fla. Sugar is presently 
disposed of under the contract with Sa- 
vannah Sugar Refining Corp. 
Underwriter—None named 
Offering—The preferred shares regis- 
tered are to be offered for subscription to 
holders of outstanding common stock and 
$5 preferred stock of company, of record 
Nov. 10, 1941, or the tenth day after of- 
fering of the stock to stockholders, which- 
ever is later, at a price of $25 per share, 
on following basis: one share new pre- 
ferred for each 10 shares common, and 4 
shares new preferred for each share out- 
standing $5 preferred stock. Subscription 
period comprises the ten days following 
the record date, but company may extend 
the expiration date to not later than Dec. 
15, 1941. Unsubscribed portion of the 
200,000 shares preferred stock may be of- 
fered at others by company, at $25 per 
share, in sole discretion of company 
Proceeds will be used for plant additions 
an improvements, purchase of new ma- 
chinery and equipment, for retirement of 
outstanding $5 preferred stock, and for 
working capital 
Registration Statement No, 2-4847. 
A2. (9-23-41) 


Form 











DATES OF OFFERING 
UNDETERMINED 


We present below a list of issues 
whose registration statements were filed 
twenty days or more ago, but whose 
offering dates have not been deter- 
mined or are unknown to us. 











AIRPLANE MANUFACTURING & SUPPLY 
CORP. 

Airplane Manufacturing & Supply Corp., 
registered with SEC 69,000 shares com- 
mon stock, $1 par 

Address—Lockheed Air Terminal, Bur- 
bank, Cal. 

Business—Purchase, service and sale of 
airplane uipment 

Underwriters. Brashears & Co., Los 
Angeles, Cal. 

Offering—The number of shares to be 
offered by the underwriter consists of 
the 69,800 shares currently registered with 
SEC, and 16,433 shares previously regis- 
tered with the SEC. Such aggregate of 
86,233 shares are already issued and out- 
standing and are to be offered to public 
for account of certain selling shareholders, 
to be offered to public at arbitrary prices 
to be determined by underwriter from 
time to time with regard to existing cir- 
cumstances. Such offering price will not 
exceed 125% not be less than 110% of the 
highest bid price during the day of sale. 
Underwriting commission on the 86,233 
shares of 25 cents per share 

Proceeds will accrue to the selling stock- 
holders 

Registration Statement No. 2-4807. Form 
A-1. Filed (7-31-41) (San Francisco) 

Effective—3 p.m. E.S.T. Sept. 17 as of 
4.45 p.m. Sept. 6, 1941 


AMERICAN BAKERIES CO. 
American Bakeries Co. registered 15,000 
shares Class B no par common stock 
Address—No. 520 Ten Pryor St. Bidg., 
Atlanta, Ga. 
Business—-Manufacturing and distribut- 
ing bakery products in souther states 
Uuderwriter—None named 
Offering—Stock will be offered to pub- 
lic at price to be filed by amendment 
Proceeds—All proceeds will be received 
by L. A. Cushman, Jr., chairman of board 
of company, for whose account the stock 
will be sold 
Registration Statement No. 2-4714. Form 
A-2. (3-28-41) 


AUTOMATIC TELEPHONE DIALER, INC. 

Automatic Telephone Dialer, Inc. re- 
gistered 75,000 shares of common stock, 
no par 
Address—1201 East Grand Street, Eliza- 
beth, N. J. 

Business — Development 
telephone dialing devices 

Underwriter—None. Stock will be sold 
through registered brokers and dealers 

Offering—Public offering price, $3 per 
share, underwriting commission 75 cents 
per share 

Proceeds—For engineering and develop- 
ment expenses and working capital 

Registration Statement No. 2-4752, Form 
A-i. (3-5-4i1) 


of automatic 








BEACON ASSOCIATES, INC. 

Beacen Asseciates, Inc. registered SEC 
$500,000 6% Participating Sinking. Fund 
Debentures, due July 1, 1971 

Beacon Associates, Inc. interest rate on 
$500,000 Participating Sinking Fund Series 
A Debentures, due July 1, 1971, changed 
from 6% to 6%% per annum, according 
to amendment filed with SEC July 321, 
1941 


Address—216 Turks Head Bldg., Provi- 
dence, R. I. 

Business—-Engaged in the small loan 
business in Rhode Island and Mass- 


achusetts 

Offering—-The Debentures will be offered 
to the public at 100 by F. L. Putnam & 
Co., Inc., Boston; underwriting commis- 
sion is 15%, leaving net price to company 
of 

Underwriter—F. L. Putnam & Co., Inc., 
Boston 

Proceeds—Will be advanced to subsid- 
iary for their working capital or will be 
used for payment of debt incurred on pro- 
viding funds for advances to subsidiaries 

Registration Statement No. 2-4790. Form 
A-2. (6-27-41) 

Effective—-3:00 P.M. E.S.T., August 22 
as of July 17, 1941 


BEAR MINING AND MILLNG COMPANY 
Bear Mining and Milling Co. registered 
153,145 shares of common stock, $1 pai 
ao — 513 Majestic Bldg., Denver 
ole. 
Business—-Mining and milling 
Underwriter-—None 
Offering—-Stock will be offered public- 
ly at $1 per share, selling commission, 


35% 
Proceeds — For development equipment 
and operation mining property near 


Breckenridge, Colo. 
Registration Statement No. 2-4571. Form 
A-1l. (11-12-40) 


BONWIT TELLER, 
Bonwit Teller, 


INC. 
Inc. registered 39,334 
shares of 5%% cumulative convertible 
preferred stock, $50 par, and 131,202 
shares of common stock, $1 par 

Address—-721 Fifth Avenue, New York 
City 

Business—-Operation of specialty store 
in New York City 

Underwriters—To be filed by amendmen 

Offering Terms — Preferred and com- 
mon will be publicly offered at prices to 
be filed by amendment, except that 106,- 
202 common shares will be reserved for 
conversion of preferred 

Proceeds—Stock will be sold by Atlas 
Corp. and the American Co., parents, and 
no proceeds will be received by the com- 
pany 

Registration Statement No. 2-4748. Form 
A-2. (4-30-41) 


BULLION, INC. 

Bullion, Inc., registered 110,000 shares 
of $1 par 8% non-cumulative preferred 
stock and 110,000 shares of common stock, 
ten cent par 

Address—-ist Nat'l Bank Bidg., Dead- 
wood, South Dakota 

Business—Gold mining 

Underwriter— None 

Offering——Preferred will be offered at 
$1 per share, and common at 10 cents per 
share 

Proceeds—For development of mining 
properties, purchase of machinery and 
equipment, and working capital 

Registration Statement No. 2-4763. Form 
A-O-1 (5-20-41) 


COLUMBIA GAS & ELECTRIC CORP. 

Columbia Gas & Electric Corp. regis- 
tered $28,000,000 serial debentures, due 
1942 to 1951, and $92,000,000 sinking fund 
debentures due 1961 

Address—-61 Broadway, N. Y. C. 

Business—Public utility holding 
pany 

Offering—Both issues will be publicly 
offered at prices to filed by amendment 

Proceeds—-To redeem $50,000,000 Deb 5s, 


com- 


1952; $4,750,700 Deb. 5s, due April 15, 
1952; $50,000,000 Deb. 5s, 1961; to pur- 
chase $3,750,000 4% guaranteed seria) 


notes due 1942-46 of Ohio Fuel Gas Co., 
a subsidiary, and $3,750,000 guaranteed 
serial notes of United Fuel Gas Co., @ 
subsidiary, from the holders thereof; and 
to make a $3,402,090 capital contribution 
to Cinn., Newport & Covington Ry Co. to 
enable that Company to redeem its out- 
standing $3,303,000 1st & Ref. 6s, 1947 

Registration Statement No. 2-4736. Form 
A-2. (4-10-41) 


COMPOSITE BOND FUND, INC. 
Composite Bond Fund, Inc., registered 


|}with SEC 32,500 shares $1 par common 


| stock. 

Address—601 Riverside Ave., Spokane, 
Wash. 

Business —- Open-end investment trust, 
limited to investments in bonds. 


Underwriting—-Murphey, Favre & Co., 
Spokane, Wash., is underwriter and dis- 
tributor, purchasing said shares at the 
net asset value then in effect for distri- 
bution to public at such net asset value 
plus 842%. 

Offering—To be offered to the public at 
the then prevailing market price. 
Proceeds—Will be used for investment 
purposes. 

Registration Statement No. 2-4825 Form 
A-1. (8-28-41) 


HOUSTON LIGHTING & POWER CO. 
Houston Lighting & Power Co. regis- 
tered with SEC an indeterminate numbe~ 
of shares of its common stock, no par. 
(Company has outstanding 500,000 shares 
of common stock, of which 499,987 shares 
ere held by its parent National Power 
& Light Co., which latter company also 
holds options to purchase the remaining 
13 shares of outstanding common stock 
of company}. 
Address—-900, Fannin St., Houston, Tex. 
ompany is an operating pub- 





Effective but apparently deficient 4:45 
P.M., ES.T., May 24, 1941 


Business—C 
lic utility company principally engaged 
in generating, transmitting, distributing 


and selling electricity at retail and whole- 
sale, serving 150 communities and an ex- 
tensive rural area in Texas, including cit- 
ies of Houston and Galveston. 

Underwriter—None. 

Offering — No public offering contem- 
plated. initially. Company is advised by 
National Power & Light, that that com- 
pany has filed with SEC a declaration 
under the Holding Company Act contem- 
plating, initially, the exchange of com- 
mon stock of company which National 
Power & Light owns, for the $6 preferred 
stock of National Power & Light Co. and 
also contemplating that if, upon termin- 
ation. of such proposed exchange plan, Na- 
tional Power & Light. still holds as much 
as 5% of common stock of company, it 
will dispose of such holdings as promptly 
as shall be practicable in light of then 
market and other conditions and with 
the best interests of its security holders 
in mind. After such disposition, company 
will have ceased to be either a subsidiary 
or an affiliate of National Power & Light 
Co. or Electric Bond & Share Co. 

Registration Statement No. 2-4827 Form 
A-2. (8-29-41) 


KENSINGTON MINES, INC. 

Kensington Mines, Inc. has filed a reg- 
istration statement covering 565,000 
shares of $1 par 6 per cent cumulative 
preferred stock and the same number of 
shares of 1 cent par common 35,000 shares 
of $1 par 6 per cent cumulative preferreo 
shares previously sold to promoters at 
$1 and 1,320,000 shares of 1 cent com- 
mon previously sold to promoters at 2.65 
cents a share 

Address—-Seattle, Washington 

Business—Mining and Milling 

Proceeds — For property, construction 
development and working capital 

Underwriters—Kressly and Campbell 

Registration Statement No. 2-4697. Form 


A-1. (3-21-41) 
¥ffective—4:45 P.M., E.S.T., April 9. 
1941 
KIRKLAND GOLD RAND, LTD 
Kirkland Gold Rand, Ltd., registered 


with SEC, under refiling, 
common stock $1 par 

Address—360 St. James St., West, Mon- 
treal, Quebec, Canada 

Business—Engaged in development, ac- 
quiring, holding, selling and operating 
gold, silver and other mineral mines 
Company is still in the development stage 

Underwriters—To be named by amend- 
ment 

Offering—Above shares to be offered to 


500,000 shares 


| by selling 
| Railways Co., and North American Light 


Address—5 Broadway, New York City 

Business—-Operation of vessels in South 
American trade 

Underwriters—E. H. Rollins & Sons In- 
corporated and Schroder Rockefeller & 
Co., Inc. 
Offering—The preferred and 85,000 com- 
mon shares will be offered publicly at 
prices to be filed by amendment. 150,- 
000 common shares will be reserved for 
conversion of the preferred 

The proposed offering will represent 
about 17% of the outstanding common 
stock of Moore-McCormack Lines and ap- 
proximately 55% of preferred stock. Al- 
bert V. Moore, president, and Emmet J. 
McCormack, vice president and treasur- 
er—officers and directers associated with 
the company since its incorporation in 
1927, retain together about 72% of the 
common stock, or 36% each. On Dec. 
31, 1940, they sold to Kuhn, Loeb & Co., 
Beavan Corp. and Schroder Rockefeller & 
Co., Inc., 30,000 shares of $5 no par pre- 
ferred stock and 2,150 shares of no par 
common which have since been convert- 
ed into 30,000 shares of $100 par pre- 
ferred and 107,500 shares of $1 par com- 
mon. It is understood that Kuhn, Loeb 
& Co. are retaining 22,500 of such com- 
mon shares as an investment 

Proceeds—-None of the proceeds will be 
received by the company 

Registration Statement No. 2-4715. Form 
A-2 (3-29-41) 


NORTHERN NATURAL GAS CO. 
Northern Natural Gas Co. registered 
710,500 shares of common stock, $20 par 
Address — Aquila Court Bldg., Omaha, 
Nebraska 

Business—Production and transmission 


|of natural gas 


Underwriter—-Blyth & Co., 
to be named by amendment 

Offering—-Stock will be publicly offered 
at price to be filed by amendment 

Proceeds—All proceeds will be received 
stockholders, United Light & 


and others 


and Power Co. 

Registration Statement No. 2-4741. Form 
A-2. (4-21-41) 

Northern Natural Gas Co. filed an 
amendment to its registration statement 
of shares of its $20 par value common 
stock proposed to be offered to the pub- 
lic has been reduced from 710,500 shares 
to 355,250 shares. According to the amend- 
ment, such 355,250 shares are those that 
are presently owned, and outstanding, 
by North American Light & Power Co., 
and are to be offered to public for the 





public at $1.25 per share; underwriting 

commission is 43%4 cents per share 
Proceeds—-For development, purchase of 

equipment and working capital 


A-1. Refiled (6-16-41) 


LA CROSSE TELEPHONE CORP. 
La Cresse Telephone Corp. registered 
32,080 shares of common stock, $10 par 
Address—La Crosse, Wisconsin 
Business—Telephone service to La Crosse, 
is 


Underwriter—Alex. Brown & Sons 

Offering—-All stock registered will be 
publicly offered at price to be filed bj 
amendment, except that 2,406 shares wil) 
be sold to Central Electric & Telephone 
Co. 

Preceeds—Stock registered is owned by 
parent company, Middle Western Tele- 
phone Co., which will donate a portion 
to La Crosse Telephone Corp. and latter 
will use proceeds to retire outstanding 
preferred stock 

Registration Statement No. 2-4717. Form 
A-2. (3-29-41) 


MISSOURI UTILITIES CO. 

Missouri Utilities Co. registered with SEC 
$3,150,000 First Mortgage Series A 3'2% 
bonds, due June 1, 1971; 14,000 shares 
5% cumulative preferred stock, $100 par; 
and 125,000 shares common stock, $1 par. 
Address—Cape Girardeau, Mo. 
Business—Engaged principally in gene- 
ration, transmission, distribution and sale 
of electricity, in 56 communities in Mis- 
souri and two in Arkansas. Company is 
a subsidiary of Community Power & 
Light Co. 

Underwriter—The bonds are not to be 


Registration Statement No, 2-4727. Form | from _ registration, 
| outstanding and owned by United Light 





sold to public; they are to be sold by 
company to Dillon, Read & Co. for 104%, 
and in turn to be sold to Equitable Life 
Assurance Society of the U. 8S. for 104%. 
Names of underwriters of the 5% preferred 
stock and the common stock registered, 
will be supplied by amendment. 
Offering—The 14,000 shares 5% prefer- 
red and 125,000 shares common stock are | 
to be issued under a reclassification of 
outstanding capital stock of company. Of | 
the 5% preferred stock registered, 11,912 | 
shares will be offered to public for ac- | 
count of company, and 2,088 shares will | 
be offered to public for account of Com- | 
munity Power & Light Co. The 125,000) 
ares common stock will be sold to pub- | 
lic for account of Community Power & 
Light Co. 
Proceeds—-To company from sale of the | 
$3,150,000 of bonds and 11,912 shares of | 
5% preferred stock, will be used as fol- 
lows: $2,811,200 to purchase for cancell- 
ation from Community Power & Light 
Co. that amount of company's outstand- 
ing Series A and D First Mortgage bonds; 
$1,111,385 to pay. or purchase indebted- 
ness owing by company to its parent and 
an affiliate, on open account and promis- 
sory notes; $420,000 to redeem company’s 
outstanding 4,000 shares 7% preferred 
stock, $100 par, at 105 Balance of pro- 
ceeds will be set aside for expenditure by 
company for property additions and im- 
provements. 

Registration Statement No. 2-4826 Form 
A-2. (8-29-41) 





MOORE-McCORMACK LINES, INC. 
Moore-MeCorinack Lines, Inc. registerec | 
30,000 shares of $5 ““mulative e>n--- "| 





preferred stock, $100 par, and 235,000 | 
shares of common, $1 pur 


account of American Light & Power Co. 

The 355,250 additional shares orginally 
registered with the SEC on April 21, 1941, 
for public offering, but now withdrawn 
constitute the shares 


& Railways Co., 


a subsidiary of United 
Light 


& Power Co. 


PUEBLO MINING COMPANY 

Pueblo Mining Co. registered with SEC 
1,500,000 shares 1 Cent Par Value Assess- 
able Common Stock 

Address—-Spokane, Wash. 

Business-—Mining 

Underwriter—-No underwriter named. 
_Offering—-To be offered to public at 2 
cents per share 

Proceeds—-Will be used for development, 
purchase of equipment, building, 
working capital 

Registration Statement No, 2-4829. Form 
AO-1. (9-3-41) (San Francisco) 


SHAWNEE CHILES SYNDICATE 
Shawnee Chiles Syndicate registered 9,- 

970 shares of common stock, $10 par 
Address — 320 Denham Bldg., Denver, 


| Colo. 
Business—Development of oil and gas: 


properties 

Underwriter—None 

Offering—4,985 shares are to be present- 
ly offered at $10 per share, and balance 
will be held reserved for options given 
to purchasers of the 4,985 shares, for pur- 
chase of additional shares at $10 per share 

Proceeds—-For drilling and development 
of oil and gas properties 

Registration Statement No. 2-4753. Form 
A-1. (5-5-41) 

Effective but apparently deficient 4:45 
P.M., E.S.T., May 24, 1941 


Step Order-—Issued Sept. 18, 1941 on 


'grounds of untrue and insufficient state- 


ments of fact 


SOUTHERN ACCEPTANCES, INC. 
Southern Acceptances, Inc. registered 


150 shares $50 dividend Preferred stock, - 


no par, 20 shares Class A $60 dividend 
common stock, no par; and 30 shares Class 
B common stock, no par 
Address—26 Wall St., Orlando, Fla. 
Business—Discounting installment notes 
and making small loans 
Underwriter—Leedy, Wheeler & Co., Or- 
lando, Fils. 


Offering—Preferred and Class A_ will. 


be publicly offered at $1,000 per share, 
Class B common at $1,100 per share. 
Underwriting commission $50 on preferred 
and Class A, and $55 on Class B 
Proceeds—To repay bank loans, and 
for working capital 
Registration Statement No. 2-4579. Form 
A-2. (11-12-40) 
Effective—Dec. 4, 1940 


TEXAMERICA OIL CORP. 
Texamerica Oil Corp. registered with SEC 
119,891 shares common stock, $2 par. 


Tex. 

Business—Engaged in production 
marketing of crude oil, acquire mineral 
leasehold interests in producing or proven 
oil properties in Texas, drilling of oil 
wells thereon, acquire royalty interests in 
proven and developed oil properties, 

Underwriter—Willard York Co., San An- 
tonio, Tex., has agreed to purchase 44,- 
750 shares at $1.75 per share and 14,157 
shares at $2, from company. ; 

Offering—118,907 shares to be offered 
to public at $2.375 per share; remaining 


and 


Address — Milam Blidg., San Antonio, — 


and 
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984 shares registered constitute shares. is- 
sued July 1, 1941, by company, as divi- 
dends. 

Proceeds—-Will be used to pay outstand- 
ing mortgage indebtedness ($200,000), and 
remaining $26,626 will be added to work- 
ing capital 

Registration Statement No. 2-4824 Form 
A-1. (8-27-41) 


TOMASINI BRIDGE REVENUE BONDS 

T. A. Tomasini, an individual, register- 
ed with SEC $20,000,000 of 3% Tomasini 
Bridge Revenue Bonds, due Aug. 1, 1970 

Address—25 California St., San Fran- 
cisco, Cal. 

Business—Holds a franchise to build, 
and operate a tube and toll 
San Francisco Bay from 
Alameda County, near Point Fleming, to 
Marin County near Bluff Point, both in 
California. The Obligor—T. A. Tomasini 
—also has secured necessary approval of 
plans, permits and authority to construct 
the bridge frora War Department of the 
United States, and proposes to proceed 
with construction of the project. Project 
expected to be completed by June 27, 1944 

Underwriting and Offering—The Obligor 
proposes to advertise for bids for all or 
part of the bonds by inserting a notice 
to that effect in one or more newspapers 
of general circulation in the city and 
county of San Prancisco, and in New York 
City. There will be no underwriting 

Proceeds will be used to construct, oper- 
ate und maintain the tube and toll bridge 

Registration Statement No. 2-4815. Form 


maintain 
bridge across 


A-1. (8-15-41) 
TRAILER COMYANY OF AMERICA 
f--i:er Co. of Arcerica registered with 


SEC 4,547 shares 7% cumulative preferred 
stock, $100 par, and 81,095 shares com- 
mon stock, no par 


Address——-3lst & Robertson Aves., Cin- 
cinnati, O. 
Business—Manufacture, assembly, dis- 


with the SEC, disclosing that the number 
tribution and sale of commercial trailer: 
and semi-trailers, trailer bodies. parts 
and equipment, truck bodies and cabs for 
tractors and trucks 

Underwriters—None 

Offering—The above shares to be of- 


’ fered by company ‘to all its stockholders 


at price of $100 per share of 7% pre- 
ferred and $8 per share for common, 
through rights, at rate of 242% shares 
of 7% preferred and 5 shares of com- 
mon stock for each share of 7% pre- 
ferred stock held, and at rate of one share 
of common stock for each share of com- 
mon stock held. Subscription rights evi- 
denced by. Warrants will .expire on the 
thirtieth day after date of issue. Un- 
subscribed portion of the shares will be 
offered for sale, at same prices, to ail) 


stockholders. Any unsold shares then 
may be sold at same prices to general 
puorc 


Piaceeds—-For plant extension, retire- 
ment certain berk loans, and for working 
capital 

Registration Statement No. 2-4803. Form 
A-2. (7-29-41) (Cleveland) 

Effective—-Sept. 13 at 1:15 P.M., ES.T. 
as of 4.45 p.m, E.S.T. Sept. 17, 1941 


UNION LIGHT, HEAT AND POWER COM- 
PANY 


Union Light. Heat and Power Co. re- 
gistered 25,000 shares $100 par common 
stock 

‘ Address—ith & Main St., Cincinnati, 
Ohio 

Business — Operating electric utility 
company 

Underwriter — Columbia Gas & Electric 
Corp. 


Offering—Stockholders will receive of- 
fer to subscribe to 25/94ths of one com- 
mon share in units of 5/94ths of a share 
for each 5/94ths of a share held at $5.3? 
for each unit. On a share basis, stock- 
holders may subscribe to 5 new shares 
for each share held at $100.016 per share. 
Substantially all outstanding stock is held 
by Columbia Gas & Electric Corp. 

Proceeds—To repay current debt and 
$2,835,000 first mortgage bonds held by 
parent and associated companies, and for 
construction costs 

Registration Statement No. 2-4379. Form 
A-2. (3-30-40) 


UNITED WHOLESALE DRUGGISTS OF 
PITTSBURGH, INC. 

United Wholesale Druggists of Pitts- 
burgh, Inc., registered with the SEC 4,000 
shares no par common stock 

Address—6543 Penn Ave., 
Pa. 

Business—Incorporated in Delaware on 
April 28, 1941, to engage in business of 
selling drug store merchandise 

Underwriting—None 

Offering—The 4,000 shares of common 
stock will be sold by the company direct 
to (exclusively) retail druggists, at $50 
per share 

Proceeds—Will be used for purchase of 
equipment, and for working capital 

Registration Statement No. 2-4818 Form 
A-2. (8-22-41) 


VIRGINIA LAND CO. 

Virginia Land Co. registered warranty 
deeds representing interests in oil and 
gas lands in the Everglades, Florida, about 
50 miles west of Miami 

Address—Theatre Building, Coral Gables, 
Dade County, Florida 

Underwriters—None 

Offering—Interests will be sold to the 
public at prices from $20 per acre up to 
$150 per acre 

Proceeds — For development of lands, 
purchase of equipment, and working cap- 
ital 

Registration Statement No. 2-4767. Form 


Pittsburgh, 


8-10 (5-23-41) 
WHITWORTH APARTMENT, INC. 
Whitworth Apartment, Inc., registered 


with SEC 5,950 shares common stock, 25 
cents par $74,375 First Mortgage 5% bonds, 
due Sept. 1. 1951: and $74,375 Second 
Mortgage Income Bonds. 6% Non-Cumu- 
lative Interest, due Sept. 1, 1961 

Address—311 Securities Bidg., 
Wash. 

Business—Incorporaied on July 3, 
to acquire title to Whitworth Apartment, 


Seattle, 


1941 | 





Investment Trust 


(Continued from Page 295) 
United States and Great Britain 
which appears in the September 
issue of the BROAD STREET 
LETTER indicates that whereas 
the ratios paralled each other 
rather closely from 1929 through 
1939, they have followed oppo- 
site courses since the middle of 
1940. The ratio of stock yields 
to government bond yields in the 
United States has been declining 
while that in Great Britain has 
been rising with the result that 
there is now a wide spread be- 
tween the two. 

“Correction of the present wide 
disparity in the United States can 
be accomplished by a change in 
any one or more of three factors,” 
it is pointed out, “a rise in money 
rates, a decline in dividend pay- 
ments or a rise in stock prices.” 

u we % 

BREVITS has prepared a brief 
explanation of the capital gains 
and loss provisions of the Fed- 
eral tax law covering the tech- 
nical considerations involved and 
presenting examples of how gains 


and losses are to be used.in com- 


puting income taxes. Copies of 

this and other material on the 

subject will be made available 

through investment dealers with- 

in a week or so. 
ed ed % 

On a table prepared for The 
San Francisco. News and. which 
was printed in that paper’s Fi- 
nance and Industry colum, David 
P. Smith of the North American 
Securities Corp., distributor. of 
the shares of Commonwealth In- 
vestment Co., has shown that 15 
out of 20 open-end funds out- 
performed the Dow-Jones Indus- 
trial Average during the first 8 
months of this year. Nine of the 
funds recorded gains ranging 
from plus 0.4% to plus 5.3% 
while the Dow-Jones Average 
lost 2.6%. The average for the 
20 funds was a loss of 0.7%. 


Or 
Now Sternberger, Hicks 
MEMPHIS, TENN. — The firm 

name of Burch, Sternberger & 
Hicks, Ine., Commerce Trust 
Building, has been changed to 
Sternberger, Hicks & Company, 
a partnership, with David Stern- 
berger and George W. Hicks, 
formerly officers, as partners. 
The firm acts as dealers in gen- 
eral market, municipal and drain- 
age bonds and local securities. 


Files With Wainwright 

(Special to The Financial Chronicle) 

PORTLAND, MAINE —C. Ed- 
ward Files has become associated 
with H. C. Wainwright & Co., 
members of the New York Stock 
Exchange and other leading ex- 
changes, whose main office is 
located at 60 State Street, Boston, 
Mass. Mr. Files formerly was 
with the local office of Townsend, 
Anthony & Tyson, specializing in 
bonds. Prior thereto he was with 
Edward B. Smith & Co. and 
Smith, Barney & Co. 








Seattle, Wash., 
said apartment 

Underwriters—None 

Offering—All of the securities register- 
ed will be offered under a Plan of Re- 
organization, to holders of 148,750 un- 
divided fractional shares, latter. repre- 
sented by Certificates of Interest. Latte: 
may be surrendered under the plan through 
Seattle-First National Bank, Seattle 
Wash, Owner of each 25/148,750 fractional 
Share will receive: (a) $12.50 par value 
of first mortgage bonds, $12.50 par value 
of second mortgage income bonds, and 
one share of capital stock of the new 
company 

Registration Statement No. 2-4811. Form 
E-1. (8-86-41) (San Francisco, Cal.) 


WILLIAMS HYDRAULICS, INC. 
Williams Hydraulics,’ Inc. registered 1,- 


000,000 shares $5 par Class A common 
stock 
Address—Alameda, Cal. 


Business—Deep-sea dredging and manu- 
facture of equipment therefor 

Underwriters — Brown Hartwell Com- 
pany 

Offering—Public offering price, $5 per 
share, underwriting commission, $1. per 
sare 

Preceeds—Purchase of plant and equip- 
ment; purchase cf seagoing vessel; equip- 
ment, and working - capital 

Registration Statement No. 2-4133. Form 
A-1. (7-19-39) 

Effective—May 29 as of April 18, 


and to own and operate 





: | 
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Our Reporters 
Report 


(Continued from First Page) 


Treasury Issues Undisturbed 


Naturally the disposition in in- 
vestment circles, after the news 
came out, was to watch the sea- 
soned high-grade list, notably 
the Treasury group, as key two 
any possible change in suiort 
term money rates. 

The worst that happened in 
that direction was a bit of 
hesitation at the outset, and 
some lowering of bids. But 
when it was apparent that 
nothing in the way of ‘reali 
selling threatened, bids 
quickly reappeared and such 
activity as developed was on 
the recovery side. 

In fact the Treasury market 
not only recovered its initial 
slight declines, but rebounded in 
some cases as much as hall a 
point, notably in the longer- 
terms, to rule higher on the day 


Corporates Fellow Suit 


Much the same situation holds 
forth im the case of high-grade 
corporate liens, suggesting thal 
the market had anticipated, and 
quite. fully discounted the news 

Although the corporate list 
had given the impression of 
leaning to heaviness on occa- 
sion in recent weeks the so- 
called “gilt-edge” descriptions 
have been hugging the best 





levels of the current cycle. 

Take such issues as Detroit | 
Edison 3s for example. This is- | 
sue set a high of around 107", | 
and is now around 106; whilc | 
Illinois Bell Telephone 2*%4s are | 
virtually at the best levels with | 
Cleveland Electric 3s about a/| 
point on the top prices. Insti- 
tutions, however, have shown a 
tendency to shy away from long- 
term low-coupon issues. 


Premium Deciding Factor 


Two huge syndicates, one head 
ed by Morgan Stanley & Co. 
Inc., and the second by Halsey, 
Stuart & Co., are set to compeic 
for American Telephone’s offering 
which incidently is the larges! 
yet to go through the medium of 
sealed bids. 

Bond men figure that the 
winning group probably will 
price the bonds, for public 
offering, around 102'4 or ap- 
proximately a 2.65 per cent 
yield basis. 


On this calculation it is thei: 
conviction that the bids to the 
company will be close and both 
will provide small premiums ove! 
par. The difference in premium, 
small though it may be, will de 
cide the winner. 

The company’s outstanding 
34s of 1961 are selling to 
yield about 2.68 per cent and 
its 3%s of 1966 to afford 
about 2.75 per cent return. 
But it is recognized both the 
foregoing issues are likely 
held in check in some degree 
by the fact that they are 
callable at prices below those 
now ruling. 


Not Like the Erie Spread 

Something of a gauge on the 
views of the foregoing syndi- 
cates with regard to values was 
provided on Tuesday when both 
participated in the bidding for 
Erie Railroad’s offering without 
success. 

Scarcely half a point sepa- 
rated their tenders for the 
$18,000,000 of 314 per cent 
first mortgage bonds. Mor- 
gan Stanley & Co. bid 99.271 
while Halsey, Stuart & Co. 
sought the bonds on a bid of 
99.7597. 

Both, however, were tep- 
ped by a syndicate headed 
by the First Boston Corpora- 
tion, dabbed the “Whirlaway 
group” which bid the issue 
on with a price of 101.9050, 
or about 1% better than the 
lowest bid. 

The bonds were reoffered pub- 








licly at 102%, with a concession 
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This advertisement is not, and is under no circumstances to be construed as. an i . 
| or as a solicitation of an offer to buy any of such stock. The offering atepmtoaa” 


115,120 Shares 


Buffalo Forge Company 


Common Stock 
(Par value $1 per share) 








Price $18.50 per share 








Copies of the Prospectus may be obta 


may legally offer this stock in this State under applicable securities laws. 
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F. S. MOSELEY & CO. 
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News and Views From 
The NSTA Convention 


(Continued from Page 290) 


tween the two love birds for an 
eighth. 

Chet Glass, Bankamerica Com- 
pany, San Francisco, caused quite 
a stir with his fancy jacket. 
Looked like the badge of honor 
had been pinned on the “Little 
Caesar,” of Montgomery Street. 

Walter F. Saunders, Dominion 
Securities, was telling his friends 
about the effects of the mint 
juleps served at the Pendennis 
Club, Louisville. “After the first 
few drinks I saw stars way up in 
the blue. Later on in the even- 
ing I could hear bells, whistles, 
bass drums, etc., Oh me!” 

Charles King, Charles King & 
Co., N. Y. C., keeps saying over 
and over again. “Have a five 
point. profit on 14 M bonds but I 
can’t find a bid.” Can you help 
poor Charlie? 

Herb’ Blizzard (Phila.), at 
Montgomery, Ala. Station where 
we had a 10 minute stop, was 
telling all the gang about the flags 
flying from the tall buildings, | 


SHIELDS & COMPANY 

SCHOELLKOPF, HUTTON & POMEROY, INC. 
EASTMAN, DILLON & CO. 

PIPER, JAFFRAY & HOPWOOD 








ined from such of the undersigned as 


R & WEEKS | 
PAUL H. DAVIS & CO, 

W. E. HUTTON & CO. ! 
G. M.-P. MURPHY & CO. 








lows?” Ben Lowry, Laird & Co. 
(Phila.), replied, “Sure there he is 
right there”, pointing to Jim 
Blake. 
..Paul J. Skepnek, Jr., Rogers & 
'Tracy, Inc. (Chicago), “What time 
did you get to bed last night?” 
Paul asked O. M. Bergman, Alli- 
son-Williams Co. (Minpls.), “You 
mean in my bed__-__,”’ asked Paul. 
“About 4 A. M.__ r 

Joseph McManus, of Joseph Mc- 
Manus & Co., was looking out the 
train window as we pulled into 








the Mobile, Ala. station. He 
asked if that was “Moonlight 
Bay.” He was informed that 


‘Moonlight Bay was a song. 

| Jim Heaney, Joseph McManus 
|& Co., took Henry Warner, E. H. 
‘Rollins & Sons (Phila.) at pin- 
ochle for the entire cost of the 
‘R.R. ticket. 

| So beware boys enroute back 
ito N. Y. C. 

Bond Club of Louisville, Ken- 
tucky party at the Pendennis 
‘Club, was a big success. The 
‘Mint-Juleps sure did get the 
proper spirit going. The menu 
\featured—Old Kentucky Ham, 
|\Sliced Turkey, Summer Sausage, 
assorted cheese, cold slaw, hot 
baked beans, celery, pickles, 


forecasting a hurricane for N. O.|olives rolls, beaten biscuits, cof- 
party. So far it has not hit here, |fee, cigarettes and liquid refresh- 


but local boys admit it’s the first 
Blizzard to blow in. 

Larry Higgins, Hulburd, War- | 
ren & Chandler (Chicago), one of | 
our oldest conventioneers was not | 
his usual self as this is the first) 
time he has been away from his, 
son Lawrence, Jr., age 9 months 6) 
days. Old man remorse confined | 
himself to his room enroute to) 
N. O. | 

Jim Blake, Greenebaum Invest- | 
ment Co. (Chicago), talked for 2) 
hours without a break for the)! 
boys. The train passed a small | 
town movie house. The picture) 
playing was the “Great American | 
Broadcast.” 


Baum  Bernheimer Co., 


ments all night long too. Dancing 
to the tunes of our very own— 
George Opdyke (piano); Ledogar 
Horner & Co., Cleve., O. and Ed- 
ward J. Knight (piano), Wells 
Dickey Co., Minneapolis. 

Thomas Graham, The Bankers 
Bond Co., Inc., deserves a badge 
for thinking up the idea of the at- 
tractive matches in the silver 
cover for the party. 

The Lexington Sightseeing trip 
through the Blue Grass, which 
really is “green”, was a fine 2%- 
hours tour. Spent a great deal of 
time looking over the horses and 
heard the story of their records on 


Eldridge Robinson, |the track. Arrived in N. O. Mon- 
asked |day night and we were greeted 


“Have you seen that picture fel-;by a brass band. Piled into cabs 





of % of a point to institutional! | 


buyers taking blocks of $500,000 
or more. 


‘and paraded up to the “Roosevelt 


‘Hotel’ by a police escort of 12 
|men. 
Luncheon today was luscious, 
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Whitney-Phoenix Co. 
Elects E. G. Parsly 


The Whitney-Phoenix Com- 
pany, Inc., 70 Pine Street, New 
York City, announce that E. G. 
Parsly has been elected Exec- 
utive Vice- 
President of 
that firm. Mr. 
Parsly has 
previously 
been a part- 
ner of Harper 
& Turner and 
president of 
Parsly Bros & 
Co., Philadel- 
phia; more 
recently he 
was Execu- 
tive Vice- 
President of 
Kobbe, Gear- 


hart & Pars- 
ly, New York. 
He is a direc- 
peg hha tor of Ameri- 
can Lime and Stone Company, 
of the Alberence Stone Corpora- 
tion and the Allerton New York 
Corporation and was earlier a di- 
rector of the City National Bank, 
Philadelphia and several public 
' ytility companies. He is a mem- 
per of The Security Traders As- 
sociation of New York.. 

The Whitney-Phoenix Com- 
pany, Inc., established in 1936, 
has been active in the underwrit- 
ing field and in wholesale dis- 
tribution. It was identified with 
the financing of the National 
Container Corporation, Triumph 
Explosives, Inc., and Aeronau- 
tical Corporation of America, now 
Aeronca Aircraft Corporation and 
is one of the principals in the 
pending offering of Cumulative 
Convertible Preferred Stock of 
the latter company. It is under- 
stood that the firm expects to be 
increasingly active in the under- 
writing field and to engage in 
other phases of the investment 
business. Mr. Strabo V. Claggett, 


President of Whitney - Phoenix 
Company, Inc., has been an ac- 
tive figure in the investment 
business as well as in other fields. 





Parsly 
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The Panama external 3 


ternal debt readjustment where- 
by the assenting holders of the 
old 5s, 1963, received these bonds 
plus a cash payment in settle- 
ment of unpaid interest. Of 
$11,313,500 of the 5s, 1963, $8,- 
772,500 accepted the plan and it 
became operative on August 5, 
1941. The story behind Panama’s 
external debt goes back to 1904. 

In 1904, the United States and 
Panama signed a treaty whereby 
the United States secured the 
“use, occupation and control” of 
the Canal Zone, a narrow strip 
of land across the Isthmus com- 
prising 569 square miles. As con- 
sideration, the United States paid 
$10,000,000 and in addition agreed 
to make annual payments in per- 
petuity of $250,000 in gold of 
1904 weight and fineness. 

Of the $10,000,000 paid, 
Panama set aside $6,000,000 
which was invested in New 
York City real estate. This 
fund is known as the Consti- 
tutional Fund, and income 
therefrom as Constitutional 
Fund Income. The annuities 
of $250,000 received from the 
United States are termed the 
Original Treaty Payment. 





the 1904 treaty between Panama 
‘and the United States provided 
|that the United States make the 
‘annual payments in gold of 1904 
weight and fineness. When the 


and tendered its 1934 and subse- 
quent payments in the depreci- 
ated currency, the Republic of 
‘Panama refused to accept the 
payments, standing on its treaty 
right to the original gold pay- 
ments. Although the United 


63 to yield approximately 5.40%. 
bonds are selling near their high since becoming listed late 
in the summer, there are certain elements behind this situ- 
ation which lend attraction to the issue at the present time. 

The 3'4s do not represent new financing, but rather 
an exchange under a plan of ex-@ 


It has already been stated that) 


United States devalued the dollar | 


- Republic of Panama 314s Bonds Considered 
An Attractive Speculation 


14s, 1994, are selling around 
Despite the fact that the 





| States Government refused the 
;demand for payment in gold, by 
ithe terms of a treaty ratified 
July 25, 1939, between the two 
governments, the United States 
agreed to raise its annual pay- 
ment to 430,000 Balboas (1 Bal- 
boa equals 1 U. S. dollar), the 
Panamanian unit of currency. 
This annual payment of 430,000 
|Balboas is known as the Total 
Treaty Payment. The difference 
between this Total Treaty Pay- 
‘ment and the Original Treaty 
Payment of $250,000 is referred 
'to as the New Treaty Payment. 
'In effect, the latter is equivalent 
to $180,000. 

| The total external debt con- 
sists of $4,000,000 342s due 1967, 
$8,772,500. of the 3%s, 1994 and 
| $2,541,000 of the 5s, 1963, the lat- 
|ter representing bonds which did 
| not accept the plan of readjust- 
;ment referred to in the second 
/paragraph above. All these bonds 
derive their income from the 
|Constitutional Fund Income and 
‘the various Treaty Payments. 
|The 3'%s, 1967, stand prior to the 
'3%s and provision is made for 
their complete amortization by 
|maturity as will be shown later. 

As previously stated, income 
available for service on Panama’s 
external debt consists of: 

1) The Original Treaty Pay- 
‘ment. This amounts to $250,000 
annually. 

2) The Constitutional Fund 
‘Income. This represents income 
‘received from the $6,000,000 in- 
i'vestment in New York City real 
|estate. For the ten-year period, 
11931-1940 inclusive, the average 
income from this fund after all 
administrative costs has been 





i 
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$206,480. For the past three years, | 
however, the net income. has} 
been below $200,000 amounting | 
in 1940 to $165,500. The Republic | 
has agreed to make up from’ 
other sources any amount by | 
which Constitutional Fund In- 
‘come is less than 200,000. Since 
the income in 1940 was only 
'$165,500, Panama remitted $34,- 
'500 to the fiscal agent. This dif- 
‘ference, which the Republic has 
lagreed to make up is known as 
| the 
| 3) Constitutional Fund Deficit. 
4) The New. Treaty Payment 
which amounts to $180,000, repre- 
senting the difference between 
the Total Treaty Payment § of 
$430,000 and the Original Treaty 
Payment of $250,000. The Repub- 
lic of Panama does not consider 
jitself obligated to pledge the 
‘New Treaty Payment to debt 
service, but as an attitude of 
good faith has agreed to do so. 


From this, it is seen that 
total income available for ser- 
vice of the external debt in 
1940 was $630,000. The 3s, 
1967, require $240,000 annu- 
ally, ineluding interest and 
amortization.. They are en- 
titled to 25% of the Original 
Treaty Payment, or $62,500; 
25% of Constitutional Fund 
Income, which was $41,500 
in 1940; and the necessary 
balance of $136,000 was allo- 
cated in 1940 from the New 
Treaty Payment of $180,000. 
Interest requirements on the 

3%s, 1994, are $285,106. This is- 
sue is entitled to 75% of the 
Original Treaty Payment, 75% of 
the Constitutional Fund Income, 
the balance of the New Treaty 
Payment not required to service 
the 3%s, 1967, and the Constitu- 
tional Fund Deficit, which, it will 
be recalled, is paid directly by the 
Republic. In 1940, the pro-forma 
figures for debt service on the 
3%s were as follows: 
Annual Interest Requirements 


$285,106 


of Oviginal 


Pro-rata share of 75% 


Treaty Payment ......s sdgecccese: 5,500 
Pro-rata share of 75% of ‘Constitu- 

tional Fund Income .............. 96,000 
Balance of New Treaty Payment 

after service of 3%9s ............. 44,000 
Constitutional Fund Deficit—paid by 

EN: ‘cn ca dbus ooo PaNRUSt Chee TES 34,500 

$320,000 

Interest Coverage ........ 1.42x 

Balance for Sinking Fund $ 34,894 


Considering the 344s, 1967, and 
the 3%s, 1994, together, total in- 
terest requirements are $525,106 
with a resultant overall interest 
coverage of 1.07 times. This fi- 
gure is derived as follows: 


Interest Requirements on 3% 9s, 1967 
ee Oe eee 


Pro-rata 
payment 
Pro-rata share of Constitutional Fund 


share of Original 


ee. a Pe. a ee 137,500 
New Treaty Payment .............. 180.00 
Constitutional Fund Deficit—1940 34,50 

Interest Coverage ........ 1.07; 
Balance for 8. F. ....... 34,89¢ 


All funds necessary for 
debt service as outlined above 
are paid directly to the fis- 
cal agents in this country 
with the single exception of 
the Constitutional Fund De- 
ficit which is remitted by the 
Republic. The Treaty Pay- 
ments are paid by the United 
States directly to the fiscal 
agents in New York and the 
Constitutional Fund Income 
likewise is collected by the 
fiscal agent in New York. 
Based on the 1940 rate of in- 
come on the Constitutional 
Fund, interest requirements 
on beth the 3%s, 1967, and 
the 34s, 1994, would have 
been covered even if Panama 
had failed to remit the Con- 
stitutional Fund Deficit; there 
would not, however, have 
been funds available for the 
sinking fund on the 34s. 


In view of these factors, the 
future trend of Constitutional 
Fund Income (or, in other words, 
New York City real estate con- 
ditions) is the sole important con- 
sideration governing the outlook 
for the bonds in the unlikely 





|reason fail to make up the differ- 
‘ence between $200,000 and what- 
iever Constitutional Fund Income 


event Panama should for any 
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Is Offered at $15 


Public offering is being made 
today (Thursday) of 30,000 shares 
of cumulative convertible pre- 
ferred stock of Aeronca Aircraft 
Corp. by an underwriting group 
headed by Bond & Goodwin Inc. 
and including Craigmyle, Rogers 
& Co. and Whitney-Phoenix Co., 
Ine. The stock is priced at $15 
per share. The underwriters are 
also offering 20,000 common 
stock purchase warrants at a 
price of 10 cents per warrant. 

Net proceeds from the sale of 
the preferred stock, estimated at 
$368.005, will be used by the 
company to finance larger inven- 
cones and increase developmen- 
tal work, to pay off certain 
unsecured notes, to purchase fac- 
tory machinery, tools and equip- 
ment, to enlarge plant and to in- 
crease working capital. The net 
proceeds may be increased by the 
sale of common stock contingent 
upon the exercise of the common 
stock purchase warrants. 

Company designs, develops, 
manufactures, sells arid services 
light airplanes designed for com- 
mercial use and manufactures 
parts and accessories for air- 
planes manufactured by it. 
Aeronca planes, in addition to 
training uses, are employed for 
observation, message carrying 
and artillery spotting in army 
maneuvers. 


E. C. Baldwin Joins 
Sutro In Los Angeles 


(Special to The Financial Chronicle) 

LOS ANGELES, CALIF.—Eu- 
gene Collins Baldwin has become 
associated with Sutro & Co., Van 
Nuys Building. Mr. Baldwin was 
formerly assistant manager of the 


bond department of the Cali- 
fornia Bank of Los Angeles. 


























In this connection, it should 
be pointed out that should 
Constitutional Fund Income 
exceed $200,000 in any year 
(and it has done so in five of 
the past ten years), the 34s 
are entitled to an additional 
44 of 1% interest for every 
$14,141 income realized over 
and above $200,000, but such 
interest cannot exceed 344%. 

With regard to the non-assent- 
ing holders of the old 5s, who 
can expect but scarcely more 
than half of their interest, there 
is little they can do unless they 
accept the plan. They cannot sue 
a sovereign state and it is fairly 
obvious that they would make 
little progress in the courts of 
Panama. 
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Business Activity Up 


N.Y. Savs.-Loan Assets 
Soar To Record High 


Total assets of all savings and 


a 
F irst Half September loan associations in New. York 


State imcreased by over $15,- 
‘000,000 during the first half of 


The Board of Governors of the Federal Reserve System’ j94; ot 
announced on Sept. 19 that industrial activity increased scohadtae te Meteion Were. 
turther in August and the first half of September, and ard, Executive Vice-President of 


commodity prices continued 


In its monthly the New York State League of 


to advance. : 
Savings and Loan Associations. 


summary of general business and financial conditions in the y,i¢ information is based upon 
United States, based upon statistics for August and the first figures received from the Bank. 


half of September, 


commodities to consumeis ex- 
panded considerably. The Board’s 
summary continues: 


Production 


In August industrial output 
increased somewhat more than 
seasonally and the Board’s ad- 
justed index advanced from 160 
to 161% of the 1935-39 average. 
There were sharp further ad- 
vances in activity in the ma- 
chinery, aircraft, shipbuilding, 
and railroad equipment indus- 
tries. Lumber production also 
increased, while furniture pro- 
duction, which had been unus- 
ually, large in July, showed less 
than the customary seasonal 
rise in August. Output of steel 
and nonferrous metals continued 
at near-capacity rates. 

In the automobile industry 
output of finished cars declined 
sharply as plants were closed 
during the changeover to new 
model production 4nd output in 
factories producing bodies and 
parts also was reduced consid- 
erably. In the first half of Sep- 
tember automobile assemblies 
increased as production of new 
models was begun but from 
now on, owing to Government 
restriction on passenger car 
production, output will be con- 
siderably below that during 
the previous model year. 

In most nondurable goods in- 
dustries production in August 
continued around the high 
levels reached earlier this year. 
At cotton mills activity declined 
slightly from the record level 
reached in July, while at wool- 
en mills there was some in- 
crease. Rayon output continued 
at peak levels. In the silk in- 
dustry operations were curtail- 
ed sharply, as the Government 
requisitioned all supplies of raw 
silk, and deliveries of silk to 
mills declined from 28,000 bales 
in July to 2,000 in August. 
Rubber consumption also de- 
creased, owing to a Govern- 
ment curtailment program. 
Shoe production, which had 
been unusually large, increased 
less than seasonally in August. 
and output of manufactured 
food products and chemicals 
showed seasonal increases from 


the Boarc ® 
‘also says that distribution of 








|ing Department and the Federal 
the high levels prevailing in Home Loan Bank of New York. 
June and July. The 260 savings and loan as- 

At mines coal production in sociations in the State on June 
August, as in other recent | 30, 1941, had total assets of $462,- 
months, was unusually large for | 874,949, compared with total as- 
the season, and output of crude |Sets of $447,487,663, on Dec. 31, 
petroleum rose to a record level |1940. This is an increase of $15,- 


of 4,000,000 barrels daily in the | 387,286 for the first six months 
latter part of the month. Irom|0f 1941 and sets an all-time high 


ore shipments down the Lakes/record. The previous high mark 


amounted to 11,500,000 tons, the | Was reached in 1940, when the 
largest monthly total on rec- total assets of the 262 associa- 
ord. tions in the State as of Dec. 31, 
Value of construction contract ca feet Ngee — ry 
awards showed a further sharp ee ae SE OR eee. ; 
- . 1931, for the 302 savings and 
increase in August and WaS | joan iati f the Stat 
about four-fifths larger than a a Se Ps +g 
which reported assets of $443,- 
(Continued on Page 308) 252,364 at that time. 


FROM WASHINGTON 
AHEAD OF THE NEWS 














One of Washington’s most interesting feuds is appar- 
ently by way of being ironed out as there develops enough 
power to be spread out over all the Bureaucrats. Secretary 
of the Treasury Henry Morgenthau and Marriner S. Eccles, 
governor of the Federal Reserve Board, whose running fight 
over the past eight years, has frequently made the financial 
community nervous, seem to be® 


getting together. 

The upshot of it is likely to be GENERAL CONTENTS 
that Eccles may get legislation Editor: 
from Congress increasing the ex- itorials ts 
cess reserve Op remo cepa ES 2 ae ow 
he may call for from banks. y a sare iz 
the time this is printed he prob- ite ee ene er: 306 
ably will already have increased | six Per cent _________ _ 305 
these requirements up to the ceil- 
ing which he is now authorized 





Regular Features 


to do. But what is probably more | Foreign Trade in July _________ 317 
important is that since last Jan-/| From Washington Ahead of the News 305 
uary he has been trying to get| Legal Oddities ______ __ 320 
legislation empowering him _ t0|Moody’s Bond Prices and Yields... 317 
make the requirements evemM/On the Foreign Front... —=————si33:2 
higher. Morgenthau has checked |Our Reporter on Governments..____ 320 


him, and furthermore has threat- 


ened to use his stabliziation fund State of Trade 


as a lever against Eccles’ oper-| Weekly Review -_______. 308 
ations to make interest rates/ Bank Debits -....___.._..____..__. 313 
higher. Eccles has been insist- | Coal and Coke Output 311 


ing that interest rates had to be |Commodity Prices—Domestic Indexes, 
higher to prevent inflation. He 311-312-313 


started out on this tack last Jan- Commodity Prices—World Index_... 313 
uary in his annual message to paeanpeg ess ag, enataw tm Antnn ncaa 6 9 
Congress. In this message he pny nea “2 eg x 

& 8 Crude Oil Production—Week___.___.. 308 
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in the release of 





longer. 


The September 23rd issue of the Financial Chronicle is 
being held up to give precedence to the September 25th issue, 
containing news, editorials and special features. 
of any issue of the Chronicle is unfortunate, but publication 
of the news seems more important than absolute promptness 
statistical 
in meeting the unreasonable demands of dictatorial labor 
union officials is the basic cause of this delay. 
this, we are gradually catching up with our publishing sched- 
ule, and will presently resume publication of much material 
which our readers have long found useful but which has 
been temporarily crowded out, 
readers to continue to be patient with us just a little while 
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Editorial— 


Six Per Cent 


In the course of testimony yesterday before the House 
Banking Committee, the Secretary of the Treasury inserted 
an obiter dictum to the effect that “if a corporation earns 6 
per cent on its capital that ought to be enough.” He had 
prefaced this opinion with an assertion that “if we are going 
to ask anybody else to be patriotic and make sacrifices, the 
owners of corporations will have to do likewise.” 


The President from the first has repeatedly evinced an 
almost morbid dread of any one making a penny from the 
armament effort. He has not hesitated to make use of this 
more or less popular doctrine to support tax proposals 
which are only in part related to our efforts to become the 
arsenal of democracy. He has never been satisfied with 
the rate at which corporations are being taxed, and his 
dissatisfaction has not in any way been confined to those 
enterprises which might in the natural course of events 
earn substantial sums from the defense program. He has 
not, however, so far as we can recall, had the hardihood to 
suggest that all corporate profits from whatever source de- 
rived be taken away save an amount equal to 6 per cent 
of capital invested. One is obliged to wonder if what the 
Secretary of the Treasury now suggests is to be regarded 
as a “trial balloon” of Rooseveltian design. 


But whatever its origin or purpose the suggestion is now 
more or less officially before the public, and must be re- 
garded seriously. Thoughtful people need not, of course, be 
reminded that the suggestion is not that profits be fixed at 
6 per cent, but that a 6 per cent “ceiling” be placed above 
profits of corporations, the individual enterprise assuming 


the risk of much smaller earnings, no.earnings at all, or 
(Continued on Page 306) 





Petroleum and its products. .. Iekes sees continued rationing on East 
Coast. . . PCO moves to avert possible West Coast shortage. .. 
Davies criticizes industry’s “silence’’. . . October crude oil de- 
mand above 1940. .-. Daily average crude hits record higher. .. 
Petroleum stocks off. .. Refined products. .. October gas demand 
11 P.C: above 1940. . . Readjust allotments of motor fuel in 


east. . . Small drop in gas inventories. . . Gas production up 
sharply. . . Increased output of aviation gas asked. . . 
Page 309 
October lead allocations set. Move to raise zine prices abandoned 
for present. 
Page 312 
Defense savings stamps sales for May-August total $13,817,000. 
Page 314 
Labor Bureau’s wholesale price index up 0.7% further in week 
ended Sept. 13. 
Page 313 
Living costs increased further by 0.8% from mid-July to mid-August. 
Page 314 


Annual report of FDIC proposes supervisory contact by Corporation 
with each insured bank — Income of Corp since beginning 274.5 


million. 
Page 315 


Car loadings in week ended Sept. 13, totaled 913,952 cars, a gain 
of 13.6% over year ago. 
Page 309 


(Continued on Page 320) 











Binders For The Convenience 
Of Our Subscribers 


Arrangements have been made with the “Expandit’”’ Binder 
to supply temporary binders in which to file current issues of 
the Financial Chronicle in its new form. These will facilitate 
the use of the Chronicle and will protect copies against mutila- 
tion and loss. The cost is $2.50 plus postage for each of these 
binders which have been designed to hold one month’s issues 
of the Financial Chronicle. Orders for binders should be sent 
to “Expandit” Binder, 25 Spruce Street, New York City. De- 
livery will be made in about three weeks. 
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From Washington 


(Continued from First Page) 


complained that a monetary 
dhouse divided against itself can- 
mot stand, and also complained 
that the Federal Reserve Board 
found itself checked in the func- 
tions of controlling the country’s 
credit system which were assign- 
ed to it. 

There were collateral recom- 
mendations such as that the 
President's power further to de- 
value the dollar should be re- 
pealed, as well as the silver 
policy. He showed his recom- 
mendations to the President who 
expressed no objections te their 
being presented to Congress. 
But he didn’t show them to 

Morgenthau. The result was 

that Morgenthau, with the aid 

of Jesse Jones, went to work 
to scuttle his recommend- 
ations on Capito! Hill. Jones’ 
interest in the matter may 
have been influenced by the 
fact that when the deck seem- 
ed cleared for his man, Emil 

Schram, to be governor of 

the Chicago Federal Reserve 

Board. Eccles sterned in on4 

vetoed him with the succinct 

announcement that he hadn't 
been consulted. Schram sub- 
sequently landed a much bet- 
ter paying job as president of 
the New York Stock Ex- 
change. 
' The Morgenthau-Eccles feud 
began even while Eccles was 
serving under Morgenthau in the 
Treasury in the early New Deal. 
He didn’t form a good impression 
‘of his chief and since he became 
governor of the Federal Reserve 
Board, he never missed an oppor- 
tunity at Washington gatherings 
‘to say that he hadn’t. One of the 
first things he did, in fact, was 
to work with Senator Carter 
Glass in the framing of the 1935 
Banking Act to have Morgenthau 
removed as an ex officio member 
of the Reserve Board. Morgen- 
thau never forgave him for this, 
inasmuch as~the treasury secre- 
tary had served on the board 
sinee its creation in the Woodrow 
Wilson regime. 
' Over the ensuing period of 
years, it is difficult to find one 
single instance of Morgenthau 
‘and. Eccles agreeing on a single 
‘major problem. They fought for 
months over what to. do about the 
Bank of America. They fought 
_over standardized bank examin- 
_ations. When the war broke out 
in Europe, Eccles went into the 
bond market to buy up U.S. gov- 
ernment bonds. But he didn’t let 
Morgenthau know he was doing 
this and for several days Mor- 
genthau eagerly followed the 
ticker under the impression the 
bonds were holding up without 
artificial support. 

Following Morgenthau’s scuttl- 
‘ing of his recommendations to 
Congress, the country was to wit- 
ness the unsual spectacle of an- 
other Government official, Eccles, 
‘opposing in many policy features, 
the Treasury’s tax recommenda- 
tions. Ordinarily, the tax recom- 
mendations of the Treasury are 
those of the Administration. The 
venerable chairman of the House 
Ways and Means Committee, Ro- 
bert L. Doughton of North Caro- 
jina, complained about this con- 
fused situation in a letter to the 
President. 

There is no telling how much 
grief the feud of these two money 
powers has caused the financial 
community, Their two agencies, 
supposed to synchronize, have 
never done so. Now, Morgenthau 
is said not +o be averse to letting 
Eccles have legislation to increase 
the reserve bank requirements 
which means, presumably, that 
Morgenthau is not averse to high- 
er money. That is what Eccles 
warts the legislation for. What 
this will do to the interest which 
the Government has to pay for 
its money is something eise. One 
of Morgenthau’s great prides and 
frequent boasts is the cheapness 

(Continued on Page 307) | 





Editorial— 


Importance Of An Independent — 
Legislative Department 


On Monday, December 2, 1851, the unwarned people 
of France awoke to be told that they were no longer citizens 
of a free Republic but the subjects of a dictatorship of force 
which proceeded promptly to demonstrate that it. was as 
bloody and despotic as any tyranny of the past: Hideous 
conspiracy, working ‘its ignoble. and selfish ends while the 
people slept, had robbed themt over-night of all their most 
cherished freedoms; it had taken away all the realities of 
self-government; it had destroyed freedom of assembly, free- 
dom of speech, freedom-of the press, and freedom of politi- 
cal action, leaving only an empty shell in the form of anh 
illusory thing called ‘universal manhood suffrage.” An 
enslaved people was permitted, under Louis Napoleon as 
dictator and emperor, to retain the futile bauble of suffrage, 
provided there was no adverse scrutiny or criticism of offi- 
cial bribery and coercion at the polls or of the manner in 
which the votes were counted after they had been cast, and 

ovided that always nearly all the votes were finally given 
in favor of candidates pre-chosen by the executive. 

The story of the coup d’etat that subverted the Second 
French Republic and substituted a crude and cruel dictator- 
ship, and, in the next year transformed that dictatorship 
into the Second French Empire, a spendthrift and dissolute 
but gaudy and glittering personal government which, within 
eighteen years, tottered through public regimentation, offi- 
cial jobbery and peculation, inept adventures in interna- 
tional relations, continued foreign wars, conscription, and 
almost bankruptcy, to the ultimate catastrophe of the 
Franco-Prussian war and irretrievable defeat at Sedan can 
be briefly related. 

In the year 1849, during a period that must have been 
one of temporary aberration, the French people chose the 
reputed son of one of the brothers of Napoleon the Great 
to be the President of their young Republic. They knew 
little of him and that little was scarcely creditable. .. Since 
the defeat of his putative uncle at Waterloo, in 1815; all 
his years had been spent in exile, except those from 1840 to 
1846 when he was imprisoned in a French fortress as penalty 
for a futile and fatuous attempt to seize the government 
of France. Apparently, the voters cared so little for the 
presidential candidates whom they knew better, General 
Cavaignac, Lamartine, Odilon Barrot, and a few others, that 
with general accord their choice turned to the aspirant 
whom they knew least of all. He was called Bonaparte 
and Napoleon, names that had connotations of victory and 
glory, long after their burdens of sacrifice and slaughter 
had ceased to be remembered by the masses. It might well 


Six Per Cent 


(Continued from Page 305) . 

even large losses as from operations. Neither should it be 
needful to call attention to the fact that the suggestion has 
nothing whatever to do with profits from. the armament 
program.. Nor is there anything to be gained by pointing 
to the obvious fallacy in the argument that if “anybody”’ is 
to be asked to sacrifice, etc. Probably what the Secretary 
meant to say was that if everybody else is to be required 
to sacrifice, owners of corporations must likewise be re- 
quired to do so. At least we may well give Mr. Morgenthau 
the benefit of doubt. There is question enough about the 
soundness of the argument even when such concessions are 
made. 

But the really serious side of this matter is to be found 
elsewhere. The-Secretary says that 6 per cent-‘‘ought to be 
enough.” Precisely what does he mean by ‘ought to be?”’ 
The thoughtless or ill-informed observer—and the vast ma- 
jority of the New Deal managers—almost invariably begin 
to argue such points by reference to some abstract principle 
af alleged justice, which, of course, is but another name for 
one’s own idea of what is right and fair. Since the rank and 
file are much inclined to the view that practically any 
profit earned by a corporation is excessive, it is easy by ad 
hominem argument to ‘“‘make a case’ for a very low rate of 
return. Thus it is that one anti-business statute after an- 
other about taxes and a great many other things is readily 
taken to the statute books. 


Such discussions fail by a wide margin, however, of go- 
ing to the roots of the matter. They are akin to the mueh 
misinterpreted principle of levying taxes in accord with the 
ability to pay, interpretations which many times must have 
made.Adam Smith turn in his grave. When taxation has 
reached the point it has long ago reached both here and 
abroad, the real question becomes not what is fair and just 
but what the levies imposed do and will do to the spirit of 
enterprise which keeps any economy alive and vigorous. It 
is grossly unfair not only to the owners of corporations but 
to every mother’s son of us to impose taxes which place a 
dead hand upon business enterprise, which so limit’ the 
probabilities, not to say the possibilites, of profit that those 
who otherwise would enter upon business careers to supply 
the wants of the people are seriously deterred from doing 
so. A dead goose or an unhatched goose lays no eggs either 
in the form of tax payments or in terms of goods which must 
furnish the basis for reasonably abundant living. 


The Secretary in suggesting taxation which goes far 
beyond the limits even of New Deal suggestions heretofore 
made is threatening to reduce the supply of future goods of 
all sorts, and in doing so, moreover, he is but carrying to a 
further extreme the typical New Deal conception of’ taxa- 


have been written of this candidate at that time, as it was tion. It would be follish to suppose that, once upon the statute 


later written of another ambitious aspirant for high office:— 
“.. his mind is not very.clear, his purposes are not 
simple, and his methods are not direct... - He is a 
pleasant man who, without. any important qualification | 


for the office; would very much like to be President.’’ | - 


But he received much more than a majority of the votes 


books, such legislation would be easily expunged therefrom, 
regardless of defense programs or wars. Herein lies the seri- 
ous. danger of all such suggestions. 


month, has related, in a weekly periodical and over his own 


and was elected. Promptly after his accession to the Presi- signature, how, beginning early in 1937, he had succeeded, 


dency of France, Louis Napoleon began to assume unau- 
thorized state, to pose among military surroundings, and-to 
usurp powers denied by the republican constitution and 
highly undemocratic in character. How long the plot to 
seize autocratic powers was in process of incubation canndét 
now be known but before his coup d’etat the President had 
placed the command of the French army in the hands of fel- 
low-conspirators and had made another conspirator chief of 
the Parisian police. Before daylight on December 2, the oppo- 
sition leaders of Paris had been sought out, arrested without | 
pretense of justification, and imprisoned; troops had invaded 
the halls of public legislation and excluded the legislators; 
and all Paris had been placarded with announcements. of 
the usurpation. A principal fvature of these announcements 
was the abolition of the independent national legislature, 
called, in English, the ““National Assembly.”’ The short proc- 
lamation of the usurper began with the sentence:— 
“The National Assembly is dissolved.” 

France had, also, a high court of ultimate jurisdiction 
and plenary power which, had it been permitted to function 
in aceordance with the constitution of the Republic, would 
have declared the outlawry and deposition of the. President 
on account of these treasonable acts. The usurper, however, 
abolished that lofty tribunal too: Resistance was attempted, 
but the plot had been too subtly matured; there was a wan- 
ton massacre of patriots and innocent bystanders on Decem- 
ber 4; a few of the more determined were executed, thou- 
sands were banished, and despotism reigned where freedom 
had ceased. tr 

The President of the United States, within’ the last 


ete 





of additional war risks and war burdens. 


Open will be sufficient to effect its abandonment. 


#lthough his plan was rejected in Congress, in reducing the 
Supreme Court of this country to the level of a mere agency 
of the Executive Departrnent and has made it, for the time 
being at least, practically incapable of exercising.an inde- 
pendent judgment upon any portion of the political pro- 
gram of expedients and improvisation which he has chosen, 
or may from time to time choose, to adopt. Arthur Krock, 
that close observer and accurate recorder of Federal politics, 
has declared within the week through his column in The 
Times that there is already open discussion among New 
Dealers in Washington of the possibility of preventing the 
election of a Seventy-Eighth House of Representatives, as 
the Constitution requires, in November of 1942. At one of 
his press conferences last week, the President was asked 
about this suggested abrogation of the Constitution and re- 
fused to-comment, precisely as he declined to speak when 
violation of the anti-third-term tradition was broached be- 
fore. 1940. Can it be that a people which, despite official 
preachments planned to awaken war-like ardors among 
them, remains substantially eighty per cent opposed to in- 
volvement in the present European and Asiatic conflicts 
will not have the opportunity next year to elect members of 
Congress and Senators who are less amenable than those 
now-in office to executive pressure towards the assumption 
The proposal to 
ignore the plain language of the Constitution, which re- 


quires biennial elections for members of the House of Rep- 
tesentatives and one-third of the membership of the Senate, 


is so extreme that probably bringing it promptly into the 
Never- 
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theless, .it would be futile to.deny that executive encroach-|Editorial— 


ment, during the period of the New Deal, has already gone: — D 
ebts And Taxes 


almost as far in impairment of the independence and the} 
co-ordinate status of the Legislative Department in the Fed- 
eral trinity of equal powers as in the contemporaneous raid Obscured for the time being by the forensic debate on 
upon the Judicial Department. Earlier this year the able national defense, the questions of debts and taxes are sure 
and experienced’ chairman of the Judiciary Committee of 16 outlive that problem and to plague us for an indefinite 
the House of Representatives felt called up to declare, in|/time to come. Financial changes are both the cause and 
the course of a debate upon the floor:— effect of many others, especially in the field of governmental 
‘| . during a great many years the Congress of the action. The tendencies set in motion by such feverish periods 
United States has not been, in a constitutional sense,| as the one we are passing through are likely to be far more 
the body where the public policy of the Government permanent. than the things immediately feared — and far 
is fixed.’—-Congressional Record, April 28, 1941, p.| more dangerous. 
3429. |, .'In the rush to speed the wheels of national defense, 
-, altogether too little attention is being paid to the costs and 
In his next sentence, however, Mr, Sumners, asserted | to the changes in national complexion necessarily involved 
his opinion that Congress must, in the public interest, pres-| in mountainous debts and taxes. Chief Justice John Marshall 
ently resume’ its poliey-making and policy-controlling fune- voiced the dictum that the power to tax involves the power 
tions. Executive encroachment upon and subversion of the to destroy. Whether the country will catch up with John 
legislative power has been subtle and insidious. The Con-| Marshall and limit the powers and outlays of government 
stitution, for one thing, reguires that the President shall, | sensibly is, perhaps, the most vital question we face. 
from time to time, advise the Congress concerning the con-| To the degree that defense outlays actually are neces- 
dition of the Union and recommend the legislative measures cary and advisable, no one will quibble about costs, But 
that he believes to be desirable. Constitutional conduct on the politicians and the military experts appear to be at odds 
the part of the Chief Executive, and the dignity of Congress, regarding what constitutes defense. To the politicians it is 
would seem unmistakably to require that these communica-', vast complex of world activities involving the projection 
tions should be formal and exclusive and that there should of American might into every ocean and perhaps onto every 
be no indirect or qualifying commitments, cer tainly not in continent, Lend-lease no longer is a mere matter of defense 
matters of importance. . Yet in the great majority of iN- for so-called democracies, but an instrument of limitless use. 
stances, under the New Deal, Congress has learned of ci’ And the cost will be enlarged to $13,000,000,000, on the re- 
cumstances of national significance through newspaper re-| vision of earlier estimates. 


ports of press conferences, through fireside chatter by way | Whether lend-lease constitutes defense or a grand-scale 


of radio broadcasts, through speeches upon quasi-public’ intervention in external affairs is a matter that has not been 


occasions, even through letters to occasional correspondents, d ly di db ‘lit mgm sat 
divi ight be @dequately discussed by military experts. The chosen repre- 

Re Oe ren tty eo mur it the Pala Miie, votes sentatives of those who wanted lend-lease argued for it, but 
eucleanan as might seem calculated practically to advance} the sro doa & journals make it clear that a substantial body 
h ti se. What is actually of still greater im- 0f opinion holds otherwise. The genuine military defense of 
sips Byan artigo PP few. d z | the United States, many experts tell us, calls for a good 


ortance, has been an extending practice of forestalling Con-. . 
ceaiontt action, achieved sometimes by bold commitments, "#V¥> which we assuredly possess, and an adequate aerial 


: * on armada. 
f the Executive to novel and sweeping policies that it would. ; 
a embarrassing to members of the President’s party to -de- Meanwhile, the funds pour out in the utmost haste, and 


; hey have reached the stage at which the waste that is traditional in government is being aug- 
angele Te cure, eae aber ca be obtained oo the policy mented by the headlong hurry. Requests that non-defens¢ 
lar commitments so| expenditures, apart even from lend-lease and other arguable 
tion outlays, be curtailed are given lip-service in certain instances, 


ive refusal to provide the legislative but are disregarded almost as a matter of course. A joint 
Seacruy’ wash teal to have haa aoe at the begin- Congressional committee finally is to study the possibility 
ning inimical to some commanding public interest or in-| of reducing non-defense costs, under the new tax bill, but it 
jurious to the national dignity and pride. By these methods remains to be seen whether this will be an effective method 
of indirection a great deal of weakening of the three-fold’ The costs pile up and under the new tax bill they will 
distribution of Federal powers has already been achieved, be brought home to millions next year, when income re- 


; towards unquestioning acceptance of turns are to be filed. But those returns will afford no real 
Por, the test, .<aercion . " than th of piretatre! index to the long-term trend that is changing the American 


i has been a complex scene in perturbing ways. “That government is best which 
governs least” is one of the soundest observations ever made 
Thomas Jefferson. The corrollary concerning excessive 
rnment needs no emphasis. 

In a slim statistical pamphlet just published by the Tax 


ultimate in their consequences as to make their repudia 


of patronage, in the forms of appointments to office and 


dently placed within executive disposition, supplemented by) ove 


sheer audacity and browbeating insistence upon misleading’ L Sti ‘ a +b 
mterpeatetinne of large majorities hitherto obtained at elec- Foundation, it is pointed out that at the beginning of thc 


: ‘ : : - iw i t: 
tions in which the actual substance of the Presidential poli- world war in 1914, Federal, State and local governmen 
ee vatiged studiously concealed. By all these methods, and) were collecting slightly more than $2,000,000,000 annually 
perhaps others less plainly revealed but no less unworthy, in taxes. But in 1940 the contributions were no less than 
a condition has been achieved in which only occasional| $14,500,000,000, and even this vast sum only partly offset 


fiashes of independence relieve a low level of unwilling and) total expenditures. 


grudging Congressional subservience to Presidential de-| Population increases and changed standards may have 
mands made some of the increase inevitable, but even after suck 


factors are given due consideration, the advance remain: 

It is a condition as dangerous to American freedom as'tremendous. The ratio of taxes-to national income in 1940 
was the condition of the legislative department of France was 20°; but only 6% in the pre-war year of 1913. On: 
immediately before the coup d’etat of December 2, 1851. It! ner capita basis, tax collections in 1940 approximated $100. 
is additionally dangerous now and here, because the tempo- byt in 1913 were $22.66, 


rary enthrallment of the Supreme Court for the time being) a | 
yea ro the Constitution, that is to say the fundamental . As for Se ae it ee ee . Bay = att li 
law which all the people legislated into existence, of any Sider. current figures as ve, ey om 
effective and immediate practical authority. Moreover, one- 2%& both startling and instructive. The direct nba ty debi 
man legislation, legislation by any executive however he "0W- eee, Lag og eS Fig wren ane loca — ar 
may be selected or continued in office, is rarely anything 2Pproximare me local cmneneint aahte — " 5721, : 
but arbitrary and always tends towards becoming more and), 000: Th Fr, deral b s 4 B Sar the cai Meal vare demaad 
more autocratic, if not actually whimsical and tyrannical], | 909.000. fhe Fe see lta pote ways gion Pa adhe 
Everywhere and at all times, experience has demonstrated |17€ oo ene 600.000 1 th y Mie cset tastes of E 
that in the deliberations of representative assemblies, where /ike_ $32,000,000,000, an @ BAUCIDAIAG CEMCH OF MOK 
, : : : : ~| than $12,000,000,000 for this year will probably advance t 
minds mingle that are equipped by experience gained in scat '$19.000.000.000 in th a Fae FE 
tered localities with varying interests, preferences, and prej-|* i a a WAS WOKS TS0Rs parse. 
udices, lies the sole practical and dependable means of work- Governmental debts of $100,000,000,000 are in sight ir 
ing out those progressive emendations of custom that are a matter of less than two years, and in the careless waving 
the only sane and safe measures of liberal and progressive) aside of such mundane matters one of the Administratior 
legislation. In no country are the civil liberties and the per-;spokesmen predicted $300,000,000,000 of Federal indebted. 
sonal rights of citizenship safe and secure, unless that coun-| ness within a few more years. To mention inflation in con 
try possesses a representative legislature, fully protected| nection with such figures is superfluous. More perturbing; 
against, and immune to, executive intimidation, coercion;| still are the arch-revolutionary forces implied in this move 


or control. ment. 
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at which he has been able to bor- 
row. 

The indications of their rap- 
prochement seem to good te 
be true, Ronald Ransom, vice 
chairman of the Reserve 
Board, in Eccles’ absence has 
been negotiating with Mor- 
genthau and they are said te 
be getting along together 
splendidly. It may be true. 
It would be a matter of ne 
small importance, if true. 


The Navy is working intense- 
ly against the agitation in Con- 
gress for the House Naval Af- 
fairs Committee to investigate 
the alleged exorbitant profits in 
naval shipbuilding. Chairman 
Vinson of the committee is up in 
arms over the information in his 
possession and wants to blow the 
matter out of the water and then 
put a seven percent limitation on 
profits. But the Navy, for any 
number of reasons, doesn’t want 
the business aired just at this 
time. The probability at this time 
is that it will prevail. 


One of the most interesting 
agitations to develop in Wash- 
ington officialdom in a long 
while is that to dismantle the 
defense army with a view te 
concentrating on the Navy 
and lend-lease as this coun- 
try’s contribution to the war. 
Walter Lippman first broach- 
ed the subject serveral days 
ago, but it develops that an 
influential section of the New 
Deal originated the idea, It 
doesn’t come from Mr. Roose- 
velt and certainly not from 
the Army, but it does come 
from a group that has the 
President’s ear. 

In the way in which agitations 
arise and spread in Washington 
it is not at all unlikely that this 
one will reach major proportions 
and possibly get somewhere, It 
certainly finds a receptive ear in 
Congress which is burning up, 
generally speaking, over the fact 
that after General Marshall in- 
sisted that he had to have an ex- 
tension of the selectees’ period 
of training or his army would be 
demoralized, he turned around 
and announced that 200,000 men 
would be released by Christmas. 


The proposal runs, definitely 
counter, however, to what Lord 
Beaverbrook told Senators when 
he was in Washington, He told 
them that the idea that Hitler 
could be bombed into submission 
was the bunk; that an invasion 
of the continent would be need- 
ed and that Britain didn’t intend 
to make the invasion without this 
country’s going along. 


ne 


Broader Lease-Lend Powers 


President Roosevelt on Sept 16 
appointed Edward R. Stettinius 
Jr., Lease-Lend Administrator, as 
his special assistant and dele- 
gated to him authority to sign 
his name to authorizations for 
aid to foreign countries under 
the lease-lend program. The 
President explained that the pur- 
pose of this action was to speed 
up the program. He told his 
press conference that there had 
been to much red tape from the 
time the lease-lend applications 
were made and final approval 
by the Government was given, 
adding that this period has been 
reduced from between 25 and 30 
days to 16 days and that the 
latest action will cut the time 
another day. Mr. Stettinius will 
supply the President with a 
weekly report as to what appli- 
cations have been signed. In his 
new capacity Mr. Stettinius will 
be paid $10,000 a year; he had 
been a dollar-a-year man in his 
previous position viz, Priorities 
Director of the Office of Produc- 
tion Management. His appoint- 
ment as Lease-Lend Adminis- 
\trator was reported in these 
‘columns Aug. 30, page 1205. 
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Business Activety Up 
First Half September 


(Continued from First Page) 


year ago, according to F. W. 
Dodge Corp. reports. The rise 
from July was substantial for 
all general types of construction 
but was most pronounced for 
publicly-financed projects. 
Awards for residential building 
continued to increase. 


Distribution 


Sales of general mechandise 
rose sharply in August and were 
at an extermely high level for 
this time of year. The Board’s 
seasonally. adjusted index of de- 
partment store sales advanced 
to 133% of the 1923-25 average 
as compared with 115 -in July 
and an average of 103 in the 
first half of this year. In the 
early part of September depart- 
ment store sales declined from 
the peak reached in the latter 
part of August. 


Railroad freight-car loadings 
in August were maintained in 
the large volume reached in 
June and July. Coal shipments 
increased, following some reduc- 
tion in July, while loadings of 
grain, which had been large 
since last spring, declined. 


Commodity prices 


Wholesale prices of most 
groups of commodities continued 
to advance from the middle of 
August to the middle of Sep- 
tember. Prices of grains, other 
foodstuffs, and cotton showed 
large increases and there were 
advances also in prices of a 
number of industrial commod- 
ities not covered by Federal 
price ceilings. Fragmentary data 
available indicate that - retail 
’ prices of foods and other com- 
modities rose further during 
this period. © ~- 


Agriculture 


» . The . outlook. for agricultural 
production in 1941 -showed little 
change during August. - Crop 
_prospects were reduced slightly 
by. drought but. aggregate, crop 
| production is. expected,.to. be 
2%, larger than. last,..vear;-and 
“the largest for any year except 
1937. Total marketings of live- 
stock and livestock products 
will probably be the largest on 
record. Preliminary estimates 
of the Department of Agricul- 
ture indicate that cash farm in- 
come, including Government 
payments, will be about $10,- 
700,000, compared with $9,120,- 
000,000 in 1940. ; 


Bank. credit 


Commercial loans at report- 
ing member banks in 101 cities 
continued to rise substantially 
during the four weeks ending 
Sept. 10. Bank holdings of 
United States Government se- 
curities showed little net change, 
while holdings of other securi- 
‘ties increased somewhat at New 
York City banks. As a result 
of the expansion in loans and 
investments bank deposits con- 
tinued to increase. 


United States Government 
security market 


Prices of Treasury bonds in- 
creased in the latter part of 
August but subsequently de- 
clined somewhat in the first 
part of September. On Sept. 
15, the partially tax-exempt 
234% 1960-65 bonds were yield- 
ing 2.06% compared with the 
record iow yield of 2.02%. 
Yields on Treasury notes show- 


Daily Average Grude Oil Production for Week 
Ended Sept. 20, 1941, Up 40,500 Barrels 


The American Petroleum Institute estimates that the daily aver- 
age crude oil production for week ended Sept. 20, 1941 was 4,074,200 
barrels. This was a gain of 40,500 barrels from the output of the 
preceding week and the current week’s figures were above the 
3,960,000 barrels calculated by the U. S. Department of the Interior 
to be the total of restrictions imposed by the various oil-producing 
States during September. Daily average production for the four 
weeks ended Sept. 20, 1941, is estimated at 3,981,900 barrels. The 
daily average output for the week ended Sept. 21, 1940, totaled 
3,621,050 barrels. Further details as reported by the Institute fol- 
low: 

Reports received from refining companies owning 86.4% of 
the 4,538,000 barrel estimated daily potential refining capacity oi 
the United States, indicate that the industry as a whole ran to 
stills, on a Bureau of Mines’ basis, 3,995,000 barrels of crude oil 
daily during the week, and that all companies had in storage at 
refineries, bulk terminals, in transit and in pipe lines as of the end 
of the week, 80,199,000 barrels of finished and unfinished gasoline. 
The total amount of gasoline produced by all companies is estimated 
to have been 14,031,000 barrels during the week. 











DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS) 





Actual Production 
































a 
B. of M. 
Calcu- 
lated Week Change 4 Weeks Week 
Require- State Ended from Ended Ended 
ments Allow- Sept.20 Previous Sept. 20 Sent. 21 
(September ) ables 1941 Week 1941 1940 
eo” RS set ea 489,800 428,000 b 428,650 + 11,550 427,950 404,250 
SAR | oe Lins nace obtin sublines 239,800 248,800 b 258,800 + 14,750 246,650 201,700 
Weerasns 028 ec G,008- Sct ce b6,750 — 600 7,200 250 
Panhandle Texas _____ %o,zvu0, + 900 84,300 78,250 
Teeth Tess... 102,000 + 600 101,200 97,700 
West Central Texas__- 30,900 + 100 30,800 29,900 
West Temes. ....--~ as 279,050 — 1,600 265,100 229,900 
East Central Texas___- 84,750 -— 500 83,900 74,750 
éet: Texas ...-=--- ae, 369,699 — 150 351,850 374,850 
Bouthwest Texas____-_- 217,250 — 3,000 209,600 218,800 
Coastal Texas____-.-- 292,500 — 700 281,050 212,500 

Total Texas_._.__._.. 1,378,600 a1,406,362 1,462,250 -——- 4,350 1,407,800 1,316,650 
North Louisiana_.__-_- 81,200 + 750 80,000 65,500 
Coastal Louisiana___-_ 253,750 — 1,550 254,600 219,150 

Total Louisiana_-___- 324,000 328,646 334,950 — 800 334,600 .284,650 
Afkansas ...-....-.... 79,000 76,013 75,800 + 200 75,300 72,550 
Mississippi —_---_- rained 33,000 b 55,200 + 1,600 53,200 27,000 
NS le a i 392,500 412,650 + 18,600 400,950 354,15€ 
ER OSS BS eee 21,400 b 20,400 + 700 20,350 17,950 
Eastern (not incl. 

i eG Ee 99,800 93,550 + 650 92,900 89,300 
Siienieen~ in... +... 39,500 52,000 + 150 50;250 50,000 
Wyoming  =------~---- 85,000 88,400 + 4,900 83,400 77,800 
Montana i. -----..-- 20,200 20,600 + 50 20,450 17,200 
Colerado .i:.2....==2. J 4,500 4,950 + 100 4,700 3,450 
New Mexico _....-... 113,200 113,200 114,150 + 400 113,850 97,150 

Total East of Calif. 3,325,300 3,429,100 + 47,900 3,339,550 3,014,/050 
oS ip Pee ee BEETS 634,700 «d610,000 645,100 -— 7,400 642,350" 607,000. 

Total United States 3,960,000 4,074,200 + 40,500 3,981,900 3,621,050 





a These are Bureau of Mines’ calculations of the requirements of domestic crude oil 
based upon certain premises outlined in its detailed forecast for the month of 
September. As requirements may be supplied either from stocks, or from few pro- 
duction, contemplated withdrawals from crude oil inventories must be deducted 
from’ the Bureau's estimated requirements to determine the amount of new crude 
oil to be produced. 

-b Okla. Kans. Neb. Miss. Ind. figures are for week ended 7 a.m. Sept. 17th. 

‘This is-the net basic 30-day allowable as of Sept. Ist but experience indicates 

that it will increase as new-wells are, completed, and if any, upward revisions are 

made, Panhandle shutdown days are September 7,. 14, 21 and 28th; with a few 

exceptions the rest of the state was ordered shut down on September 1, 6, 7, 13, 

14, 20, 21, 27, 28 and 30th. 

d Recommendation of Conservation Committee of California Oil Producers. 

NOTE:—The figures indicated above do not include any estimate of any oil which 
might have been surreptitiously produced. 


CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF 
FINISHED AND UNFINISHED GASOLINE AND GAS AND FUEL 
OIL, WEEK ENDED SEPT. 20, 1941 











(Figures in Thousands of Barrels of 42 Gallons Each) 
Daily Refin- Crude Runs Gasoline Stocks b Stocks 


























ing Capacity to Stills Produc’n Fin- of b Stocks ec Stocks 
at Re- ished& Gas of Re- Avia- 
District Po- P.C. fineries Unfin- Oil sidual tion 
ten- Re- P.C..  Inel. ished and Fuel Gaso- 
tial port- Daily Oper- Natural Gaso- Dis- ou line 
Rate ing Aver. ated Blended line tillates 
East Coast - : 673 100.0 605 89.9 1,790 19,394 17,645 10,042 E. Coast 
Apvalechian —~-.- 166 83.8 142 102.2 506 2,968 618 553 669 
, i RA . eee 752 84.4 653 102.8 2,679 14,450 5,635 4,506 Interior 
Okla, Kans. Mo.-_- 413 80.7 311 93.4 1,212 6,599 2,091 2,019 1,269 
Inland Texas -~-- 263 63.2 123 74.1 613 2,159 479 1,322 G.C’st 
Texas Gulf _.-.-- 1,097 91.0 1,011 101.2 3,359 11,232 6,211 7,823 3,232 
Louisiana Gulf —- 156 94.2 165 111.5 414 3,122 1,662 2,126 
No. La. & Arkan._ 95 49.9 58 123.4 163 360 374 410 
Rocky Mountain-_- 136 §=6©§0.1 62 91.2 232 994 133 402 Calif. 
California ~~ _.- 787 90.9 513 71.7 1,658 13,551 12,699 64,377 1,984 
ga epee 86.4 3,643 92.9 12,626 74,829 47,547 93,580 7,154 
Unreported --_-_~- 352 1,405 5,370 1,360 1,425 385 
a Est. tot. U. 8S. 
Sept. 20, 1941... 4,538 3,995 14,031 £80,199 48,907 95,005 7,539 
a Est. tot. U. 8S. 
Sept. 13, 1941... 4,538 4,010 13,460 80,555 47,271 95,753 7,452 
U. 8S. B. of M. 
a Sept. 20, 1940_ d 3,599 €11,921 82,565 47,439 107,403 5,931 





a Estimated Bureau of Mines’ basis. b At refineries, pulk terminals, in transit and 
in pipe lines. cIncluded in finished and unfinished gasoline total. dSept., 1940, 
daily average. e This is a week’s production based on U. S. Bureau of Mines Sept., 
1940, daily average. f Finished, 72,627,000 bbl.; unfinished, 7,572,000 bbl. 
Imports and Receipts 

Because of changes in the Bureau of Mines’ definitions of “Im- 
ports” and “Exports” put into effect with the publication last week 
of its statement covering operations during the month of July, 
which changes amount to an elimination of entries into bonded 
warehouses as “imports” unless or until they are actually withdrawn 
for domestic use, and the placing of its export figures on a true basis 
of domestic exports,—moves which the institute has long advocated 
and with which it is in thorough accord due to the complications 
inherent in “shuttle” and “in bond” operations generally, the In- 





ed little change in the period. 


stitute finds it. advisable temporarily to. withdraw its import figures 


The State Of Trade 


Business activity, especially in the non-defense areas, 
is beginning to reflect in a marked way increasingly heavy 
handicaps. There is widespread apprehension concerning 
the labor situation, especially as it concerns steel and ship- 
ping. As soon as the steel unions have completed drives 
now in progress among independents, some look for new 
closed shop campaigns, with or without the checkoff. Higher 
wage demands, based principally on the argument that liv- 
ing costs have gone up, are again in evidence. 

Another factor taking heavy toll in non-defense busi- 
ness and industrial areas is the government monopoly of 
material and labor for defense purposes. Gov. Murray D. 
Van Wagoner, denying that he was an “alarmist,” said to- 
day that the nation would be plunged into another great 
depression within three months unless defense priorities on 
labor and materials are liberalized for civilian industries. 
He stated: “that unless the priorities starvation now facing 
our small industries in Michigan is relieved, Michigan faces 
a welfare and economic problem far worse than the depth 
of the last depression.”’ It is said that this situation can be 
paralleled in not a few industrial areas. 

Growing concern over the fate of non-defense indus- 
tries in Greater New York to-day prompted the Commerce 
and Industry Association to institute a survey of priorities 
problems. Armed with the factual picture, the association 
plans to carry the problem directly to federal authorities at 
the end of the survey in the hope of providing information 
that will help make the dislocation among the city’s firms as 
less severe as possible. 

Governor Van Wagoner’s warning is reinforced by the 
prediction of the National Association of Manufacturers that 
within the next six months 3,000,000 persons now employed 
in producing for civilian needs will be unemployed or work- 
ing part time. 

Spreading shutdowns in non-defense industries, due to 
materials shortages, found reflection to-day in an unsea- 
sonal drop of 1.5 per cent in production of electricity during 
the last week, as reported by the Edison Electric Institute. 


Normally, it was pointed out, production and likewise 
demand to which it is geared, should have recorded a sub- 
stantial increase over the preceding week. But output 
dropped during the period to 3,232,192,000 k.w.h. These fig- 
ures represent. a.gain of 16.7 per cent compared.with the 
same week last year. 

September steel orders average 30 to 45 per cent under 
August tonnages, but even with this reduced volume of new 
business equaled shipments so that backlogs continued high, 
“Iron Age” observed to-day. 

Incoming business, most of which is either directly or 
indirectly for defense, indicates that steel consumers réquir- 
ing materials for non-essential uses can expect little er no 
steel, at least for a while, the weekly review stated. 

In a further move to curb the growing tendency toward 
monetary inflation, the Federal Reserve Board increased re- 
serve requirements for members banks to the present stat- 
utory limit, effective November Ist, it was disclosed jointly 
by the Board and the Treasury Department. This action 
will result in a reduction of excess reserves from about 
$5,200,000,000 to about $4,000,000,000 for member banks 
taken as a whole. 


Action of the Board follows conferences with Secretary 
of the Treasury Morgenthau over the past several months, 
which probed into the entire inflation picture and included 
discussion of plans to prevent a further rise in the cost of 
living. 

Retail sales gains over last year are expanding again 
following several weeks of reaction from the consumers’ 
buying rush of August. Department store sales last week 
for example, are estimated to have run some 20 per cent 
above the same week last year. This was a marked widen- 
ing of sales gain recorded for the previous week when trade 
was 8 per cent higher than last year. The August buying 
rush sent retail indices to all-time peaks, the Federal Re. 
serve Board index of department store sales reaching 135 
per cent of the 1923-25 average. While a marked decline 
from this level is anticipated, the index is not expected to 
dip below 115, the highest monthly level in 1929. 





until such time as the machinery necessary for th iS 
tion of this information on a strictly aiabasts rath gh coe Sah a 
basis can be set up. The American Petroleum Institute, following 
its policy of closely adhering to Bureau of Mines definitions had 
— reporting, along with the Bureau, on a “general imports” 
asis. 

There were no receipts of California oil at i 

Coast ports during the week ended Sept. 20th. Arnie or Gait 
; Hereafter no mention will be made of receipts unless material 
is actually received here. 
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oc She following table is a summary of the freight carloadings for 


’ REVENUE FREIGHT LOADED AND RECEIVED FRO 
(NUMBER OF CARS)—WEEK ENDED SEPT. 6 
Total 
Railroads Total Revenue Loads Received 
‘a . Freight Loaded from Connections 
, Eastern Distriet— 1941" 1940 1939 1941 1940 
RE ni Ee yi i liam 588 571 687 1,492 1,435 
Bangor &; Aroostook... +_.-__-_--. 983 813 1,074 292 wT 
Wee: Br iets one ohne les A_ TRY 7,561 8,248 13,456 10,394 
Chicago, Indianapolis 4 Louisville____ 1,696 1,483 1,815 2,586 2,414' 
Contéal  TiIGOGk nc 36 poe see 17 13 16 77 34 
Cc a al A a Site le a CRD 1,539 1,375 1,405 2,599 2,109 
Delaware & Hudson_..._...-_.--.--. 7,119 5,680 5,719 11,111 8,258 
Delaware, Lackawanna & Western__- 9,809 9,323 10,985 9,246 7,581 
Detroit... &<sackines.......-....-.... 297 393 367 157 159 
Detroit, Toledo & tronten_...____._. 2,447 1,982 1,909 1,312. 1,448 
Detroit & Toledo Shore Line______-- 350 288 284 4,065 2,978 
Erie___- BP Melt ST Se A a A 15,226 13,981 14,650 15,707 13,874 
Grand Trunk Western... _.--_ 5,614 4,749 4,580 8,986 7,521 
Lehigh & Hudson River... - 160 195 179 2,738 2,405 
Lehigh & New England_..__._______ 1,875 2,517 2,516 2,028 1,554 
pS Be Sp a a 10,511 9,951 10,486 9,823 7,390 
Maine Centrali............. PAR RATS 2,634 2,642 3,029 2,266 1,974 
EE EE RIE TG RE 6,587 5,331 4,508 314 243 
SRS SE ak aa Rs 2,557 2,365 2,202 59 58 
New York Central Lines... - + 53,942 45,758 45,632 55,038 44,717 
os ot a 2 eee 12,566 10,494 10,702 15,962 13.002 
New York, Ontario & Western__.__- 1,223 1,024 1,087 2,333 1,820 
N. Y., Chicago & St. Louis._______- _ 7,507 6,694 7,148 14,232 11,323 
N. Y., Susquehanna & Western_____- 548 370 517 1,658 1,608 
Pittsbu rgh & Lake Erie_ prea Bee 8,677 7,613 6,390 9,033 8,392 
Pere: Marans... oe Lk 6,341 6,127 5,979 6,633 5,457 
Pittsburgh & Shawmut... __ 788 868 606 46 62 
Pittsburgh, Shawmut & North._ ~ 459 409 420 482 211 
‘Pittsbureh & West Virginia___—.- actos 1,167 884 1,102 2,425 2,130 
) ERR Tao TY 5 PPR ae 625 648 713 1,205 900 
RE GT RS Se aie Ap ay A” a 6,297 5,968 6,231 10,523 9,419 
Wheeling & Lake Erie.......-._-. 5,673 4,°89 5,330 4,300 3,688 
Tn. 3 inhib nn hndinsnpepih 185,004 163,059 166,516 212,184 174,735 
Allegheny District— 
Akron, Canton & Youngstown_____-_ 749 534 474 1,166 957 
Baltimore & Opies... --......~...-... 43,276 35,915 35,083 22.827 18 494 
Bessemer & Lake Erie__...._..__-__- 6,891 6,357 5,361 2,416 2,530 
-Buffalo Creek & Gauley.-__--__-_-- 276 309 295 4 4 
Cambria & Indiana-.__........... 1,895 1,361 1,341 11 9 
Central R.R. of New Jersey___.--~- 8,778 6,910 7,243 16,909 12,631 
pa | Sh Ei ated CR dee aes a Sand 701 665 632 66 58 
‘Cumberland & Pennsylvania__._.._-. 325 248 265 34 44 
PP eke. HE ESE ESO 118 135 134 57 37 
Die iii So catG en  ceme 964 753 531 3,029 2,665 
‘Penn-Reading Seashore Lines___-~~~ 2,313 1,751 1,662 2,211 1,533 
Pennsylvania System_.._.......---- 93.615 76,077 69,872 61,560 47,923 
Ws Ci i i. Scien 18,057 16,457 14,413 24,486 19,127 
Union (Pittsburgh)..............__.. 19,322 19.772 123977 799 aern 
Western Maryland_...__._._---.__---- 4,611 3,472 4,054 9,981 7,414 
8 ROR RST a 201,891 170,716 154,637 151,776 119,883 
Pocahontas District— 
Chesapeake & Ohio_.._...--~.--~---- 30,792 25,079 28,365 13,651 11,863 
Norfolk & Western......_._...-__-- 25,099 21,869 22,204 6,325 5,430 
REPRE SEES 4,831 4,679 4,709 1,939 1,595 
ne CNET SRT, HY Aa a, RAS e IC le So eI e 60,722 51,627 55,278 21,915 18, 888 
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Revenue Freight Car Loadings During Week 
Ended Sept. 13, 1941 Reaches 913,952 Cars 


Loading of revenue freight for the week ended Sept. 13 totaled 
913,952 cars, the Association of American Railroads announced on 
Sept. 18. This was an increase of 109,687 cars or 13.6% above the 
corresponding week in 1940, and an increase of 113,521 cars or 
14.2% above the same week in 1939. 

Loading of revenue freight for the week of Sept. 13, was an 
increase of 116,212 cars or 14.6% above the preceding week, which 
included a holiday. 


Miscellaneous freight loading totaled 390,866 cars, an increase 
of 53,274 cars above the preceding week, and an increase of 68,325 
cars above the corresponding week in 1940. 

Loading of merchandise less than carload lot freight totaled 
158,787 cars an increase of 20,389 cars above the preceding week, 
and an increase of 2,345 cars above the corresponding week in 1940. 


Coal loading amounted to 171,730 cars, an increase of 21,589 
cars above the preceding week, and an increase of 31,609 cars above 
the corresponding week in 1940. 

Grain and grain products loading totaled 45,045 cars, an in- 
crease of 8,167 cars above the preceding week, and an increase of 
2,551 cars above the corresponding week in 1940. In the Western 
Districts alone, grain and grain products loading for the week of 
Sept. 13, totaled 30,267 cars, an increase of 5,376 cars above the 
preceding week, and an increase of 2,278 cars above the correspond- 
ing week in 1940. 


Live stock loading amounted to 14,453 cars, an increase of 1,836 
cars above the preceding week, but a decrease of 2,926 cars below 
the corresponding week in 1940. In the Western Districts alone. 
loading of live stock for the week of September 13 totaled 11,167 
cars, an increase of 1,653 cars above the preceding week, but a 
decrease of 2,722 cars below the corresponding week in 1940. 

Forest products loading totaled 45,655 cars, an increase of 6,969 
cars above the preceding week, and an increase of 5,217 cars above 
the corresponding week in 1940. 

Ore loading amounted to 74,448 cars, an increase of 3.646 cars 
above the preceding week, and an increase of 1,820 cars above the 
corresponding week in 1940. 

Coke loading amounted to 12,968 cars; an increase of 342 cars 
above the preceding week, and an increase of 1,820 cars above the 
corresponding week in 1940. 

All districts reported increases compared with the correspond- 
ing weeks in 1940 and 1939. 





1941 1940 1939 
Oi WU OPK PRRGRIIS Fe SS cies oc ee cece ence 2,740,095 2,557,735 2,288,730 
We ORT TONNES 08 650 8 He eH EOL 2,824,188 2,488,879 2,282,866 
GB. WUE: OE ORRIN, 60 oie be owe ive eevee’ 3,817,918 3,123,916 2,976,655 
ee ae rr ee .793, 2,495,212 2,225,188 
BG NE IMIS og oo Sec ane Seo wd wee ws he's 4,160,527 3,351,840 2,926,408 
4 weeks -of June. .....:.6.5...4,.. Te a ee ee Pe 3,510,137 2.896,953 2,563,953 
@- Weeke : Of WRONG oy oe nk owes tre tree bh ne 3,413,427 2,822,450 2,532,236 
5 weeks of August........ Hine k be ee aCe kK bs 4,464,458 |. 3,717,933 3,387,672 

Week of September 6.......5..65.0--e0004s 797,740 695,094 662, 
Week of September 13.........+.-+.+.- rts te 913,952 804,265 800,431 
Poe naka) uigre Re OT Sy: oF eee 29,436,005 24,954,277 22,646,496 


the separate railroads and systems for the week ended Sept. 13, 1941, 
During this period. 109 roads showed increases when compared with 
the same week last year. 


M CONNECTIONS . 





























Petroleum And Its Products 


The gasoline shortage still exists on the East Coast and 
rationing will be continued by the Office of the Petroleum 
Coordinator, Harold L. Ickes declared in Washington this 
week. Statistics covering the September 13 period showing 
a sharper rate of decline in stocks than at the comparable 
period a year earlier were cited by the PCO head at his press 








conference. 
reiterated that the Government 
does not plan card rationing at 


this time, and it would not resort | 


to such tactics except as a last re- 
sort, 

The Eastern oil crisis is now 
“in the lap of time’ and only the 
passing weeks “will tell the 
story.” Mr. Ickes declared. The 
pledge -of-the oil companies to 
use. all available railroad tank 
ears for the movement of crude 
oil and the railroads’ assertions 
that they have plenty of “idle” 
tank cars for such movements 
will bring about a decision within 
a short time of the accuracy of 
the railroads’ statements that they 
had sufficient tank cars, it was 


Mr. Ickes, howevei © 


of crude by vail. peck the 200,- 
000-barrel daily volume estimated 
by the roads remains to be seen, 
Mr. Ickes said. 

Despite the refusal of the SPAB 
to grant steel priorities for the 
construction of the giant crude 
oil pipeline from the Texas-Loui- 
siana producing fields to the Phil- 
alephia-New York refining area, 
the Federal Oil Co-ordinator’s 
Office has not given up this pro- 
ject. The Priorities Division, 
while refusing priorities on the 
steel plates originally scheduled 
for the construction of the $80,- 
000,000-pipeline, will permit the 
use of seamless steel tubing al- 
though this will take twice as 






































pointed out. Whether shipments! much time as the steel plate con- 
Total 
Railroads Total Revenue Loads Received 
Freight Loaded from Connectiens 
Southern District— 1941 1940 1939 1941 1940 
Alabama. Tennessee & Northern ._-. 411 223 278 228 205 
Atl. & W. P.—W. R.R. of Ala.___---- 968 811 854 1,837 1,562 
Atlanta, Birmingham & Coast_____._ 880 683 637 1,051 713 
Atiantic Coast Line_...........-.. 11,028 10,056 9,217 6,688 5,370 
Central of Georgia_..._........-- . 4,565 4,392 4,328 3,943 2,942 
Charleston & Western Carolina____-_- 439 446 509 1,493 1,203 
ESSE SR BETS 1h SIRO 1,841 1,318 1,374 2,738 1,983 
Columbus & Greenville______.--_--_- 376 252 531 397 305 
Durham, & Southern___.._--_____--_ 217 172 191 514 376 
Florida East Coast___.___.___.____=. 454 425 447 970 755 
pom eeges TT i Re tes RISE Oe 52 35 31 73 175 
EP LON SET OS Ae SUG SEI be 1,226 1,061 1,073 1,987 1,692 
> Plorida—:= 22-3 361 304 368 592 409 
Gulf, Mobile & Ohio._._..-.._______. 4,483 3,328 *1,856 3,216 3;187 
linois Central System-_...___.~--. 28,567 23,820 26,570 14,434 12,143 
Louisville & -Nashville__.....__--_-_- 26,849 22,966 26,140 8,389 5,955 
Macon, Dublin & Savannah____.--_- 179 135 156 708 498 
Mississippi -Central_.--.....____>__-- 227 178 258 394 257 
ee oh ay Chattanooga bad Ot: -b.-=.. 3,570 - 3,033 3,092-- 3,272 -. 2,806 
Norfolk Southern...:-..-..._._--_- 1,471 1,222 1,307 1,393... 1,353 
Piedmont Northern_+_- .<--~--=_- 516 400 461 1,453 1,047 
Rithmond Fred. & Potomac... ~~~ 449 391 369 5,016 3,361 
board Air Lime_.___..-_-.---~-- 9,950 9,026 8,803 6,447 4,438 
ithern ghee ghana fe hal wrap oem 25,052 22,320 22,724 19,750 15,097 
Coeséval._ 22>. 52 5s 563 419 460 772 671 
‘Winston-Ssiem - ‘Sowshbound pete ss 154 167 159 1,052 963 
Tetal_._.- $eserien eet rth ithe: Se 9 124,848 107,583 114,088 88,807 69,466 
Tr a District— 
Chicago & North . Westerh--.—_-__- “ 23.628 ~ 22,761 21,574 13,505 11,432 
Chicago Great Western..--.__--_-- 3,286 2,727 2,764 3,604 2,875 
Chicago, Mila., St. P..& Pac... _--- 24,431 22,287 22,257 9,849 8,675 
Chicago, St. P., Minn. & Omaha_-_-_-_. 4,330 4,651 4,436 4,475 4,329 
Duluth, Missabe & Iron Range__-—- 23,718 22,274 14,255 279 258 
Duluth, South Shore & Atlantic._-_ 1.296 1,306 1,478 495: 500 
Elgin, Jaliet & ‘Eastern _...-22-.02+ age 9,523 TTL 9/887 7,042 
Ft. Dodge, Des Moines & South aL 620° 510 173 1 
Great Northern___=° 2... -.+-<_---- 26, 508 25,403 22,649 4,426 3,474 
Green Bay & Western_.._......---- 636 550 679 776 624 
Lake Superior & Ishpeming-____---- 2,244 3,465 3,366 92 72 
Minneapolis & St. 2 eT SST SS OES a 2,134 2,240 2,007 2,229 2,084 
Minn., St. Paul & S. 8. M.___ _----- 8,346 9,034 8,417 3,291 2,866 
Northern eo RS el aa 12,274 12,152 11,318 4,903 3,642 
Spokane International.____._______--. 182 317 243 379 293 
Spokane, Portland & Seattle_.____-- re 2,841 2,272 1,907 1,425 1,961 
eke ical cal iat Se pia Mian assigns eee aieh 147,647 141,572 125,571 59,788 50,317 
Central Western District— 
atch. Top. & Santa Fe System___-~-~- 22,725 20,738 23,713 9,305 6,332 
i BRR TL EEE Sa RS GE er 3,576 3,098 3,690 3,038 2,232 
Bingham & Garfield__.....-__----~-~- 657 479 291 108 76 
Chicago, Burlington & Quincy_—. ~~~ 18,991 16,168 17,955 11,010 9,089 
Chicago & Illinois Midland_.._.~~~- 2,951 2,036 1,841 987 741 
Chicago, Rock Island & Pacific__._~- 14,180 13,272 13,812 10,756 9,578 
Chicago & Eastern. Illinois.- ~~~ bai 2,906 2,713 2,842 3,017 2,730 
Colorado & Southern____ ~-~....---~- és 883 727 938 1,796 1,416 
Denver & Rio Grande Western___ ~~ 4,502 4,114 3,849 4,628 3,694 
Denver & Salt Lake_ i tellin dene 1,010 908 912 27 20 
Fort Worth & Denver City. aati ckonan 1,006 931 1,160 1,225 963 
Dithets “ermine 2 ee 1,996 1,889 1,963 2,211 1,384 
Dm a 1,196 1,008 1,293 774 392 
Nevada. Nosthern.....s.....-......-- 1,910 1,825 1,421 113 125 
North Western Pacific____....._-~-~-~- 1,205 826 836 586 424 
Peoria & Pekin Union_____.._.---~--~ 9 10 20 i) 0 
Southern Pacific (Pacific).....- -- 31,337 27,109 28,083 7,593 5,204 
Toledo, Peoria & Western..._..---- R72 381 389 1,637 1,299 
Union Pacific System_.__-_...---- 18,623 15,864 17,516 12,932 10,259 
SRB. SARE REN Rake) STR es: eae 535 483 609 7 14 
Wentarti’ Patifies.. oc suo ck --- ee 2,628 1,948 2,124 3,175 2,559 
NSS Eke dinncicdedinms 133,209 116,577 125,257 74,925 58,531 
Southwestern District— 
Burlington-Rock Island__....._.---- 159 137 201 188 237 
3ulf Coast Lines._..____--____- aes 3,109 2,620 2,426 2,082 1,412 
tInternational-Great . Northern__----~- 2,191 2,167 2,359 2,359 1,797 
Xansas, Oklahoma & Gulf__.._..--. 214 202 319 1,105 881 
‘ 2,640 2,260 1,925 2,866 1,960 
Kansas City Southern_.__....-.---- , 
Louisiana. & Arkansas_..______-_____ 2,623 2,001 2,173 2,240 1,496 
361 352 356 1,245 1,056 
. Litchfield. & Madison.-___-.-._----- os —s 
Midland. ..Vailleg.>.-==3.~.----..--.- 955 602 783 2 t 
Missouri & Arkansas_________-_--~- 167 206 183 408 324 
Missouri-Kansas-Texas Lines____--~~- 4,646 4,739 5,385 3,937 2,901 
Miensuri © Pacitie. jt 18,107 15,415 17,447 12,609 9,357 
Quanah Acme & Pacifice_.........-~- 130 103 94 162 96 
St. Louis-San. Francisco__.....-~--~- 9,561 7,885 9,022 5,854 4,683 
St. Louis Southwestern__________--_ 3,072 2,487 3,277 3,407 2,231 
Texas & New Orleans____--.._..-~- 8,370 7,790 8,081 4,122 2,894 
eens. ies aa ni ne Se Sun 4,190 4,012 4,835 4,815 3,510 
Wichita Falls & Southern___....---~- 114 139 196 61 41 
Weatherford M. W. & N. W..--.----- 22 14 22 58 24 
NST CR IE TS aa rec 60,631 53,131 59,084 47,764 35,119 





C 





Note—-Previous year’s figures revised. 


* Previous figures. 


x Gulf Mobile & Northern only. 


struction job which is contrary 
to the Co-ordinator’s program of 
quick relief for the shortage- 
threatened East Coast. 

In response to a question as to 
whether or not he planned to ap- 
peal to President Roosevelt again- 
st the SPAB decision, Mr. Ickes 
said that he doubted that he would 
recourse to such action. He stres- 
sed however, that he probably 
would vigorously renew his re- 
quest that the pipeline be con- 
structed. Should he be unsuccess- 
ful, it is possible that curtailment 
of gasoline consumption would 
have to be much more than 15 
per cent in the East Coast area, 
Mr. Ickes stated. The line origi- 
nally was proposed under the 
Cole pipeline bill, which had the 
direct backing of President Roose- 
velt, so if Mr. Ickes makes a point 
of it with the White House, it 
might result in action to make 
the SPAB consider its flat re- 
fusal. 

The companies operating the 
three or four pipelines running 
from the East to the Middle West 
area have been asked to reverse 
the flow and instead of pumping 
gasoline out of the former to pump 
crude oil in from the Middle West, 
Mr. Ickes disclosed. Unless the 
few companies still pumping gas- 
oline out of the East into other 
areas reverse their flow, Mr. Ickes 
said, “we will take steps to see 
that they do it. We are trying to 
cooperate with the companies but 
I can be just as arbitrary as some 
of those outside the co-ordinator’s 
office, if necessary.” 

The Petroleum Co-ordinator re- 
fused to comment upon the re- 
port of the Maloney Senate com- 
mittee, which ruled that there was 
no actual shortage either of pet- 
roleum products or of transpor- 
tation facilities to move them but 
rather a “shortage of surplus”; 
saying that he had no intention 
of asking the Committee to hear 
him upon the subject since Deputy 
Co-ordinator Ralph K. Davies had 
made a “very good statement” in 
his. appearances before the Com- 
mittee. In response to questions 
as to whether or not further cur- 
tailment of gasoline supplies was 
likely in the East, Mr. Ickes said 
that while consumption had been 
‘cut down materially, should the 
pipeline project be checked, it 
might force further curtailment. 

-Acting’’to avert a possible oil 
shortage on the Pacifie Coast be- 


90! cause of the diversion of tankers 


to the East Coast earlier in the 
summer and later to the U. S.- 
Russia run, Mr. Ickes on Septem- 
ber 22 formally recommended to 
the Industry Transportation Com- 
mittee for this area that they act 
for more efficient utilization of 
existing tanker facilities and take 
such other action as may be nec- 
essary “to prevent an acute short- 
age of supplies.” The formal re- 
commendation followed the earli- 
er sending of a telegram to the 
general industry chairman for the 
West Coast area, urging the in- 
dustry to eliminate all possible 
waste practices in transportation 
methods and immediately press 
into service all possible transport 
facilities. 

Although Mr. Ickes gave no 
figures on how many tankers had 
been moved from the West Coast 
area or on the statistics covering 
oil stocks there, he said that steps 
must be taken immediately to 
avert an actual shortage of pet- 
roleum products. “By moving in 
on this situation before it reaches 
the stage of an actual shortage, 
it is the hope of this office,’ he 
said, “that the Pacific Northwest 
and other coastal areas dependent 
upon tankers will be assured a 
continuing supply of products to 
the extent at least of their neces- 
sary minimum requirements.” He 
added that the alternative would 
be “more drasctic steps, such as 
the placing of curbs upon con- 
sumption.” 

More than 300 delegates to the 
annual convention of the Nationai 
Petroleum Association in Atlantic 
City this week heard Deputy Pet- 
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(Gontinued from Page 309) 
roleum Co-ordinator Ralph K. 
Davies criticize the industry for 
its “silence” during the recent 
disputes over gasoline shortages 
in the East Coast area as he told 
them that instead of letting the 
Office of the Petroleum Co-ord- 
inator do all the talking, oil men 
should themselves tell the public 
of the facts and voice their sup- 
port of the action taken by the 
ePCco. 

“A little more vocal participa- 
tion and a little less profound 
silence would go a long way to- 
ward enlisting public support and 
dissipating distrust and suspicion,” 
he said. “The abundance or lack 
of petroleum has tremendous re- 
percussions in public opinion. 
You could hardly be unware of the 
agitation that has occurred in 
connection with the supply situ- 
ation. Yet in the midst of this, 
the industry has been almost com- 
pletely silent. 

“With one or two exceptions— 
and those notable indeed—no one 
from the industry has stepped 
forward to confirm the many facts 
that all of us must recognize, 
but which yet seem dubious to 
‘the public. The industry has left 
‘it to the Office of the Petroleum 
iCo-ordinator to do the talking 
‘for it. We can tell the facts—and 
‘we can reiterate the facts—but it 
certainly would have made an im- 
pression upon the public if the 
industry were to assume some 
responsibility in this direction.” 
- Daily average market demand 
for crudé oil during October will 

ss the 4,000,000-mark for the 

first time in the industry’s history. 
The regular monthly market de- 
mand forecast of the United States 
Bureau of Mines this week esti- 
mated next month’s average crude 
needs at 4,012,900 barrels, which 
is 52,900 barrels above the Sep- 
tember estimate, and 11 per cent 
ahead of actual demand for crude 
oil in October last year. 
. For the second consecutive 
week, daily average crude oil 
production in the United States 
hit a new high when the total 
for the September 20 week rose 
40,500 barrels to 4,074,200 barrels, 
according to the American Pet- 
roleum Institute. The September 
market demand estimate was 3,- 
960,000 barrels, which meant the 
September 20 total was about 
114,000 barrels above the indi- 
cated demand. Illinois, where new 
fields and more intensive drilling 
has brought this state’s produc- 
tion up steedily in recent weeks. 
Kansas and Oklahoma showed 
the sharpest gain with California 
and Texas reporting lower totals. 
Stocks of domestic and foreign 
crude oil were off 1,364,000 bar- 
rels during the September 13 
week, the Bureau of Mines re- 
‘port, to 246,164 000 barrels Ameri- 
ean crude stocks were off 1,673,- 
000 barrels, but this was partiallv 
offset by a gain of 309,000 barrels 
in stocks of imported crude. 

There were no crude oil price 
ehanges posted during the week. 

Refined Products 

The sustained improvement in 
domestic demand for gasoline, 
‘spurred by the broadened indus- 
trial activity in response to de- 
‘fense efforts, will continue in 
October with demand for next 
month set at 59,700,000 barrels in 
the regular monthly demand fore- 
‘east of the United States Bureau 
of Mines, which is 11 per cent 
ahead of actual consumption in 
the comparable period a year ago. 

Readjustment of allotments of 
gasoline in the East Coast to cope 
with special local conditions 
whereby demand for motor fuel 
has either expanded or contracted 
“sharply was recommended by the 
Office of Petroleum Co-ordinator 
this week. East Coast suppliers 
were urged by the PCO to shift 
surpluses of motor fuel from one 
State or locality to another in 

(Continued on Page 311) 


Electric Output for Week Ended Sept. 20, 1941, . 
Shows Gain of 16.7% Over Like Week Last Year 


The Edison Electric Institute,.in its current weekly report; es- | 
timated that the production of electricity by the electric light and. | 
power industry of the United States for the week ended Sept. 20, 1941, 
was 3,232,192,000 kwh. The current week’s output is 16.7% above 
the output of the corresponding week of 1940, when production :to- | 
taled 2,769,346,000 kwh. The output for the week ended Sept. 13, | 
1941, was estimated to be 3,281,290,000 kwh., and increase of 18.3%, 























The “Iron Age” in its issue of Sept. 25 reported that Féflecting | 
the activity of steel plants, U. S..blast furnace consumption: of iron 
ore in August reached a new record of 6,393,215 gross tons; bring- 
ing total consumption for 1941 through Sept. 1 to 486,681,413 ‘gross 


27,333,285 tons a month earlier. 


point from last week’s revised figure of 97%.. The imecrease: was’ 
due to stronger operating schedules in the Pittsburgh? Chicago, 
Philadelphia and Southern Ohio. River areas. Some’ loss of steel 
was reported in a Kansas Citv plant where production was stopped 
temporarily because of a utility company strike. 

In September steel orders taken by various producers have 
run from 30 to 45% below the volumes booked in August -but even 
at this reduced rate new businéss has. equaled shipments, resulting 
in ‘no reductions in backlogs. An analysis of incoming’ business, 
most of which is either directly or indirectly for defense, suggésts 
that stéel consumers requiring material for non-essential -uses can 
expect little or no steel, at least for a time: The volume of prioritv 
ratings issued by the OPM for steel uses indicates that’ soon* all 
orders will be “rated tonnage.” , 

Steel plates remain a problemi although shipyards, both Naval 
and. private, have ben for the most part cleared of charges that they 
are hoarding material. A check of private yards on the’ Edst Coast 





and rearrange schedules permitting shipments to yards where stocks 
are low. Meanwhile, the heavy volume of A-1l-a preference ratings | 


other steel orders with lower preference ratings which, by a com | 
mon sense yardstick, are just as important. For example: ‘The 
OPM has insisted that more steel be used for freight car plates, 
which have an A-3 rating, during September and October than 
for other plate requirements with a higher rating. Such. distribu- 
tion difficulties will have to bé settled by the OPM. 

‘While steel plants: amd many hundreds of stéel consumers ‘are 
straining for still higher production, in answer to pleas like that ‘of; 
William S. Knudsen, OPM Director General, for overtime work’ for 
all, the strike still seems to be regarded as a luxury which the 
country can afford even in a defense plant. Up to Tuesday,: (Sept: 
23) of this week an outlaw strike of SWOC millwrights, machinists; 





finished steel products. The dispute—one of those getting «little 


showed little piling up of material while the Navy Department has, scarcity of scrap 
sent representatives on a tour of plate mills to speed production week. ‘Such supplies as were obtained prior to Sept. 2, when ceiling 


boiler makers and welders has caused a full week’s shutddéwn<at |: : 
Carnegie-Llinois Steel Corp.’s McDenald (Ohio) bar and ‘sheet»midls:;Stances’ as mu 
Loss of production which cannot be made up, because* the *mills” 
were previously working at capacity, is estimated at “26,000<tons® of /@8 deliveries are slow. Those without. orders: on books. find iittle 

‘likelihood: of delivery without priofity. More and more nondefense 


publicity but which are quietly cutting away at the national de- 
fense* program—started when some skilled workmen walked: out in’ 
protest against the hiring of apprentices and stopped production on 
structural shapes, universal plates, strip stéel, reinforcing bars, and 
other items which are greatly in demand for defense purposes: 
Last week complete allocation was made of approximately 280,000 
tons of steel for October and November delivery to the British. Of 
this amount approximately 50,000 tons was slabs, 60,000 tons billets, 
and about 150,000 tons ingots. Since the British are not accepting 
bessemer steel ingots, the furnishing of open hearth steel ingots 
for export will continue to affect production of American bar mills: 
Almost one million tons of steel rails needed to replace worn- 


over the like week a year ago. out trackage in 1942 have either been ordered or allocated to vari- 
ous companies. This tonnage repr 2 
PERCENTAGE INCREASE FROM PREVIOUS YEAR feiniitenienta The mills po intapeettiia: sik yatie’ hie: dhe 
Major Geographic Week Ended Wéek Ended Week Ene *d Week Ensed | ‘es ea , 
yer P Sept. 20. '41 Sept. 13°41. Sept.6. 41 Aug. 20.41 | Specific replacement of wornout materials to come under the gen- 
es 18.4 19.6 216 225 eral classifications of repairs and maintenance and an A-10 rating is 
Middle Atlantic ._....._---___- 14.2 16.1 16.1 16.0 being assigned to such requirements. Reinforcing bar makers this 
Central Industrial ~---.--~...-- 13.2 19.6 72 oat week, remembering that their plants are running almost 100% for 
+ Thon oy aa OR a = an a8 national defense, including munitions plants and other direct de- 
Rocky Mountain ___.___ ee 10.3 7.4 7.7 8.5 fense needs, reflected wide-eyed, on the 22,500 tons of concrete 
Pacific Coast -...----------~-- x10.7_ x10.8 x10.8 x10.5 _ | bars which is required by the War Department for construction of 
Total United States ....-..-.- 16.7 18.3 19.4 17.8 a new office building at Washington. Concrete bar makers have 
x Percentage should be higher; data under revision. received inquiries in the past week for 80,000 tons of concrete bars 
DATA FOR RECENT WEEKS (Thousands of Kilowatt-Hours) to be used in construction of conerete barges. On the west coast, 
Percent where concrete bar demand has been taxing all available facilities, 
Change the Bureau of Reclamation has been attempting to buy 8,000 tons 
Week Ended 1941 1940 1941 1939 1938 1937 | of concrete bars for work at Odair, Wash. 
from ‘ ; : oe 
1940 This week’s awards of reinforcing steel calls for 16,700 tons and 
NN ich conn ii 2,914,882 2,503,899 +164 2,224,723 1.992.161 2.225.198 include or tons at Azusa, Cal., for the Santa Fe Dam, 4,000 tons 
OR PR ome 2,975,024 2.515.515 +183 2,238,826 2,019, ,242,421 | at Marion, Ill., for the Cr r 000 
$69 27 Lice llewe 2'982.715 2.580.071 +170 21234592  21023,830 2,249,305 ‘ "1 he Crab Orchard Ordnance Works, and 3, 
Begala 3011754 2.588821 +163 2277.749 2.030.754 ~2.251,995| tons for a fleet operating base at San Pedro, Cal. 
Se Oe ccccccaxace 2.924.460 2.477.689 +180 2,186,394 1,998/687 : 2,196,208 PR pb acct structural steel awards total 32,900 tons, against 
ES LEIS 3,042,128 2,598,812 +17.1 2,328,756 2,056, ,266,759 | 15,600 tons last week, i 000 : 
po AES I eT 3066047 2.664853 +15.1 21340571 2.051.006 ~ 2.260,771-|.4” of I eek, and included 18, tons for four warehouses 
pT RR Sere ant amamtanay 3.055.041 2.653.788 +15.2 2.362.436 2.082.232 2,287,420 at Burns City, Ind. Other sizeable lettings were 3,500 tons for thé 
gune 20 o2csc.i:_- 3.120.780 2.659.025 +17.3 2,395,857 2,074,014 2,285,362 ho Mp at mee Pedro, Cal., and 2,286 tons for a lift bridge at the 
SRP RE 2.866.865 2,425,229. +18.2 2,145,033 1,937,486 2,139,281. adelphia Navy Yard. 
of rae ee 3,141,158 2,651,626 +185 2,402,893 ~ 2,154,099 °° 2,358,438 P y 
Seby 10° (02-2 Us 3,162,586  2.681;071 +18.0 . 2,377,902 2,152,779 © 2,321,531 
meer ee .2tc4.5..-6 3.183.925 2.760.935 +15.3 2.426.631 2,159,667 2.312.104 THE “IRON AGE” COMPOSITE PRICES 
Oe, @ .is6.p—20nk 3,226,141 . 2,762,240 +168 2,399,805 2,193,750 2,341,103 
Aug. 9 _._...-._-: 3,195,008 2,743,284-- +165 2,413,600 2,196,266 + 2,360,9°0 Finished Steel High Low 
Aug. 16 _.~-- 3,200,818 2,745,697 +16.6 2,453,556 2,206,560 2,365,859 Sept. 23, 1941, 2.30467¢. a Lb. 1939 _._..__ 22:61. Sep-19 20.61 
Aug. » Seay ares . 3,193,404 2,714,193 +17.7 2,434,101 2,202,454 2,351,233 | One week ago wae” < -_ae046Tc. | 1938 —_..... 23.25 Jun 21 19.61 m4 7 | 
Mert OO. Gies5lg 3,223,609 . 2,736,224 +178 2,442,021 2,216,648 2,380,301 One month ago ___- -2.30467%c.|1937 _. 23°25 Mar 9 30.25 Feb 18 
ey eee poop Hy ate A + se Painars Yer 2 tare year-ago —.__..___- 2.30467c. | 1936 —______ 19.44 -“No¥ 24 18:73 Ang 1? 
Sept 13 . .281. .773;,177 = +18. 532, ,279, 338,370 +, © 19235; 2 22_-... 18.84 “Nev Se. «17. 
Sept 20 3.232.192 . 2.769946 + 16.7 2.538.118 2,211,060 .2.234,277, ees see a, a ti... 908 > 1, ae ee 
ee 20 ae 2,816,358 2,558,538 2,207,942 ~ 2,331,415] . cold-rolled sheets. and ‘strip. ese products | 1933 "36.90 “Dec 5S “19:36 Jan 2 
; C e ' . Fie : represent 78%. of the United States output. | 9939 --__. - 14.81 Jan. 5 13.56 Dec @ 
DATA FOR RECENT MONTHS (Thousands of Kilowatt-Hours) High Low | 1931. _...... 18.90. Jan 6 14.79 Dee 18 
i Percent A94L _.2.30467c. Sep 2 2.30467c. Sep 2 | 1930 Bia ._ 18.21 Jan 7 15.90 Dec 18 
Chunge 1940 _.2.30467¢. Jan 2 2.24107c: Apr 16 1979 _....__ 18.71 May 14 18.21 Dee 17 
1941 1940 1941 1939 1938 ~~~ 1937 © | 1939 -.2.35367c. Jan 3 2.26680C. May 16 | 
from 1938 _.2.58414c. Jan 4 2.2720Tc. Oct 18 | Steel Scrap 
iy igs Eagede elas fastener 16). 2% 194), $19.17 « Cross Ton 
January 13,149,116 11,663,430 +12.5 - 10,163,400 9,290,754 9,787,901 i = 2076426. Oct. 1 2.06492c. Jan | One. week ago —2 1. __-_ he MS = he $19.17 
February §- _ 11,831,119 10,589,428 +11.7 9,256,313 8,396; 231 8,911,325 1934 —42.15367C> Apr 24 1.95757¢. Jan 2| ORE Month ago —2.... 2.0... 19:17 
Mareh —___- 12,882,642 16,974,335 417.4 10,121,459 9,110,808 9,6@6/443 933 “1.95578¢. Oct 3 1.75836c. May “2 | One year ago ...-.°_ 20.28 
April _.....-. 12,449,229 10;705,682 + 16.3 9,525,317 8,607,031 9,573,698 }. --1.89196e. Jly 5 1.83001c. Mar 1/ Based on No. 1 heavy? melting steel scrap quo- 
May ______.__ 13,218,633 11,118,543 + 18.9 9,868,962 8,750,840 9,665,137 | 1931 _-1.99629c. Jan 13 1.86586¢. Tec 29 tations to consumers at Pittsburgh, Philadel- 
June. _______- 13,931,219 11,026,943 +30.0 - 10,068,845 - 8,632,736 + 9/773,908 1930" 2.254880. “Jan -7 1.97319c. Dec 9 |. Pha, and Chicago. ; 
duly iebgkauis” Jkeieeet 1)616.238 sie a0. 556.258 onan 16,098,410 11920 _.2.31773¢. May 28 2.26498c. Oct 29 High Low 
ugust sa ar. me pe - ’ , --- ; ’ ’ , ’ ted ' , 
September __ ________ 11, 484,529 = 10,653,197 9,486,866 °9,908.314 Pig Iron | Someone $22.00 Jan 7 $19.17 Apr 10 
Meee seeds 2S22c2.. |« SRa Tee _.. ~ 13,269,617 -- 9,644,519-~- 10)065;R05/ - . Sept. 23, 1941, $23.61 a Gross Ton Beers ae ne aids ee 30 tet At 
November 2... 2. - 39,907,887 : “195 - . 9,506,495 One week ago. = = $208) | i938 eumenee ry a Oct 3 14.08 May 16 
December -... .....--.. 12,842,218 --- 11,476,294 10,372,602 ~ 9,717,471 "One month ago _____ 28 > wh = i un mt 
aa ate * a ee 2 ‘ an . --- - . } - a Now 
Total for yr 138,653,997 124,502,300 111,657,727 ~ 117,141,501 son ee 44.61 | 1936 .-~_..- 17.75 Dec21 12.67 Jun 9 
a e . , - . . 7 Based on averages for basic iron at Valley furn- | ig.d <--.... luz Dee 10 10.33 Apr 2y 
aces and foundry irom at Chicaer. Philat-'- 1934 _ 13.00° Mar 13 9.50 Sep 25 
fe hed Caan ihe EROS sik phia, Bufialo, Valley and Southern iron 3933 __ 12,25 Aug in 6.75 Jan 3 
| at Cincifinati. . | 1932 _. 8.50 ~ Jan 12 6.43 Jiy- 5 
a High Low }1931 _..-_-. 11.33 Jan. 6 8.50 Dec 29 
Steel.Plant Operations Estimated at 97.5% © isi:c2-"8 Me! BE de 2 oe Be yaw tna mens 
: ‘ Pit 1940-2 23:45 Wee 23 22.61 Jan 2/1929 _- 17.58. Jan 29 14.08 Prec 3 


-The American Iron and Steel Institute on Sept. 22, announced 
that telegraphic reports which it had received indicatéd that operat~ 
ing rate of steel companies having 91% of the steel capacity of the 
industry will be 96.8%. of capacity for the week beginning Sept. 22, 


tons, an unprecedented high mark. Winter ore reserves at U.-S.|compared with figure of 96.1% one week ago, 96.5% one month ago 
furnaces have now been built up to 31,330,782 tons, compared with) and-92.5% one’ year ago. 
Steel plant operations. this, week |6r 0.7%, from the preceding week. Weekly indicated rates of steel 
are estimated by the “Iron Age” at 97.5% of capacity; up a half) operations since Oct. 7, 1940, follow: 


This represents an increase of 0.2 points. 


--.. 99.9% 


a | Dec. 30 95.0% | Mar 24... 99.806.) Jun’ 23. 
Oct. F------.94.2% |  1941— Mar 32.2... 99:2% | Jum. 30_______x9E.8% 
Oct. 14___.___.94.4% | Jan 6-- 97.2% | Apr %. : «99.3% ay BS siz ee 
Oet~‘21__.___ 94.9% an 13_. 98.5%. | Apr 22.96.39 | 4" . X95.2% 
O€t* 28__...--_95.7% se 20... 96.6:;. | Apr’ 2B .<<--_.96.0% ~ ae ..X96.0% 
Now , 42-.---.96.0% | Jan. 27.-.-.--97.1% | Arr 28_ <2. 94.3% pe oo aaa 
Nov 21°... -- 96.19 | Feb. 3_-.. 2-96.99, | May —5.------96.87% | J f-s---= per yt 
Noe 182-2: 96.65% | Feb. 16 97.1%.) May 12-_____ 99.9% tam ie ieeaa 
Noy -25-.:-... 96.6% | Feb 17-- 94.6%, | May 19 99.9": Aas 3. 2 te 
Dec 22_2-_..96.9% | Feb 24. 96.35% | May 26 98.6% | ton 2 39634 
Dec! 9_-: 96.0% | Mar © 3- 97.5%" | Jun 2 99.2% | Sep 8 96.9% 
Tee: 16 cama 96.38% Mar 1” Of Ore, Jun 9 Bae 938.6% Sep 15 96.1°% 
Dee 23225 ____80.8% + Mar 17..._---.99.4% | Jun 16____-_..99.06 | Sep 22 96.8% 








»« The revisions in the rates published for previolls weeks reflect the recently ann 
increased capacity of the industry, rated as of June 30, 1941. 4 wanes 


- “Steel” of Cleveland, in its summary of the iron and steel mar- 
kets on September 22, stated: ; 

Grave results are feared by the steel industry as a result of the 
which is becoming more -threatening each 


rices were resumed, have been’ consumed and efforts to obtain 
rther' adequate supply while adhering to announced maximum 


on such items’ as plates and;shapes has pushed back. delivery 0D prices have been -unsuccessful. 


While some foundries’ are evading the regulation in order to 
obtain material for continued operation, practically all. steel mills 
are observing the schedule. Washington apparently believes the 
\industry is not sincere in its complaint of restricted supplies be- 
cause of prices being set too low. Some trade leaders take the 
*position that the only reason some mills were net forced to shut 
down some time ago was that they had paid over the scale and 
‘thus obtained material to continue production. They believe strict 
-compliance with the ruling will result in mill.shutdowns. . While 
‘some allocations may be made by the government this will. no 
enlarge the supply but simply cause a change in- distribution. — ~ * 
Steel buying in general has declined. markedly; in some in- 
as 30% in recent days.. Some users with orders on 
mill .books far ahead see no need for. further..purchases, especially 
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-jron quotas were found ‘satisfactory to most melters and*in 
nae where requests for revision have been made relief. has beep. 


tion by Dow Jones & Co., Inc., shows an increase of % point sor 


“in closing“down “temporarily 44°open-hearth ‘furnaces in “the. Pitts- 
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manufacturers are obtaining defense work and with priority rating 
are in better position.“ ~ : ~ i 

Plates are the heaviest burden on mills and even the highest 
ratings ‘can command «ne -better than three months. frem mest mills: 
and a month: longer is required for the next highest priority. | 
Occasionally a small lot may be placed for slightly better delivery. | 
Plate shipments for shipbuilding are keeping up with needs. With) 
new shipways being laid down need for pilates will increase in| 
coming months. 


Refusal by OPM to give preference to some 180,000 tons of plates 
for a pipe line from. Texas to New York relieves mills. of a tre- 


mendous burden. .The refusal is based on need for plates for ship- |. 


building and other mere. pressing defense work. Proposal to use{ 
seamless tubing for the line is left open for further consideration, 


‘Abuse of high blanket: priorities granted to some industries is 
said to be more widely practiced by some subcontractors to obtain 


materia] in excess of, requirements of their defense work.. 


Curtailment of automobile production in December ‘to 51.6% ‘of |~ 


396,823 units made last December wil) hold output to 204,848 cars. 
This. will release considerable steel for other uses. However, the 
automotive industry in producing trucks, tanks and airplanes will 
require fully as much steel as in the past, probably more. Taking 
into i tion: the 265% reduction for the first four months 
of the model year, the average cut will be 32.2% for the first five; 
months. $ 

Automobile output: last week was 60,560 units, 7,395 © greater 
than 53,165 the preceding week. This compares. with -78,820. cars 
in ‘the corresponding week last year. ; ; 


Recent action by OPM on pig iron and warehouse steel ‘has 


tended to bring a more orderly procedure and in: large* measure} — 


the industry believes conditions have been bettered. Such irregu4 
larities as-remain probably will be lessened in succeeding months. 


granted. Larger warehouse allowance is expected to relieve mills 
of numerous small orders which constituted a. nuisance by increas- 


ing roll changes. 


Lake Superior. iron ore consu 
record at 6,534,424 gross tons a 


ption'in. August set a new alltime 
for the year to ‘Sept. 1- another 


record ‘at 49,712,949 tons. Ore at furnaces and docks- Sept; 1 totaled); 


» , 


36:4€8,769 tons, compared with 32,934,665 tons'a year ago. © 


.-. Operations declined 12-point to 96% last week. Detroit. advanced 
1 point to 95% and Gleveland 2%. points to 94%. Pittsburgh -de- 


clined 1 point to 98, Chicago 1 point te 100, Cincinnati 1 point to 88) 


and Wheeling 8 points to.86.. Remaining. rates were. unchanged: 
Birmingham 95,-St. Louis 98, Eastern Pennsylvania 95, Buffalo 90%, 
New England 90 and Youngstown 98. 


Composites, under fixed -prices,; are unchanged: Finished steel, 
$56.60;-iron and steel, $38.15; steelworks scrap, $19.16. 


Although. a decrease in steel ingot production for the .week 
ended Sept. 22, was anticipated, due to a reduced schedule for the: 


industry, and the strike at the by-products coke plant of the)” 


pared with an output of 10,975,000 tons in the last week of August, 
the’ inéréasé is’ but 557000 tons, or 0.5. ~~ 


PSTIMATED UNITED STATES PRODUCTION OF SOPT COAL 
WITH COMPARABLE DATA ON PRODUCTION OF.CRUDE PETROLEUM | 


(In Thousands of Net Tons) i 
Calendar Year te Date ' 


Week Ended | 
Sept.13 Sept.6 Sept.14 
1941 194lc 1940 1941 1940 1929 
Bituminous coal—a 
“Total,. inel. mine fuel -___11,030 9,633 9,139 339,582 311,576 366,218 
Daily ~average™ .- ~_.- - . 1,832 1,927 .1,523 1,580 1,433 . 1,675 
Crude petroleum— od 
Coal eqtiiv. of weekly output 6,46! 6,11} 5,842 220,710 219,421 162,753 


4a) Includes for purposes of historical comparison and statistical convenience the 
‘production. of ignite. (b) Total barrels produced during the week converted to equiv- 
alent .coa) assuming 6,000,000 B.t.u. per barrel of oil and 13,100 B.t.u. per pound of 
coal. Note that most of the supply of petroleum products is not. directly competitive 
with eoal.- (Minerals Yearbook,’ page 702.) ‘c) Revised. (@) Sum of 37 weeks 
ended Sept: 13; 1941, and corresponding 37: weeks of 1940 and 1929. 


‘ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE 
. , AND BEEHIVE COKE (In Net Tons) 


Week Ended . Calendar Year to Date 
Sept.13 Sept.6 Sept.14 _ 
? 1941 1941 1940 1941 19404 1929 a 
- Penn. Anthracite— 4 ; 
» Totel, incl. colliery 
fuel bo 2 .. __ 1,235,000 


1,217,000 1,057,000 38,330,000 35,550,000 48,445,000 
1, 


Comm’'l prod’n ¢__-_1,173,000 1,156,000 004,000. 36,419,000 33,773,000 44,957,000 
' Beehive Coke— 

..3.-total. -_--_-_- 126,700 135,600 69,100 4,245,500 1,590,000 4,854,800 
Daily average 21,117 22,600 11,517 19,386 7,260 22,168 


4a) Adjusted te comparable periods in the three years, (b) Includes washery and 
oo ed and coal shipped by truck from.authorized operations. (¢) Excludes col- 
liery fuel. 


[4 ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES 
(In Thousands, of Net Tons) 


(The current weekly estimates are based on railroed carloadings and river shipments 
and are subject to revision on receipt of monthly. tonnage reports frem district and 
“State sources or of final annual returns from the operators.) 





Petroleum And lis 
Products 


(Continued from Page 310) 


order to assure even distribution 
to meet regional demands. 

It was pointed out in the PCO 
recommendation that certain areas 
in the East Coast region have 
seasonal peaks due to vacation 
demands at resort points which 
means high mid-summer demand 
and low Fall demand, in contrast 
to far mareas where the summer 
demand is low and Fall, when 
crop movements start, demand is 
sharply higher. Also, the PCO 
pointed out that defense activities 
in some regions where construc-. 
tion and military needs are high 
make readjustments necessary. 


The recommendation also aut- 
horized gasoline distributors to 
correct inequitable quotas of gaso- 
line for filling stations and re- 
tailers which were brought about: 
but subnormal deliveries for July, 
the month upon which their Sep- 
tember quotas are based. This 
is to correct the conditions arising 
in many eities where service 
stations and retailers, who nor- 
mally have their lowest demand 
during summer, were faced with: 
Fall deliveries based upon the 
year’s low deliveries. 


Stocks of finished, unfinished 
and aviation motor fuel showed 
a small decline during the Sep- 
tember 20, reflecting the sharp 
expansion in production of gaso- 
line during the period. Holdings 
were off only 356,000 barrels to’ 
80,199,000 barrels. East Coast in- 
ventories were up 156,000 barrele 
to 19.300.000 barrels for the nerind. 
ended September 20. Gasoline 
prodcution showed a jump wi 
571,000 barrels, rising to 14,031,- 
000 barrels for the period. Resi- 
dual fuel oil stocks showed a con- 
tra-seasonal drop of 748,000 bar- 
rels, with gas oil and distillate 


M4 stocks up 1,636,000 barrels. 


Increased production of 100- 
octane aviation gasoline was ask-- 








Carnegie-Illinois. Steel Corp. (U. S. Steel) at Clairton, the compila- 


the week. : 
‘ ‘The gain is due entirely to an estimated increase of about 1% 
points by. subsidiaries of U.. S.. Steel. 


byrgh area. | Se 
“© Howeyer,. operations at other Steel Corporation units * around 
Pittsburgh, not affected by a coke and gas shortage, and» at mil 
outside the Pittsbu district were expanded,. In. Chicago,” for 


instance, output of . Y 
activity. came thin yeade up for the loss in the strike-affeeted: plants. 


-» For ‘the’ industry”’as a-whole output fer the week is placed -at}POR, 2IRST SEVEN MONTHS OF 1941, 1940, AND 1937, IN THOUSANDS OF NET TONS 
97.14% of: capacity,’ , pared: with 97% in: the previous week and = (Rigures are-preliminary estimates based om railroad carloadings and river shipments 


9644% two weeks ago. : 


The Clairton strike resulted !- 


. S. Steel is placed at around’.101%. This}: 








_ Week Ended Sept. 
 -g Bhate, Sept. 6 aay © 30° «~« Sept. 7 Sept.9 Sept. 7 average 
1941 1941 1940 1939 1929 1923e 
Siaawes +e te tebitet MEM. mE i oe 2 2 / } 
Oe ae a ia Et NEE 154 , 366 243 215 305 406 
Arkansas and Oklahoma__-_-- - 88 | 103 66 52 108 96 
VOWTaAGo: ~~ --+—------------- 135 141 113 103 137 214 
Georgia-and North Carolina_- 1 1 : . f t 
Sonne 2 eee 910 1,070 808 717 954 1,587 
Indiana ——-~- 5 apt. Se ew ee 431- | 472 317 260 291 550 
tows... eee 28 34 44 48 59 117 
Kansas. and “Missouri_____--- 140 146 106 108 113 168 
-Kentucky—Bastern -_____-.- 867 936 671 805 912 713 
no Mh aE a 180 | 230 130 123 245 248 
NN na ec ne eal ntnemn prety = 33 37 20 24 39 40 
papel ing ilar 8 8 7 4 15 27 
RI ae ote ok niet ee arene = 62 67 44 47 63 68 
pall ge a 20 18 15 16 41 56 
North “and South Dakota-__- 27 - 28 22 28 f -27 f 27 
No here ae nie en em me 583 680 389 373 420 861 
Pennsylvania bitumtnous --_- 2,452 2,710 2,047 1,855 2,525 3,585 
Wemngesee+ bse. was =... ce 131 141 113 107 107 119 
ES Ee OT CD rv) it 12 18 22 26 
, geet 5 90 93 67 65 83 103 
Ci” ER Se 365 415 252 282 250 245 
Washin EG ae POI Re RE 31 34°. 31 34 
West. nia—Southern a___ 2,003 2,256 1,768 1,841 1,971 1,474 
Nexthere } _-.-.-..--..- 750 841 560 548 657 857 
WIQINEEE 02 o5. 55. ities _ 130 135 106 110 112 165 
Other Western States c_____- 1 ~“— 1 7 jf 5 j 4 
Total bituminous coal_____ 9,633 10,975 7,954 7,786 9,509 11,814 
Pennsylvania anthracite d____ 1,217 1,233 837 832 1,218 714 
Total, all | SRE EERE Slee aa 10,850 12,208 8,791 8,617 10,727 12,528 


-» @ Includes operations on the N. & W.; C. & O.; Virginian; K. & M.; B. C..& G.; and 
on the B. & O. in Kanawha, Mason, and Clay counties. b Rest of State, including the 
bat or re ak vee a om Grant, wn ma = Tucker count c Ine —— 
‘ ornia,.Idaho, Nevada, Oregon. ata - Pennsylvatha anchragite , - 
dished recerds of. the Bureau ‘of. Mines.’ ¢ Average weekly tate for tee Ghost. 
TAM . Georgia, North Carolina, and Seuth Daketa.ineluded with ‘‘other Western States.”’ 
“Less than 1,000 tons. 


ESTIMATED PRODUCTION OF COAL, BY STATES, IN JULY, WITH TOTAL OUTPUT 
of. coal and. ive coke, supplemented by direct reports from a number of mining 


companies, local coal operators’ associations, and detailed monthly production. statistics 
“by. thé:State Mine Departments of Colorado, Illinois, Pennsylvania, Washing- 





- U. S, Steel is estimated at 98%, against 961% in the week 
before and 98% two-weeks ago. | 
Leading independents. are credited with a shade under . 97%, | 


compared. with 9716%. in the»preceding. week and 97%. two weeks: - 





ton, -and..West Virginia. In making the estimates, allowance is made for commercial 
truck shipments, joca). sales, and. colliery fuel, and for small trucking mines producing 
over 1,000 tons a year. 


> Tre estimates here given are based. upon the latest infermation available, and differ 
in some cases from the current figures previously published in the Weekly Coal Report. ) 


ed of the industry at the National 
Petroleum Association convention 
in Atlantic City this week by W. 
W. Gary, director of refining in 
the Office of the Petroleum Co- 
ordinator. ‘The battle of dem-' 
ocracy is being fought on many. 
fronts and on all of. these fronts. 
100-octane gasoline must be sup- 
plied by our own refinery indus- 
try,” he said. 


Some oil men. interpreted -Mr.. 
Gary’s statement that “the need 
for some sort of. finaneial protec-. 
tion to the refiner against Joss -of. 
investment is..recognized, and 
plans are being considered. with. 
this. difficulty very definitely in 
mind” as a hint of possible gov- 
ernment subsidy for the 100- 
octane aviation gasoline. While 
broader priority assistance is to. 
be granted the refining industry. 
for necessary repairs and con- 
struction, he said, new building. 
should be limited to that abso- 
lutely necessary. : 

fhere were no gasoline price 
changes this week. 


Moody’s Commodily 
Index Down Sharply. 


Moody’s Daily Commodity In- 
dex continued to decline from the 
peak of 219.9 two weeks ago. li 
closed this Tuesday at 214.3, as 
compared with 217.5 a week ago 
The principal individual losses 
were in cotton, hogs and wheat 

The movement of the index has 

















ago. . St July, 1941 
i ‘ ; : oO e ercentage ex Ge : June July Calendar year to end of July 
The. following table gives’a comparison a p ; tenn a of total 1941 1940. 1941 1940 1937 
preduction with the nearest corresponding weeks of previous ¥ AP eee : ca; oan) ‘4 ata a ina 
together with the approximate changes, in points, from the week Qvoing 5. _--. 1,380 - .3.17! 1,463 -1,185° - 8.465 8,794 6,923 
immediately. preceding: | Arkansas and Oklahoma -_ 185 42 67 164 1,400 1,429 1,287 
| Cabarete 2 ea. ee 382 310 =: 33,548 »=—s «3,384 = 3,909 
Industry U. 8. Steel Independents | Georgia and North Carolina 3 01 3 2 22 19 5 
1941 9744+ % 98. +1%e 97 .— Y }ilinois  — 4,520 10.39 3,815 3,077 29,189 27,519 28,417 
1940 93% +. .“e 96.4 % 92%e-+_ 2 | Indiana 1,674 3.85, 1,635 1,175 11,819- 10,316 9,833 
1939. . 80% + Bie le +9 83'2 +8 | towa : . aa 140 .32 140 174 1,388 1,611 1,925 
1938 412% % 42 Me 62°2 + 1)2 |} Kansas and : Missouri 510 1.17 462° 3 377 4,039 3;716 3,795 
1937. 1. —4 i6- —9 7TT1o— +2 | Kentucky: “ 
1996.2 2 _ 2. 124%—1 7043 + M5. 17 seco} Ve | Bastersr a bery ~-2.- 3,8? ~ B81) 3:90." 3,450 | 22,187 23,406 21\882 
1935. : 5l424-% oe - “64% y1% | _. Western.t<&. 842° «14.94 723 535 6,897 5,017 4,622 
1934 24% + 1% 22 41 26 +2 | Mereland i 34 165 98 936 867 887 
1933 2 3342-2» 37 : 138 <9 eaichignn-~— oe 8 02 | > - 9 -207 ~ 282 "297 
1932. 6 Sieg bi : 17% 17ers an pe > 8) Montatia® — = Lae * 238 55; 200 198 1,686 1,555 1,550 
1931... « 2. —1 31. —1 26°2—1 |New. Mexico =... ._.. 90 21 93 82 659 634- 1,050 
oa pase ese 60 -- Kin ES ae? 4 7 {North and’Sonth Dakota--- 87 20 92 76 1,132 1,035 1,127 
WEOy feos ie BS 85. +3 8942+ 4 Ghio: -_: ..--___*_.-.------ . 2,625 -- 6,03: 2,565 1,942 15,027 12,838 14,643 
168... 22---5 ; Za ht 8542+ ‘2 oe +o ’ . : 7) Pennsyivania bituminous -_. 10,840 24.92; 11,040 9,449 66,297 61,813 67,391 
19382. ).:--° é + et aay 65.+1 682 +2 ‘Pentiessee- / ice »s OB 1.34 602 470 3,624. 3,596 2,928 
iit rageriimmnaS: 28. oso tg 30 07 31 52 217 452 487 
NU es cae on 55 206 202 1,856 1,622 2,057 
; Te : Virginia “.-.--.-- 1,640°* 3.77; 1,642 1,266 9,498 8,695 7,697 
Washirgton x: -:--.:.. ~~ 120 .28 126 118. .997 891 =s_-1, 168 
: : - e ‘ West+ Virginia: My ase i . 
i Coal Ar d Cocke Production Statistics ‘= | _Southers @------. 2... 9,513 "7.63 | 9,600 8,454 54,516 55,153. 51,997 
\u n | : +» | SA Mopthepn® bi +s =k 22. 3,320- 21.87 3,435 - 2,620 19.896 17,830 17,590 
Ft ~ <.| Wyoming = -=.2-=<...----...- . 465 1,07 368 396 . 3,241 2,953 3,162 
Sees Other Western States e___- 3 01 2 nd 16 6 8 
The U. S. Bureau of Mines reported that the estimated. pro- ORE SR ask eS Bh Rae ER ake IRE LS. then Abe 
duction of -Pennsylvania anthracite for the week ended Sept. 13). 7.1.) yituminous _____ 43,500 100.00 . 42,774. 35,890 268,902 255,473 25,690 
amounted to 1,235,000 tons,.an increase of 18,000 tons over. th@pennsyivania anthracite d— 4,681 4,891 4,534 30,632 30,261 31,226 | 
preceding week. In comparison with the Patou in the correspond-|" cote RE CHS me : 
: e . 000 s. ° . } 
ing week of 1940, there was an increase o , en Total, all. coal) __________ 48,181. 47,665 40,424 299,534 285,734 287,915 | 





‘ ~The latest report of the. Bituminous. Coal ..Division, U..S. ae 
partment of the. Interior showed. that. the- tetal preduction of soft! 
coal in the week ended Sept..13 is estimated at 11,030,000 net tons,. 
an inerease of 1,397,000- tons over the holiday week preceding. Com- 


~-(a) Ineludes-operations on the N. & W.; C. & O.; Virginian; K. & M.;.B. C. & G.; 
and on the.B. & O. in Kanawha, Mason, and Clay counties. (b) Rest of State, includ- 
ing the Panhandle District and Grant, Minerai, and Tucker counties. (e) Inciudes | 
Arizona, California, Idaho, Nevada, and Oregon. (d) Data for Pennsylvania anthracite 
from published: records of the Bureau of Mines. * Less than 1,000 tons. c 


|'been as follows 


Tuesday, September 16__ 217.5 
, Wednesday, ig 17 217.8 
Thursday, cr 18_ 217.6 
Friday, as 18_ 216.4 
Saturday, 65 20 215.6 
Monday, = 22 214.3 
Tuesday, 7" 23 214.3 
Two weeks ago, Sept. 9 219.9 
Month ago, Aug. 23 212.9 
Year ago, Sept. 23_-- . 158.0 
1940 High, Dec. 31 171.8 | 
Low, Aug. 16 149.3 
194] High, Sept. 9 219.9: 


Low, Feb. 17 : 171.€ 


ns werd 
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Abandoned—October 


Non-Ferrous Metals—Move to Raise Zinc Price 


Lead Allocations Set 


“Metal and mineral markets” in its issue of Sept. 25 
reported that nothing was done during the last week about 
raising the price of zinc, but the industry feels that the ques- 
tion has not been dropped. The zine pool for October will 


be continued at 27% of production. 


October will be announced 
among consumers. In copper, the 
industry is awaiting news on set- 
tlement of the Chilean contract 
now up for renewal. General 
Metals Order No. 1 was revoked 
Sept. 23, but termination of the 
erder, it was explained, does not 
lift inventory restrictions, as con- 
trol is retaired through Priorities 
Regulation No. 1. issued August 
27, 1941. The publication further 
reported: 


Copper 

Washington advices state that 
the Metals Reserve Co. has 231,- 
254 tons of foreign copper on or- 
der, including 195,800 tons for 
which purchase cortract has not 
yet been executed. Most of the de- 
tails in connection with renewing 
the contract with Chilean pro- 
have been worked out and 

the deal will be clesed as soon as 
authorities in Chile ratify the 
agreement, according to reports 


re. 
- Sales of cooper in the domestic 
raarket euring the last week in- 
volved 22,037 tons, making the to- 
tal for the month to date 82.500 
tons. The quotation continued at 
12c.. Valley. Bonded copper sold 
at 11c., f.a.s. basis. 
_ Imports of couper during July. 
with comp?rable figures for the 
same morth last year, in tons, 
were as follows: 


July July 

@opper in: 1940 1°41 
Ore and concentrate__ 13,583 5.209 
Regutus, etc. ._...-- 2.421 5.822 
Unrefined ____.__.--.. 25,341 12,115 
tine. Ae 37,279 
(| RE SRE niger COC &8,90% 60,535 


July exports of refined covver 
amounted to 6926 tons, against 
20,022 tons in July last year. 

Lead 
At a meet'ng held in Washing- 


Lead allocations for 
in time to remove confusion 
@ a eS Ne Ee at See Sree 

that was moved to consumers un- 
der August allotments. 

The cable industry stands out 
as a heavy consumer of lead this 
year. During the first eight 
months of 1941, cable makers took 
106,257 tons of lead from domestic 
refineries, against 58,485 tons in 
the same period last year. 

Zine 

When it became known that the 
authorities in Washington want- 
ed to study the price situation in 
zine closely before an upward re- 
vision in the present informal 
schedule would be = sanctioned, 
those vroducers who had it in 
mind to raise the quotation aban- 
doned the move’ temporarily. 
With costs rising (chiefly labor) 
and Tri-State producers reported 
to be dissatisfied with the $48.58 
per ton basis for concentrate, the 
feeling prevails that some revi- 
sion in zine prices: is in order. 
The quotation for Prime Western 
held at 7%c., St. Louis. Sales of 
common. zinc for last week 
amounted to 7421 tons, with ship- 
ments of 6,307 tons. The backlog 
was 61,638 tons. 

Tin 

The Singapore tin market final- 
ly weakened, the price going off 
yesterday £2 9s. 6d. However, 
aside from easing the tension 
here, the nrice situation under- 
went no change, Straits holding 
at 52c. for all positions. Demand 
for spot and nearby tin was fair 
most of the, week. Imports of pig 
tn during July amounted to 14,- 
765 long tons, against 11,552. tons 
in June. Tin concentrate import- 
ed during July contained 1,520 
tons of tin. 

Straits tin for future arrival 


Fertilizer Association Commodity Price Index 
Drops Slightly Below High Level Week Ago 


The weekly wholesale commodity price index compiled by The 
National Fertilizer Association preceded fractionally last week after 
advancing for ten consecutive weeks, it was announced Sept. 22. 


In the week ended September 20 
116.8 in the preceding week. 
year ago, based on the 1935-1939 
of January 1941 there has been 
index. 


this index declined to 116.7 from 


It was 114.1 a month ago and 96.4 a 


average as 100. Since the firsi 
a 16.5 per cent increase in the 


An announcement issued by the Association also said: 


Decreases in the food and farm product price indexes were 


responsible for the slight drop 
week. Although milk, oranges, 


in the all-commodity index last 
certain canned goods, tea, and 


some vegetable oils advanced in price, declines principally in 
tomatoes, potatoes, meats, cocoa, lard, and cottonseed oil were 


sufficient to cause a drop in the 


food group average. In the farm 


product group decreases in cotton and grains more than offset in- 
creases in livestock quotations; the net result was a small recession 


in the farm product index. Cotton 


was the only item included in the 


textile index to decline, whereas seven items increased in price 


causing a moderate upturn in the textile average. 


The building 


material price index rose due to higher prices for glass and lin- 


seed oil. 
the level reached in April. 


An advance in the farm machinery index took it up to 
Other indexes to advance during the 


week were those representing the prices of chemicals and drugs, 
fertilizer materials, and miscellaneous commodities. ; 
During the week 37 price series included in the index ad- 
vanced and 21 declined; in the preceding. week there were 40 
advances and 6 declines; in the second preceding week there were 


34 advances and 8 declines. 


WEPKLY WHOLESALE COMMODITY PRICE INDEX 
Compiled by The National Fertilizer Association 


1935-1939=100°* 


% * Latest Préceding Month Year 
Each Group Week Week -Ago Ago 
Bears to the } cnove Sep. 20, Sep. 13, Aug.-16, Sep. 21, 
Total Index i 1941 1941 1941 1940 

25.3 Pee ooo on ee i oe ee, 113.2 113.3 109.5 90.9 

Pauw nd Das = =. 128.8 130.6 - 116.8 64.8 

Cottonseed Oj]  ..»_.__-___. 157.9 159.6 134.5 62.9 

23.0 Farm SOREN RAE as - 120.5 120.8 115.4 #52 
COGN Oa cs kn ok a* 165,2 168.0 139.7 87.8 

oS Si aE AE A RSS 110.0 112.0 102.6 78.7 

TD a dren ieenakhs uu: 114:3 113.9 111.8 85.3 

17.3 5 ee a SG Sn ae SEE SN a 110.8 110.8 111.0 101.4 
10.8 Miscellaneous Commodities —._. 196.3 126,2 122.1 110.0 
8.2 Ie renteadiuiita tad in Ootaie sake 139.5 138.8 139.6 101.9 
7.1 WENN bt a aks 103.8 103.8 103.9 101.9 
6.1 Building Materials  ...._..____. 123.5 123.4r 120.4 105.6 
1.3 Chemicals and Drugs __....____. 107.6 107.5 106.2 103.7 
2 Fertilizer Materials .......____. 114:2 113.6 112.7 101.9 

pe en , , Se PRE SIRORES. SS REECE ia 107.1 107.1 106.4 103.0 

B Parm: Mathinety ............< 99.7 $9.3 99.3 99.3 
100.0 All Groups Combined _.__..-___. 116.7 116.8 114.1 96.4 


* Base period changed January 4 from 1926-1928 average to 1935-1939 average as 


100. Indexes on 1926-1928 
Sept. 21, 1940, 75.1. 
r—Revised 


On The Foreign Front 





base were: Sept. 20, 1941, 90.9; Sept. 13, 1941, 91.0: 





Caution was the prevailing note on European stock 


ten on Tuesday, Sent. 23. the sub- was as follows: 

ject of lead allocations a Octob- é bent. Oct. ater. De. 
er was reviewed and e auan-| 3ePt. -~-52, ; : y 
tities to be release’ were virtual-|320! 35 2.000 2.000 Saium 32.00 
ly agreed upen. This means that/sept. = ---a.000 5,000 89,000 $3,000 
instructions for shimving Octob-| 3epi 24 ~7-s2:000 52.000 52,000 52,000 
er reauirements will g0 out on Chinese tin, 99 per cent, spot, 
time to avert all confusion. Sales| ..; nominally as follows: Sept. 


markets during the weekly period ended yesterday, with 
the war news providing the principal occasion for activities 
in stocks and bonds. Local developments also played a 


ef common Jead for the week. ex- 
cluding foreie¢n pis leed. amount- 
ed to 4,034 tens. Quotations con- 
tinued et 585c., New York, and 
5§.70c., St. Louis. 

The August statistics for lead 
refined in this country showed 
that stocks were reduced to 15.- 
330 tons. A month vrevious stocks 
amounted to 19,172 tons, a year 
te 43.321 tens, and two years 

o to 117925 tons. Domestic 

ipments of 55 005 tons, nlus 28,- 
000 tons of foreign rig lead re- 
leased by Metals Recrerve,. ac- 
counted for a total of 83,000 tons 

DAILY PRICES OF METALS 


Electrolytic Cepper— St 
Dom., Reiy. Exp., Refy. N 








18 11.775 10.950 
19 11.775 10.950 
20 11.775 10.950 
22 11.775 10.950 
23 11.775 10.950 
24 11.775 10.950 
Average 11.775 10.950 


18th, 51.125c.; 19th, 51.125c.; 20th, 
51.125¢c.; 22d, 51.125c.; 23d, 51.- 
125c.; 24th, 51.125c. 
Aluminum 

The Aluminum Company of 
America announced last week that 
the price reduction on aluminum, 
which established the quotation 
at 15c. a pound effective Oct. 1, 
will include the extension of ad- 
ditional transportation allow- 
ances on shipments of ingot and 
certain basic fabricated products 
to destinations west of the Miss- 
issippi River. 





(‘E. & M. J.”"" QUOTATIONS) 





raits Tin, —Lead— Zinc 
ew York New York St. Louis St. Louis 
52.000 5.85 5.70 7.25 
52.000 5.85 5.70 7.25 
52.000 5.85 5.70 7:25 
52.000 5.85 5.70 7.25 
52.060 5.85 5.70 7.26 
52.000 5.85 5.70 7.25 
52.000 5.85 5.70 7.25 


Average prices for calendar week ended Sept. 20 are: Domestic copper f.o.b. re- 
fiery, 11.775c.; export copper, f.o.b. refinery 10.950c,; Straits tin, 52.000c.; New York 
lead, 5.850c,; St. Louis lead, 5.700c,; St. Louis zinc, 7.250¢,; and Silver, 34.'750c. 


The above quotations are “M. & M. 


markets, based on sales reported by producers and agencies. 


M’s” appraisal of the major United States 
They are reduced to the 


basis of cash, New York or St. Louis, as noted. .All prices are in cents per pound. 
Copper, lead and zinc quotations are based on sales for both prompt and future 
deliveries; tin quotations are for prompt delivery only. 
In the trade, domestic copper prices are quoted on a delivered basis; that is, de- 


ered at consumers’ plants. As delivery c 


harges vary with the destination, the figures 


wn above are net prices at refineries on the Atlantic seaboard. Delivered prices in 
w England average 0.225c. per pound above the refinery basis. 

Export quotations for copper are reduced to net at refineries on the Atlantic sea- 
ard. On foreign business, owing to the European War, most sellers are restricting 


erings to f.a.s. transactions, dollar basis. 


nge in method of doing business. A 


Quotations for the present reflect this 
total of .05c. is deducted from f.a.s. basis 


(lighterage, etc.) to arrive at the f.o.b. refinery quotation. 


Due to the Euronean war the 


usual table of daily London prices 





ig not available. Prices on standard tin, thé only prices given, how- 
ever, are as follows: Sept. 18, spot, £256 three months, £2594; Sept. 
19. spot: £256, three months, $259%4; Sept. 22, spot, £256%4, three 
months, £25914; Sept. 23, spot, £256, three months, £25944; and Sept. 
24, spot, £255%4, three months, £259%. 





part, however, and were generally viewed with more favor 


than the trend of the military campaigns. 


Dealings were 


modest throughout. oR Fa 4 


European Steck Markets 

The London Stock Exchange 
was steady in the final sessions 
of last week, but develoved an 
easy tone when the fall of Kiev 
was announced and conceded. All 
groups of issues were soft:for a 
time, but a steady trend quickly 
was restored. Shipping stocks 
were better than others, on the 
nostalgic news that Cunard- White | 
Star is repaying its debt to the) 
British Government for construc- | 
tion of the Queen Mary and’ 
Queen Elizabeth. 

Only fragmentary reports were 
available as to trends and deal- 
ings on the Continental markets, 
but these indicate little change in 
conditions. The Berlin Boerse 
was inactive. At Amsterdam an 
uncertain tone prevailed late last 
week, but sharp gains were noted 
in the first half of this week, ob- 
viously on a basis of flight from 
the currency. 


Neutrality Act 


Administration spokesmen made 
it clear this week that the Neu- 
trality Act is the next item on the 
agenda of President Roosevelt in| 
his sweeping drive of the United 
States toward all-out participation 
in the European war. All pretense | 
of neutrality has, of course, long 
since been abandoned. The na- 
tion nevertheless appears to be 
opposed to warfare on a scale that 
might require another expedition- 











ary force, and the neutrality legis- 
lation seems to be an important 
obstacle to such _ intervention. 
Whether it will go or not depends 
upon.a Congressional fight which 
possibly will mark the last stand 
of the national Legislature in 
more senses than one. 
International incidents are be- 
ing exaggerated in every conceiv- 
able way, to produce somewhat 
more of a war spirit than has 
been evinced by the country. The 
Panamanian freighter Pink Star, 
owned by the United States, was 
revealed by the State Department, 
Monday, as having been sunk the 
preceding Friday southwest of 
Iceland. No Americans were 
aboard the former Danish ship, 
whic hwas among those seized by 


,the United States Government, 


but some of the crew members 
appear to have lost their lives, for 
only 23 survivors are reported out 
of the 34 on the Pink Star. 


President Roosevelt disclosed at 
a press conference, Tuesday, that 
the Pink Star not only was arm- 
ed, but was escorted by Canadian 
warships, on her voyage to Ice- 
land with a general cargo. He 
nevertheless made the incident 
the occasion for another attack 
upon those who, according to the 
President, are attempting to do- 
minate the globe. And Mr. 
Roosevelt also remarked that the 
United States is veering toward 
a policy of arming merchant ships, 


Lumber Movement For 
Week Ended Sept. (3 


Lumber production during the 
week ended Sept. 13, 1941, was 
14% greater than the previous 
holiday week; shipments were 
10% greater; new business 25% 
greater, according to reports to 
the National Lumber Manufac- 
turers Association from regional 
associations covering the opera- 
tions of representative hardwood 
and softwood mills. Shipments 
were 3% below production; new 
orders 13% below’ production. 
Compared with the cerrespond- 
ing week of 1940 production was 
10% greater, shipments 3 percent 
greater, and new business 22 
percent less. The industry stood 
at 124% of the average of pro- 
duction in the _ corresponding 
week of 1935-39 and 127% of 
average 1935-39 shipments in the 
same week. 

Year-to-date Comparisons 

Reported production for the 37 
weeks of 1941 to date was 13% 
above corresponding weeks of 
1940; shipments were 16% above 
}the shipments and new orders 
were 12% above the orders of 
the 1940 period. For the 37 
weeks of 1941 to date, new busi- 
ness was 7% above production, 
and shipments were 6 percent 
above _ preduction. : 
Supply and Demand Comparisons 

The ratio of unfilled orders to 
gross stocks was 38% en Sept. 
13, 1941, compared with 31% a 
year ago. Unfilled orders were 
4% greater than a year ago; 
gross stocks were 15% iess. 

Stofwoods and Hardweods 

Record for the current week 
ended Sept. 13, 1941, for the cor- 
responding week a year ago, and 
for the previous week, follows in 
thousand board feet: 


Softwoods and Hardwoods 
1041 


1941 i94@ Prev. 
Week Week Week 
(Rev.) 
Mills . ; os 459 459 474 
Production __._ 287,193 261090 § 250/885 
Shinments ... 278,172 :.271,36918252,279 
Orders 248,463 319,513 «198,562 
Soft woods Hardwoods 
1941 Week 1941 Week 
Mills 384 89 
Production 277,513 100°: 9,680 100% 
Shipments .. 266,159 96 12,013 124 
Orders . 236,321 85 12,442 125 





not only of this nation, but of all 
ships of registry in the Americas. 


Repeal or change of the neutral. 


ity law would be one of the in- 
termediate steps, the President 
indicated, but he also hinted at 


arming of merchant ships despite 


that law, which specifically pro- 
hibits such action. 

That the Administration was 
about to take up changes of the 
neutrality legislation, and perhaps 
outright repeal, was made clear 
through the start of a camvaign 
by Cabinet members, much in the 
fashion that other vast changes in 
policy have been heralded. Secre- 
tary of State Cordell Hull said on 
Monday that he favored drastic 
modification of the law. Secretary 
of the Navy Frank Knox chimed 
in on Tuesday with a demand 
that we “waste no time in repeal- 
ing the neutrality act.” Mr. Roose- 
velt’s own comments followed late 
the same day, which suggests that 
the Administration is in a des- 
perate hurry. 


Aid to Russia 


Added costs and fresh commit- 
ments now are proposed in the 


Cognress early this. year on Ad- 


lease would spare this country the 
horrors of war. The costs are 
frightening enough, for President 
Roosevelt suggested in a letter to 
Speaker Rayburn, of the House, 
on Sept. 18, that $5,985,000,000 of 


$7,000,000,000 already authorized 
under the program. Equally strik- 
ing was the wording of the letter 
in a manner that would. make 


There is general agreement in 





Washington that the appropria- 


lend-lease program adopted by. 


ministration assurances that lend-_ 


appropriations be added to the’ 


Russia eligible for lend-lease aid.- 
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Supervisory Contact With Each Insured Bank 
Proposed by FDIC in Its Annual Report 


(Continued from Page 315) 
INCOME AND EXPENSES OF THE CORPORATION SINCE BEGINNING 
OPERATIONS a 
(In millions of dollars) 


Earnings of Insured 

Commercial Banks 
The earnings reported by in- 
sured commercial banks in 1940 
reflect the influence of the de- 
fense program, as well as the in- 
fffence of trends which have 
been in evidence for a number 
of years. The influence of de- 





fense activities is revealed in 
the character of increases in in- 
come and expenses. The influ- 
ence of previously existing 
trends is shown in lowered in- 
terest rates on securities and on 
time deposits and in smaller 
charge-offs following progres- 
sive elimination of criticized as- 
sets. 





Total 1940 1939 1938 1937 1936 1935 1933-34b 
Income—total —__- 274.5 55.9 51.2 47.8 48.1 43.8 20.7 70 
Deposit insurance 
assessmentsec _. 211.1 46.2 40.7 38.3 38.8 35.6 RSD “kbs 
Investment income 
and profits __ 63.4 9.7 10.5 9.5 9.3 8.2 9.2 7.0 
Expenses—total __.. 67.8 17.3 19.1 8.1 7.3 6.0 5.6 4.4 
Deposit insurance ___- 
losses & expenses 45.8 13.7 15.7 5.1 4.6 3.5 2.9 a 
Deposit insurance 
. Administrative ex- 
pensesd _ 22.0 3.6 3.4 3.0 2.7 2.5 2.7 e4,1 
Net income added to 
surplus __.._- 206.7 38.6 82.1 39.7 40.8 37.8 15.1 2.6 


a Figures of ‘total expenses, deposit insurance losses and expenses, and net income 
#dded to surplus for years prior to 1940 differ from those shown in previous Annual 
Reports because of revisions in estimates of losses allocated to the different years. 

b Includes expenses from date of organization, September 11, 1933, to December 31, 


c Assessments collected from insured banks, members of the temporary insurance 
funds, were credited to their accounts in total at the termination of the temporury 
funds, being applied toward subsequent assessments under the permanent insurance 
fund, and resulting in no income to the Corporation from assessments for the term of 


the temporary insurance funds. 


d Includes furniture, fixtures, and equipment purchased and charged off. 


e After deducting portion of expenses and losses charged to banks withdrawing 


from the temporary funds on June 30, 1934. 





Total income for the calenda:® 
_ year 1940 was $55.9 million, of | 
- which $46.2 million represented | 
_ assessments and $9.7 million in- | 
_ terest on investments—net after | 
provision for. amortization of | 
premiums, interest on loans and 
subrogated claims, and profits on 
securities sold. Total losses and 
expenses for the year amounted , 
’ to $17.3 million, of which $13.7 
million were insurance losses 
and expenses and $3.6 million 
were administrative expenses 
’ and other charges. The surplus 
of the Corporation was increased 
by $43.3 million during the year, 
' yeflecting net income of $38.6 
million and adjustments to sur- 
' plus, applicable to prior periods, 
' of $4.6 million. 
’ From the report we also quote: 
Insured banks. The - Federal 
Deposit Insurance Corporation 
was insuring deposits in 13,442 
of the 14,399 commercial banks 
in operation on December 31, 
1940. These banks held $63 
billion of deposits; or 97 percent 
- of the deposits of all commercial 
banks. The number of commer- 
cial banks insured was reduced 
by 96 during the year, repre- 
senting the excess of termina- 
tions . of insurance’ through 
. merger, liquidation, and suspen- 
sion over admissions to insur- 
ance of newly organized or. pre- 
‘viously non-insured banks. 


Assets and Liabilities of Insured 
Commercial Banks 

On December 31, .1940, total 

assets of insured commercial 

banks amounted, to nearly 371 

billion, the highest figure ever 





reported. 
$7.6 billion larger in amount at 
the close than at the beginning 
of the year, the largest increase 
recorded in any 12-month period 
since the beginning of deposit 
insurance. 


Total 


assets . were 


Changes in assets and liabili- 


1940 


ties during 1940. The growth in 
assets during 
chiefly a substantial inflow of 
gold and the expanded program 
of national defense started in 
the spring of the year. The effect 
of the gold inflow upon the 
banking system appears in large 
part in the $2.6 billion increase 
in holdings of cash and of re- 
serves with the Federal Reserve 
banks. The progress of the de- 
fense program and the industrial 
expansion accompanying it are 
reflected in an inctease’ of $1.5 
billion in holdings of Govern- 
ment seeurities, a growth of $1.5 
_billion in loans, and an increase 
in float—items in process. of col- 
lection—of about $1 billion. 


reflected 


The expansion of liabilities 


was chiefly in demand deposits 
of individuals, partnerships, and 
corporations which increased by 
more than $5 billion over the 
year period. Interbank deposits 
increased by $1 billion and time 
deposits by $0.5 billion. : Total 
capital accounts of all insured 
banks remained practically un- 
changed in amount over the pe- 
riod, and the ratio of total cap- 
ital accounts to book value of as- 
sets was reduced from 10.3% at 
the beginning to 9.4% 
close of the year. 


at the 


ASSETS AND LIABILITIES OF OPERATING INSURED COMMERCIAL BANKS re 
DECEMBER 31, 1940, AND DECEMBER 30, 1939 
(Amounts in millions of dollars) 


Amount 
i Dec. 31, . Dec. 30, 
j 1940 1939 
ASSETS 
, Cash and reserves with Federal Reserve banks 15,227 12,671 
‘Balances with other banks_____~- ie le 8,216 7,344 
. Items in process of collection ____ 2,847 1,361 
- U. 8. Government ebhanctsvndi direct and ‘fully 
guaranteed : ; 17,065 15,568 
: Other securitiess 7,099 6,350 
) Leans, discounts, and overdrafts. 18,398 16,866 
. Fixed assets —___- . ’ 1,534 1,657 
: Miscellaneous assets _ 334 320 
Total assets_ 70,720 63,147 
’ LIABILITIES AND CAPITAL 
' Deposits of other American banks_.- ccs +See 8,761 
Other demand deposits_—-_ : 38,040 32,238 
' Other time deposits. 15,600 15,077 
Total deposits__- 63,470 56,076 
Miscellaneous liabilities” 577 546 
Total capital accounts 6,673 6,525 
Total liabilities and capital accounts 70,720 63,147 
Analysis of loans. Loans in-,; in volume. 


creased by $1.5 billion during 
the year of which $900 million 
occurred in business loans. 
. Leans reported as “all other 
* loans,” which represent prin- 
‘ cipally personal and consumer 
’ Joans, part of which are repaid 
on an instalment basis, increased 
by $400 million. Residential real 
estate loans, almost one-half of 
which are represented by loans 
insured under Title II of the Na- 
tional Housing Act, increased by 
$300 million. Agricultural loans 
also increased, while loans for 
the purpose of purchasing and 
carrying securities were reduced 





first 


insurance system. 
growth probably reflected for 
the most part acceleration: of 
the defense program. 
Instalment 
Comprehensive data on instal- 
ment consumer loans of banks 
became available in 1940 for the 
time through a= special 
questionnaire addressed to 
sured banks by the Federal su- 
pervisory agencies. 


Change 
Amount Percent 
+ 2,556 +290 

+872 +12 
+986 + 53 

+ 1,497 +10 
+239 +3 
+ 1,532 +9 
-123 --7 
+14 +4 

+ 7,573 +12 
+ 1,069 +12 
+ 5,802 +18 
+523 +3 

+ 7,394 +13 
+31 +6 
+148 +2 
+ 7,573 +12 


The major part of 
the expansion in total loans was 
in the second half of the year 
and was greater than for any 
other 6-month period since the 
beginning of the Federal deposit 


This rapid 


consumer 


loans. 


in- 


EARNINGS, EXPENSES, AND DIVIDENDS OF INSURED COMMERCIAL BANKS, 


1934-1940 
(Amounts in millions of dollars) 

1934 1935 1936 1937 1938 1939 1940 
Gross current operating earnings..... 1.518 1,486 1,567 1,634 1,584 1,605 1,531 
Total current operating expenses a__- 1,117 1,083 1,126 1,167 1,158 1,160 1,193 
Net current operating earnings. . _ 401 403 441 467 426 445 438 

Profits on assets sold, recoveries on 
assets, etc. —_ ie A ice 292 432 585 309 329 381 349 
Losses, charge-offs, “ete. Se ee 628 502 395 455 438 386 
Net profits before dividiends_ __.. » 340 207 524 381 300 388 401 

Cash dividends declared and interest 
paid: em capil... eek a 188 207 223 226 222 232 237 


Net profits after dividends. _. b-528 301 155 78 156 164 

a Including income taxes. The figures of total current operating expenses shown 
in Table 139 exclude income taxes of banks reporting te the Corporation, except in 
1934 and 1935. Since income taxes of other banks, which represent the major portion, 
are not reported separately, income taxes of banks reporting to the Corporation are 
included under total current operating expenses in this table. 

b Net loss. 


$50 million each, totaling $1.4 
billion, or 77% of the deposits 
in all insured mutual savings 
banks. The 53 insured banks 


Insured Mutual Savings Banks 


On December 31, 1940, the 
Federal Deposit Insurance Cor- 


poration was insuring deposits ; 
in 53 of the 551 mutual savings| Were located in 12 States. More 


banks were operating 31 were held by banks located in 
branches at the close of the| Six eastern States. 
year. Two banks, operating six Of the $1,984 million of assets 
branches, and holding deposits} held by insured mutual savings 
of $424 million, were admitted; banks on December 31, 1940, 
to insurance during the year. 30% were represented by real es- 
Insured mutual savings banks| tate loans and 2% by other loans 
held deposits of $1.8 billion at} and discounts. United States 
the end of the year, amounting} Government securities held 
to 17 percent of the $10.7 billion| amounted to 28% of the assets 
of deposits in all mutual savings| and other securities to 24%. All 
banks. Eight of the insured; remaining assets amounted to 
banks held deposits of more than' 16% of total assets. 








Member Bank. Condition Statement 
In the following will be found the comments of the Board of 
Governors of the Federal Reserve System respecting. the returns of 


the entire body of reporting member banks of the Federal Reserve 
System for the. week ended with the close of business Sept. 17: 


The condition statement of weekly reporting member banks in 
101 leading cities shows the following principal changes for the 
week ended Sept. 17: An increase. of $52,000.000 in commercial, 
industrial and agricultural loans, decreases of $119.000,000 in loans 
to brokers and dealers in securities and $92,000,000 in holdings 
of United States Treasury bills, increases of $154,000,000 in reserve 
balances with Federal Reserve Banks, $146,000,000 in balances with 
domestic banks, and $258,000,000 in deposits credited to domestic 


Commercial, industrial and agricultural loans increased some- 
what in nearly all districts. Loans to brokers-and dealers in securi- 
ties declined $109,000,000 in New York City and $119,000,000 at all 
reporting member banks. 


Holdings of Treasury bills declined $48,000,000 in the Chicago 
district, $43,000,000 in New York City, and. $92,000,000 at all report- 
ing member banks. Holdings of United States Government bonds 
increased $26,000,000 in New York City and declined $22,000,000 in 
the Chicago district and $6,000,000 at all reporting member banks. 


Demand deposits-adjusted declined $196,000,000 in New York 
City and $128,000,000 at all reporting member banks, and increased 
$28,000,000 in the Cleveland district and $20,000,000 in the San 
Francisco district. 


Deposits credited to domestic banks increased in nearly all dis- 
tricts, the principal increases being $104,000,000 in New York City 
and $49,000,000 in the Chicago district; the total increase at all 
reporting member banks was $258,000,000. 


A summary of the principal assets and liabilities of reporting 
member banks together with changes for the week and the year 


ended Sept. 17, 1941, follows: 


Increase ( + ) or Decrease (——) 


Assets— 
Sept. 10, 1901 Sept. 18, 1940 
$ $ 


Sept. 17, 1941 
$ 


Cash in vault 


Loans and Investments—-total........ 29,098,000,000 -—-132,000,000- + 4,814,000,000 
Laems-totel |. vipacinkn 6-0 tne eicae 08s 10,917,000,000 -—— 58,000,000 + 2,225,000,000 
Commercial, industrial and agricul- 
Seas FOG ss iin int eRe re oe es 6,362,000,000 + 52,000,000 + 1,784,000,000 
Open market paper ..........-+. 394,000,000 — 3,000,000 + 98,000,000 
Loans to brokers and dealers in 
pocuritios 255 5535-60N 4 Heche SS 469,000,000 -——119,000,000 + 65,000,000 
Other loans for purchasing or carry- 
ing securities " Perry hes $ otha ee es 437,000,000 -------. -—— 25,000,000 
Real estate loans ..........+%.+4+5 1,260,000,000 + 2,000,000. + 38,000,000 
ee are y ee 40,000,000 -— 3,000,000 — 5,000,000 
Cer WhARe. bz. kos o0cees Saw eee 1,955,000,000 + 13,000,000 + 270,000,000 
ete etare WAR. 65s so cs 6 cba eRe e aes 844,060,000 — 92,000,000 + 171,000,000 
Wrenagury MOS 6. 66s Ge elbe ce caves 2,287,060,000 + 3,000,000 + 196,000,000 
a0 ee ME 1S, a. oe ch og hoe ee Eee eee neyo yn = — pags pane + an ane 
tions guaranteed by U. S. Gov't ’ , + , ’ + ’ , 
gyn: ogee eiteaaty 3'773,000,000 + 14,000,000 + 69,000,000 
Reserve with Federal Reserve Bank;.. 10,879,000,000 + 154,000,000 x oe 


+ | 
Be 
ss 

° 
$8 





Balances. with domestic banks ....... 3,676,000,000 + 380,000,000 
Liabilities— 
its—adjusted .......... 24,375,000,000 ——128,000,000° + 3,391,000,000 
moa en * , 3 : Sein eye weds cae 5.430,000,000 -—— 1,000,000 + 75,000,0 
U. S Government deposits .......... 615,000,000 + 6,000,000 + 85,000, a 
ks deposits: 
eg er eaks Pet RE OEM ER Cee 9,707,000,000 + 258,000,000 + 1,020,000,000 | 
Foreign banks... 2.000.050.5205. bag nye 4 — 17,000,000 -— 170,000,000 | 
1,000, hak hieoilaiepin = 


Borrowings 


banks, and a decrease of $128,000,000 in demand deposits-adjusted 


day, 





Foreign Front 


(Continued from Page 313) 


lower reaches of the Dnieper Riv- 
er, and on Monday they reported 
severance of Russian communica- 
tions to the Crimea, where the 
Black Sea naval base of Sevasto- 
pol is located. Odessa, however, 
continued to hold out against the 
Germans and their allies. 


Far to the north the bloody 
battle for Leningrad raged unre- 
mittingly, with the Russian army 
of soldiers and civilians contest- 
ing every foot of ground. The 
Nazis reported capture of bunk- 


ers here and there, on the rim of 
Vast 


the defenses of Leningrad. 
aerial battles apparently raged 


over the second city of Russia, for 


the defenders of Leningrad rose 
to meet heavy bombing attacks by 
the German fliers. Off the Es- 
tonian coast the Germans were 


able to report the capture of part 


of the important island of Oesel, 


held by the Communists for about 


a year. The batteries of the great 


Russian fortress of Kronstadt, off 
Leningrad, were said by the Finns 


to have been silenced. 


Heavy destruction of Russian 
naval vessels also was reported by 
the Nazis, both in the Baltic and 
the Block Sea. 
the Russian Baltic Fleet was trap- 
ped in the Gulf of Finland, ac- 
cording to Berlin, and systematic 
aerial bombing was said on Mon- 
day to have caused damage to the 
23,000 ton battleship October Re- 
volution, and the 8,800 ton cruiser 
Kirov. A number of other ships 


also were damaged in the Gulf of 


Finlend, -it was claimed. In the 
Black Sea the Germans reported 


officially. the sinking of a Russian . 


cruiser, .two destroyers .and a 


number of small craft. Moscow, in - 


turn, claimed. on ~ Tuesday the 
sinking. of large numbers: of Ger- 
man vessels. 


In. the. battle of. bulletins, ‘ 
claims that seem -utterly ‘fan- — 
tastic were advanced, but no . 
way of checking the asser- . 
tions is open, and a good 
deal of truth may be hidden - 
in the. reports. Russian pris- 
oners taken in the Kiev 
pocket: were said by the Ger- 
mans on Tuesday to number 
“more than 380,000, and no 
less than 50- divisions, -tetal-.: - 
ing about wee. men, were 
said by Berlin to have —— 

” This raised 
total of Russian prisoners - 
legedly in German haads to 
more than 2,000,000, fer the 
war. All Russian. casualties, 
computed from the German 
statements, would number 
somewhere between 4,000,000 
and 6,000,000. The Russians 
scoffed and said their losses 
were small, compared: with 
the German claims. Moscow 
advanced the argument that 
3,000,000. Nazis. have been 
killed, wounded or captured. 


Confusing this matter of claims 
additionally was an official re- 
capitulation of German losses 
from the start of the campaign on 
June 22 to the end of Aug. Such 
losses, the Germans said on Satur- 
totaled 402,865, consisting 
of 85,896 dead, 296, 670 wounded 
and 20,229 missing. British circles, 
which had _ estimated German 
losses at 2,000,000, maintained that 
the official German figures were 
untruths and that the losses ac- 
tually were much greater. Both 


countries have called virtually 


their entire manpower to arms, 
and Russia is expected to have 


25,000,000 men in the armed forces 
before long. 


Britain and Germany 
Military activities varied little 


during recent days in the direct 
o9 | Struggle being waged between 
,Great Britain and Nazi Germany, 


and there appears to be little 


+ et for an early change since 


“invasion weather” rapidly is 


Virtually all of 


ee eel ee ee ee ee! et te * bk le a” = 
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passing. Vast aerial attacks by 
the British upon: German ‘centers 
weather permitted, and some Ger- 
were reported whenever the 
man bombing attacks upon Bri- 
tish cities also developed. The 
war on the high seas was intensi- 
fied, but remains inconclusive. 


Invasion aspects of the 
conflict furnish the negative 
news of greatest significance, 
for the time being. It has 
been held for some time that 
desperation on the part of 
the Nazi High Command might 
occasion an effort to breach 
the British defenses through 
attempted landings. No such 
endeavors so far have been 
reported, officially. The Brit- 
ish ferces unquestionably 
are under the compulsion of 
trying to effect a landing on 
the Continent and thus cre- 
ate a diversion for the relief 
of Russia, if London can see 
anything but black disaster 
in such maneuvers. But the 
British Government also re- 
frains from experiments of 
this nature. This mutual ab- 
stention is highly instructive. 


British fliers retained the initia- 
tive in the aerial combat, for vast 
armadas ranged over the Contin- 
ent night after night, with raids 
also reported by daylight over the 
nearby invasion coast of France 
and the Low Countries. Unaccom- 
panied bombing airplanes did the 
night raiding into Germany, but 
the bombers that flew over 
France were escorted by fighters. 
The German retaliation was rel- 
atively feeble and ineffective, ac- 
cording to London reports. That 
a great deal of damage was done 
by the British is hardly to be 
doubted. No indication so far has 
appeared, however, of a break in 
the Gérman morale or of destruc- 
tion on a scale affecting the Ger- 
man ability to wage war against 
Russia. Admitted aerial. losses 
of the British ranged to more than 
a dezemiplanes on. some occasions, 
with the Nazis claiming for-larger 
downings of their adversaries. 
The German aerial losses in West- 
ern Europe admittedly were mod- 
est, Sw: 


German .submarines, aerial 
bombers. and raiders continued 
their destruction on the high seas, 
with the waters around Iceland 
an ‘obvious zone of great danger. 
It was reported in Berlin on Mon- 
day that an attack on a convoy 
which resulted in alleged sinkings 
of 28 merchant vessels, last week, 
took place in Icelandic waters. In 
waters nearer England a number 
of German speedboats are said to 
be operating, and large surface 
raiders are ranging farther over 
the oceans. Nazi aerial bombers 
are said by some observers to be 
more destructive than any other 
arm of the Reich fighting ser- 
vices. 


The trend of the fighting 
indicates plainly that the 
Nazis are intent upon an- 
other campaign against Brit- 
ish and Allied shipping. 
Britain’s Heel of Achilles is 
the problem of supply for 
the Motherland and of trans- 
portation to the various fronts 
deemed to be important for 
the British defense. Whether 
British and American ship- 
building can counter’ the 
losses and enable the Brit- 
ish to continue all activities 
in all spheres is one of the 
crucial questions of the war. 


Occupied Europe 


Grim tales of opposition to the 
German forces continue to come 
from the countries occupied or 
dominated by the Nazis, and they 
are accompanied in all instances 
by even more desperate reports of 
executions of hostages. German? 
authorities supplied a recapitu- 
lation, Monday, which showed 


Foreign Trade In July 


Exports of the United States in July, under the stimulus 
of relatively large lend-lease shipments, rose about 9% above 
June, while imports were hardly changed from the month 





Canadian while 


| Commonwealth loans. 
;among South Americah bonds Paulista Railway 7s changed hands at 


issues continued strong 


95 as other Brazilian issues sold off fractionally. In the European 
list Norwegian bonds steadied around their best levels as Danish and 
Belgian issues tended lower. Japanese have been irregularly weaker. 

Moody’s computed bond prices and bond yield averages are 





previous. 


Both items of trade were substantially higher 


than in the corresponding month of 1940. The month’s ex- 
ports aggregated $358,649,000 compared with $329,737,000 in 


June and $316,696,000 
1940. Imports amounted to $277,- 


847,000 in July, $279,536,000 in 
June and $232,393,000 in July 
1940. These figures indicate an 


export balance of trade in all 
three periods, amounting to $80,- 
602,000 in July, $50,201,000 in 
June and $84,276,000 in July 1940. 
But, as we have previously ob- 
served, lend-lease shipments can 
hardly be regarded in the same 
category as normal exports, so far 
as their influence on the trade 
balance is concerned, for the plan 
under which such shipments are 
made implies considerable un- 
certainty as to the nature and 
time of payment therefor; per- 
haps the most conservative light 
in. which to regard them is as 
gifts. Through the month of 
August, the President recently re- 
ported, lend-lease expenditures 
totaled $486,721,000. All of this 
did not go into exports, some of 
it being for such items as “ser- 
vices rendered.” But lacking a 
breakdown, we may assume that 
the total was for items shipped 
abroad. If we then deduct tnere- 
from, $75,202,000, the amount of 
lend-lease expenditures made 
through May 31, according to the 
President’s report of last June, we 
ean place shipments in the period 
June, July, and August at $411,- 
519,000, or at the rate of about 
$137,000,000 a month. If that fig- 
ure represents a fair estimate, 
lend-lease. shipments. for one. 
month were greater than the com-j 
bined export balances of June 
and July. 


The President’s report places 
shipmeénts_of agricultural products 
alone, under the lend-lease pro- 
gram, through August 31, at $110,- 
605,550 and apparently more than 
$100,000,000 of this amount was 
shipped since last May 31. The 
foreign trade report for July 
shows evidence of heavier ship- 





ments in this classification in that 


in July®— 


month; manufactured foodstuffs 
shipped in July were reported as 
worth $38,472,000 compared with 
$27,865,000 in June and $12,701,- 
000 in July 1940. Crude foodstuff 
shipments were nearly $2,000,000 
higher than in June but somewhat 
less than in July 1940. Individual 
items in these classifications, 
showing increases over the previ- 
ous month: included lard, dairy 
products, fresh, dried and canned 
vegetables, fresh, dried and eva- 
porated fruits and corn. Most of 
these were niigher than a year 
previous also. Among the items 
associated with the actual conduct 
of the war, only firearms and am- 
munition rose markedly above the 
month preceding; shipments of 
these items totaled $19,800,000 
compared with $9,300,000 in June. 


Cotton was not among the agri- 
cultural items going’ abroad in 
larger amounts; shipments of the 
staple totaled only 31,745,000 
pounds worth $4,516,000 in July 
compared with 39,241,000 pounds 
valued at $4,729,000 in June and 
74,341,000 pounds valued at $7,- 
861,000 in July 1940. 

While the total value of im- 
ports did not change greatly from 
June to July, some of the indi- 
vidual items showed substantial 
inereases and decreases. Among 
those increasing- were crude rub- 
ber, which alone had a value of 
$40,200,000, copper and tin. Items 
which were imported: in smaller 
quantity included silk, coffee and 
wool and mohair. 

Gold imports 
$37,055,000, slightly more than in 
the two previous’ months, but 
greatly reduced from July 1940, 
when $19,983,000 was received. 


Silver imports amounting to $4,-. 
686,000, were about the average of' 


the past two years. Exports of 
gold were inconsequential, as in 
all recent months, and of silver 
amounted. to $353,000. 





Bonds Off Slightly 


There have been some declines in the bond market again this 


week, largely among the more speculative issues. 
Announcement was made by the Federal Reserve 


mained firm. 


Treasury bonds re- 


Board that reserve reauirements would be raised by one-seventh as 


of November 1; this brings them to the present statutory limit. 


estimated that excess reserves will 
thereby. 


High-grade railroad bonds have lost fractions. 
& Santa Fe 4s, 1995, were off % at 108%. 


It is 
be reduced by about $1,200,000,000 


Atchison, Topeka 
Medium-grade rail issues 


hemtag in the following tables: 


in July totaled 





(Continued on Page 318) 


have been active and bonds in this group showed a good undertone 
while the speculative rail bond market was depressed with a firming 
tendency toward the close. New York Central junior issues have 
been under pressure, the refunding 4%s sinking to a new low of 497%, 
closing at 50, off 13g points from a week ago. Nickel Plate, Southern 
Pacific, Northern Pacific and Illinois Central bonds registered losses. 
Defaulted rail bonds averaged lower. An underwriting group pur- 
chased at a bid of 101.0959 the $18,000,000 Ohio mortgage of the Erie 
Railroad while the Santa Fe announced redemption of $28,070,000 
debenture 4%s, 1948. Rumors were current that Nickel Plate may 
refinance its $16,000,000 collaterial trust 4% issue as soon as the 
October 1, 1941, note maturity is consummated. 


High-grade and investment quality utility bonds have main- 
tained a fairly steady position this week. Special situations have 
commanded some attention, notably Associated Gas & Electric deben- 
tures, which advanced, and the International Hydro-Electric 6s, 1944, 
which declined. Canadian utility bonds, after recovering appre- 
ciably on rumors of Government financing, settled back. 


A generally better tone has prevailed in the industrial section of 
the list this week. Steels and oils have been generally steady, a 
large fractional gain has been shown by the General Steel Castings 
54s, 1949, moderate strength has been shown by the Hudson Coal 5s, 
1962, and in the retail selling field gains of a point each were regis- 
tered by the Childs Company 5s, 1943, and United Drug 5s, 1952. In 
the sugar section, the Francisco 6s, 1956, gained 1% points at 68%, 
but the Manati 4s, 1957, lost % at 43%. A large fractional loss was 
registered by the Curtis Publishing 3s, 1955. 


The announcement that they would be redeemed at maturity on 
October 1 next advanced Queensland 7s to 99% while the 6s after 
reaching a new high mark became unsettled in sympathy with other 





MOODY'S BOND PRICES ft 
(Based on Average Yields) 


1941 U.8. Avge. 

Daily Govt. Corpo- Corporate by Ratings * Corporate by Groups * 
Averages Bonds’ rate * Aaa Aa A Baa R.R. P.U. indus. 
Sept 23 _..... 118.95 107.44 118.20 114.85 108.70 91.19 96.69 111.81 115.45 

22 118.96 107.62 118.20 114.85 108.70 91.34 96.54 111.81 115.43 
20 . . 118.88 107.44 118.00 11485 1038.70 91.34 96.69 111.81 115.43 
19 ‘ 118.84 107.62 118.00 114.85 108.70 91.48 96.69 111.81 115.43 
18 . 118.84 107.62 118.00 114.85 108.70 91.48 96.85 111.81 115.43 
i BES - 118.82 107.62 118.20 114.66 108.70 91.48 96.639 111.62 115.43 
16 ____.. 118.87 107.62 118.00 114.66 108.70 91.62 96.85 111.81 115.26 
Onis -~ 118.96 107.44 117.80 114.66 108.70 91.62 97.00 111.81 115.04 
co ae .~ 119.02 107.62 118.00 114.46 108.70 91.77 97.00 111.81 115.24 
12 _..... 119.02 107.62 118.00 114.66 108.70 91.62 97.00 111.81 .115.24 
ll . - 119.02 107.62 118.00 114.85 108.70 91.77 97.16 111.81 115.24 
10 _ ~ 119.09 107.80 118.20 115.04 108.88 91.91 97.16 111.81 115.43 
9 _..... 119.11 107.80 118.20 114.85 108.88 91.91 97.16 112.00 115.43 
8 --~ 119.13 107.80 118.20 114.85 108.70 92.06 97.16 112.00 115.24 
6 _..... 119.18 107.80 118.20 114.85 108.70 92.06 97.16 112.00 115.24 
[eae eee 119.13 107.80 118.20 114.85 108.88 95.06 97.31 112.00 115.24 
4 _..... 119.16 107.80 118.20 114.85 108.88 92.06 97.16 112.00 115.43 
on 119.13 .107.80 118.20 114.66 108.88 92.06 97.16 112.00 115.43 
2 ...... 119.13 107.80 118.20 114.66 108.88 92.06 97.16 112.00 115.43 
y Geaeedire te" Stock Exchange Closed 
Aug. 29 _ ~ 119.14 107.80 118.40 114.85 108.88 91.77 97.16 111.81 . 115.43 
gh - 118.78 107.62 118.00 114.66 108.70 91.77 97.16 112.00 115.04 
15 . - 118.90 107.80 118.00 115.04 108.70 91.91 97.31 112.00 115.04 
_ ee - 119.20 107.98 118.20 115.24 108.70 92.20 97.47 112.00 115.24 
1 _..... 119.56 107.80 118.20 115.24 108.52 92.06 $7.47 112.00 115.24 
July 25 _- . 119.55 107.80 118.00 115.24 108.52 92.06 97.47 112.00 115.04 
18 __.-.. 119.47 107.62 118.20 115.04 108.34 91.91 97.46 112.00 115.04 
11 __.-.. 119.46 107.62 118.20 115.04 108.16 91.91 97.16 111.81 1.5.04 
3 ..---. 119.55 107.44 118.00 114.66 107.98 91.77 97.00 111.62 114.85 
June 27 __..-. 119.45 107.44 118.00 114.66 107.80 91.77 97.16 114.44 114.66 
20 __.-.. 119.02 107.09 117.80 114.46 107.62 91.48 97.00 111.44 114.27 
32 wake, 118.97 106.92 117.60 114.08 107.44 91.48 97.00 111.25 113.8¢ 
Oo ee 118.81 106.74 117.20 113.70 107.27 91.19 96.69 110.88 113.31 
May 29 ____._. 118.71 106.39 116.61 113.31 107.09 91.05 96.69 110.70 112.7% 
23 ...... 118.35 106.39 116.80 113.50 106.92 91.19 96.69 110.70 112.93 
16 _...-. 118.52 106.39 116.61 113.31 106.92 91.34 96.85 110.52 112.75 
int ae 118.45 106.56 116.80 113.12 106.92 91.62 97.00 110.52 112.93 
2 ....--~ 118.66 106.39 117.00 112.93 106.74 91.34 96.85 110.52 112.75 
RO Se acne 118.62 106.21 116.61 112.75 106.56 91.19 96.69 110.34 112.19 
18 _..... 118.28. 105.86 116.41- 112.56 106.39 90.91 96.54 110.15 112.00 
10 _..--. 117.36 105.69 116.41 112.19 106.21 90.77 96.54 109.79 111.83 
Ne itt 117.55 106.04 116.80 112.37 106.21 91.48 97.00 109.97 112.19 
tA BRN 117.80 105.86 116.41 112.19 166.04 91.05 96.54 109.79 111.83 
. . SSR eRe 117.85 106.21 117.00 112.93 106.56 90.77 96.54 110.15 112.75 
a nein ks 117.77 106.21 117.40 113.31 106.56 90.48 96.54 109.97 113.32 
, Lpedeearel 116.90. 106.04 117.40 113.31 106.39 90.20 96.23 109.97 113.12 
Pe Be nde 116.93 105.86 117.20 112.93 106.21 89.78 95.92 109.79 ‘112.75 
ORO Libiglaiadthe aah 116.06 105.52 117.00 112.75 106.04 89.52 95.62 109.60 112.75 
soins inte 116.24 105.86 117.60 113.12 106.21 89.64 95.92 109.60 113.12 
en so 116.52 106.21 117.80 113.31 106.39 $0.20 95.54 109.79 113.31 
FS ee | See 117.14 106.39 118.00 113.70 106.39 90.48 96.85 109.79 113.70 
24°--.._.. 117.64 106.56 117.60 113.89 196.56 90.77 97.16 109.97 113.50 
17 ..-.-. 118.06 106.56 118.20 113.89 106.56 90.48 96.69 110.15 113.89 
Dr wanda 118.03 106.56 118.20 114.27 106:56 90.34 96.69 110.15 114.08 
oS eas 118.65 106.39 118.40 114.46 106.39 89.78 95.92 110.15 114.46 
High 1941__.__ 119.62 107.98 118.60 115.24 108.88 92.35 97.62 112.00 115.43 
Low 1941_._.__ 116.89 105.52 116.22 112.00 106.04 89.23 95.62 109.42 -111.62 

High 1940.... 119.63 106.74 119.00 115.04 -106.74 89.92 "96:07 110.88 114.85 
Low 1940___-. 113.02 99.04 112.19 109.60 99.52 79.37 «,8638 105.52 106.56 
1 Yr. Ago : a ‘ 

Sept. 23, 1940 116.64 104.31 116.80 112.93 103.97 87.32, 93.08 109.79 1411.62 
2 Yrs. Ago 
Sept. 23, 1939 108.87 96.23 107.27 103.30 94.71 82.40 87.59 100.00 101.97 


MOODY’S BOND YIELD AVERAGES t 
(Based on Individual. Closing Prices) 


1941 Avge. ‘ ae 
Daily Corpo- Corporate by Ratings Corporate by Groups 
Average rate Aaa Aa 4 Baa R.R. . P.U. « Indus. 
Sept 23 - sieihihanieih eatin 3.31 2.74 2.91 3.24 4.33 3.96 3.07 2.88 
> ARRAS. SP PR 3.30 2.74 2.91 3.24 4.32 3.97 3.07 | 2.88 
20 SRR Se 3.31 2.75 2.91 3.24 4.32 3.96 3.07 >" 2.86 
: tT cet eee. 3.30 2.75 2.91 3.24 4.31 3.96 3.07 " 2.88 
5? 28 . Liisi 3.30 2.75 2.91 3.24 4.31 3.95 3.07 2.88 
> h: See 5 ee Oe eT 3.30 2.74 2.92 3.24 4.31 3.96 3.08 2.88 
SP GacDiatbeiabids pine 3.30 2.75 2.92 3.24 4.30 3.95 3.07 2.89 
SR ES See 3.31 2.76 2.92 3.24 4.30 3.94 3.07 2.90 
MS in eka. 3.30 2.75 2.93 3.24 4.29 3.94 3.07 2.89 
a ly Pte saa 3.30 2.75 2.92 3:24 4.30 3.94 3.07 2.89 
Re i ae ia 3.30 2.75 2.91 3.24 4.29 3.93 3.07 2.89 
BU Sink inscorparcn debe 3.29 2.74 2.90 3:23 4.28 3.93 3.07 2.85 
fF RO FBR 3.29 2.74 2.91 3.23 4.28 3.93 3.06 2.83 
__ BERR ee tee aa Ra 3.29 2.74 2.91 3.24 4.27 3.93 3.06 2.89 
RN Reo Gel Care 3.29 2.74 2.91 3.24 4.27 3.93 3.06 2.8) 
ESE arr 3.29 2.74 2.91 3.23 4.27 3.92 3.06 2.89 
a es cdr 3.29 2.74 2.91 3.23 4.27 3.93 3.06 2.88 
ee ne a ee 3.29 2.74 2.92 3.23 4.27 3.93 3.06 2.88 
SBF thea ihe amid ve 3.29 2.74 2.92 3.23 4.27 3.93 3.06 2.88 
a de ee Stock Exchange Closed 
PIES FEN aiid serene wneistisricieresninics 3.29 2.73 2.91 3.23 4.29 3.93 3.06 2.88 
TE. isantodiiedh cts qe bcs, 3.30 2.75 2.92 3.24 4.29 3.93 3.06 2.90 
DE seen uneciotbds ethindboaiss 3.29 2.75 2.90 3.24 4.28 3.92 3.06 2.90 
iat, iva iakinted aan piremesind 3.28 2.74 2.89 3.24 4.26 3.91 3.06 2.89 
ea eh ln ah il ais 3.29 2.74 2.89 3.25 4.27 3.91 3.06 2.89 
SN Me ce cs 3.29 2.75 2.89 3.25 4.27 3.91 3.06 2.90 
BE adc i aneepeeace 3.30 2.74 2.90 3.26 4.23 3.93 3.06 2.99 
Re Sanphehivecids mal ppeicis 3.30 2.74 2.90 3.27 4.28 3.93 3.07 2.20 
| DES aR eee ae 3.31 2.75 2.92 3.28 4.29 3.94 3.08 2.91 
SS, ee ae 3.31 2.75 2.92 3.29 4.29 3.93 3.09 2.93 
BR Si ES 3.33 2.76 2.93 3.30 4.31 3.94 3.09 2.94 
> RACE LSS eS Sie Ace 3.34 2.77 2.95 3.31 4.31 3.94 3.10 2.96 
My cacknd adi ep dad cttiits 3.35 2.79 2.97 3.32 4.33 3.96 3.12 2.99 
MINE IG: cnccicia impihSanecinsies-okeosas 3.37 2.82 2.99 3.33 4.34 3.96 3.13 3.02 
SERS RP Meee eres 3.37 2.81 2.98 3.34 4.33 3.96 3.13 3.01 
BE Sis ttatcideus apace cosp icin 3.37 2.82 2.99 3.34 4.32 3.95 3.14 3.02 
lak Stak 3.36 2.81 3.00 3.34 4.30 3.94 3.14 3.02 
SF snegnite padiiitanbcsen 3.37 2.80 3.01 3.35 4.32 3.95 3.14 3.02 
| A. Bites Stare 3.38 2.82 3.02 3.36 4.33 3.96 3.15 3.05 
Ie Aiissalceil Aitttadithasuinaee 3.40 2.83 3.03 3.37 4.35 3.97 3.16 3.06 
RID Rar SOR eee 3.41 2.83 3.05 3.38 4.36 3.97 3.18 3.07 
Se LE es 3.39 2.81 3.04 3.38 4.31 3.94 3.17 3.05 
PGs. WP cccinnnwiie 3.40 2.83 3.05 3.39 4.34 3.97 3.18 3.07 
MUIR Acinscla dithintabscdnsie ow ante 3.38 2.80 3.01 3.36 4.36 3.97 3.46 3.02 
| RR IR, ES aie 3.38 2.78 2.99 3.36 4.38 3.97 3.17 2.99 
ay kes TE i a ee 3.39 2.78 2.99 3.37 4.40 3.99 3.17 3.00 
er Be oe a 3.40 2.79 3.01 3.38 4.43 4.01 3.18 3.02 
Se ncsesthiideidttndeds eect be 3.42 2.80 3.02 3.39 4.45 4.03 3.19 3.02 
p | Pec TENE yO 3.40 2.77 3.00 3.38 4.44 4.01 3.19 3.00 
5 Soe EE oS 3.38 2.76 2.99 3.37 4.40 3.97 3.18 2.99 
SGRs Se  inuckeenugsane 3.37 2.75 2.97 3.37 4.37 3.95 3.18 2.97 
EE. nites dcnninte abicualinds 3.36 2.77 2.96 3.36 4.36 3.93 3.17 2.98 
Sao seine caiabieaelidaiecanties cise 3.36 2.74 2.96 3.36 4.38 3.96 3.16 2.96 
BI ei oc cdaeaeua ae ase 3.36 2.74 2.94 3.36 4.39 3.96 3.16 2.95 
OD  Sosepnch Seeceridaak adie 3.37 2.73 2.93 3.37 4.43 4.01 3.16 2.93 
Pees S068 eo eis 3.42 2.84 3.06 3.39 4.47 4.03 3.20 3.08 
I ai 3.28 2.72 2.89 3.23 4.25 3.90 3.06 2.88 
BE RA er i 3.81 3.06 3.19 3.78 5.24 4.68 3.42 3.36 
| eee, aa 3.35 2.70 2.90 3.35 4.42 4.00 3.12 2.91 
1 Year Ago— 
Sept. 23, 1940... ~~ 3.49 2.81 3.01 3.51 4.61 4.20 3.18 3.08 
2 Years Ago— 
Sept. 23, 1939_..._-_ 3.99 3.32 3.55 4.09 4.99 4.59 3.75 3.63 


* These prices are computed from average yields on the basis of one ‘‘typical’’ bond (334% 
coupon, maturing in 25 years) and do not purport to show either the average level or the 
average movement of actual price quotations. They merely serve to illustrate in a more com- 
prehensive way the relative levels and the relative movement of yield averages, the lat- 
ter being the true picture of the bond market. 
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Trading On New York Exchanges 


The Securities and Exchange Commission made public on Sept. 19 
figures showing the daily volume of total round-lot stock sales on 
the New York Stock Exchange and the New York Curb Exchange 
and the volume of round-lot stock transactions for the account of 
all members of these exchanges in the week ended Sept. 6, 1941, 
continuing a series of current figures being published by the Com- 
mission. Short sales are shown separately from other sales in these 
figures, the Commission explained. 

Trading on the Stock Exchange for the account of members (ex- 
cept odd-lot dealers) during the week ended Sept. 6 (in round-lot 
transactions) totaled 439,870 shares, which amount was 16.72% of 
total transactions on the Exchange of 2,504,760 shares. This com- 
pares with member trading during the previous week ended Aug. 
30 of 345,740 shares or 14.93% of total trading of 2,349,990 shares. 
On the New York Curb Exchange, member trading during the week 
ended Sept. 6 amounted to 105,995 shares, or 16.07% of the total 
volume on that Exchange of 587,720 shares; during the preceding 
week trading for the account of Curb members of 77,150, shares was 
15.70% of total trading of 469,980 shares. 

The Commission made available the following data for the weeks 
ended Aug. 30 and Sept. 6: 

The data published are based upon weekly reports filed with the New York Stock 
Exchange and the New York Curb Exchange by their respective members. These 
reports are classified as follows: 

Week Ended Aug. 30,1941 Week Ended Sept. 6, 1941 
N. Y. Stock N.Y. Curb N. ¥. Stock N. Y. Curb 


Exchange Exchange Exchange Exchange 
Total Number of Reports Received_._ 1,059 778 1,056 778 
1. Reports showing transactions as 
I a sn ratte ch scene ye 181 97 186 95 
2. Reports showing other trans- 
actions initiated on the floor__-_ 174 34 170 32 
3. Reports showing other trans- 
actions initiated off the floor__ 180 66 196 76 


4. Reports showing no transactions 625 599 600 584 
te—On New York Curb Exchange, odd-lot transactions are handled solely by 
= Lome stocks in which they te registered and the round-lot transactions of 
ielists resulting from such odd-lot transactions are not segregated from the spe- 
cialists’ other round-lot trades. On the New York Stock Exchange, on the other 
hand, all but a’ fraction of the odd-lot transactions are affected by dealers engaged 
solely in the odd-jot business. As a result, the round-lot transactions of specialists in 
stocks in which they are registered are not directly comparable on the two exchanges. 
The number of reports in the various classifications may total more than the num- 
ber of reports received because a single report may carry entries in more than one 


classification. 








Total Round-Lot Stock Sales on the New York Stock Exchange and Round-Lot 
Steck Transactions for Account of Members* (Shares) 


Total for Week 





‘Total for Week 


























Ended Aug. 30 Ended Sept. 6 
A. Total Round-Lot Sales 
Bert sas ....._---.------ 56,260 67,100 
Giuper soles -------------- 2,293,730 2,437,660 
Total sales ------------------- 2,349,990 2,504,760 
B. Round-Lot Transactions for the Ac- Per Cent a Per Centa 
count of Members, Except for the 
Odd-Lot Accounts of Odd-Lot Dealers 
and Specialists 
1. Teaneaaiiens of snecieliets | stocks 
in which they are register 
Total purchases —-.----------- 174,950 189,480 
Short sales -.-------------- 21,000 25,910 
Other sales b -----~-~------- 152,100 7.41 170,730 7.71 
Total sales ---------~-~------- 173,100 196,640 
2. Other transactions initiated on the 
floor 
Total purchases —------------- 113,830 120,840 
Short sales -----~---------- 7,200 12,800 
Qther sales b -------------- 85,440 4.39 117,080 5.00 
Total sales ------------------- 92,640 129,880 
3. Other transactions initiated off the 
fleor 
Total purchases —----.~------> 66,940 87,470 
Short sales ~---~----------- 10,900 16,200 
Other sales } -------------- 69,100 3.00 97,150 4.01 
‘Total sales ~.--~-~------------- 80,000 113,350 
4. Total 
Total purehases —---~-~~-------- 355,720 — 
Short sales -------~-~------- 39,100 4; en 
Other sales b ~------------- 306,640 14.93 384,960 A 
345,740 439,870 


Total sales —------------------ 











‘Ro -Lot Stock Sales on the New Work Curb Exchange and Stock 
Tol Boon ae saanaens for Account of Members* (Shares) 























Total for Week Total for Week 



































Ended Aug. 30 Ended Sept. 6 
; tal Reund-Lot Sales 
esac Short sales ~-~------------- 5,825 7,080 
Other sales b - s Rimaaasisncboni 464,155 580,640 
les ..----------------- 469,980 587,720 
B. me. my Transactions for the Ac- Per Cent a Per Centa 
count of Members me eg a 
1. Transactions of specialists in stocks 
in which they are registered 2 
Total purchases —-----~~------ 43,740 49,460 
Short sales --.------------- 3,905 3,020 
Other sales b ------~------- 52,385 10.64 54,945 9.14 
Total sales ~---.--------~----- 56,290 57,965 
2. Other transactions initiated on the 
et? 16,750 
Total purchases --------.----- 7,925 ‘ 
Short sales —--------------- 25 1,600 
Other sales b -------------- 9,100 1.82 11,360 2.53 
Total sales ------------------- 9,125 12,960 
3. Other transactions initiated off the 
floor 
Total purchases ---~---------- 18,740 16,710 
Short sales ---------------- 870 550 
Other sales b -------------- 10,865 3.24 34,520 4.40 
Total sales -----~------------- 11,735 35,070 
4. Total 
Total purchases -------------- 70,405 82,920 
Short sales --.-------~------ 4.800 5,170 
Other sales b -------------- 72,350 15.70 100,825 16.07 
Total sales ---...----~~------- 77,150 105,995 
C. Odd-Lot Transactions for the Account 
of Specialists 
Customers’ short sales ~~~. i) 0 
Customers’ other sales ¢ —--- 37,923 33,112 
Total purchases -_--~-.------- 37,923 33,131 
Total seles -----~-----~-------- 17,675 20,916 








*The term ‘‘members’ includes all regular and associate Exchange members, their 


irms their partners, including special partners. 
: e ive in members’ transactions as per cent of twice total round-lot volume. In 


President Makes Second Lend-Lease Report, 
Reveals Allocation of Funds to Congress 


President Roosevelt, in submitting his second report to 
Congress covering operations under the Lend-Lease Act, dis- 
closed on Sept. 15 that, of the $7,000,000,000 appropriated 
for the program, more than $6,250,000,000 has n allo- 
cated to the agence principally charged with the actual 
procurement of the supplies. Contracts have been let for 
over $3,500,000,000, the Presiden: ©———______— - ————— 
stated, adding that contracts -will | ve " 
soon be placed for the entire §7,-| uns; ammunition and other de, 
000,000 appropriation, r : 

: : under contracts totaling about 

The exact amount of allocations $262,000,000. Over $430,000,000 
up to Aug. 31 was shown by the| has been allocated, and over 
President’s report to be $6,281,-| $250,000,000 has been obligated, 
237,421 which compares with $4,-| for the purchase of milk, eggs 
277,412,879 in his first report as| and other agricultural .products. 
of May 31. Daily. the aid being rendered 

Total expenditures of the. pro-|. is growing. Through .the month 
gram up to Aug. 31 were report-| of August the total dollar value 
ed at $388,912,115, with $324,563,-| of defense articles transferred 
748 worth of defense materials,| and defense services rendered, 
supplies and services transferred| .plus. expenditures for other 
under the Lend-Lease Act to! lend-lease purposes, amounted 
countries resisting aggression, to $486,721,838. 

Actual exportations of _lend- Food and steel and machinery 
lease cargoes amounted to $190,-| and guns and planes have been 
447,670, with 89% sent in the 90| supplied in increasing quanti- 
days ended Aug. 31 and but 11%, ties. Agricultural commodities 
in the previous period. A break-| worth $110,606,550 have been 
down of this total follows: transferred to the countries we 

Ordinance and ordinance stores,; #"¢ aiding. We have transferr- 

$35,775,521; tanks and other ve- ed to the United Kingdom more 

hicles, $28,163,729; aircraft and| than 44,000,000 pounds-of cheese, 
aeronautical material, $6,016,-| More than 54,000,000 pounds of 


145; vessels and other water- ©885.. more than 89,000,000 
craft, $2,313,720; miscellaneous — of cured pork, more than 
military equipment, $104,017; be ay na — by a 
agricultural, industrial and other | eee r cry = en 000, 
commodities, $118,074,538. ee a a 
In his letter transmitting the 099,000 barrels of gasoline and 
report, the President declared oil: We have sent them many 
that through August “the total tanks Sieiaiognh: ~ gud is’ anued 
dollar value of defense articles) en . 
t Seanad d def : ships and other transportation 
ony ery’ “sep erense services| equipment are being transferred 
rendered, plus expenditures for in growing amounts. 


cl to $496.721 838. Agee A substantial number of cargo 
This figure none BSE up of | ships and tankers have been 
$324,563,748 worth of goods trans- oeeeers Ba anggerte «Faas — 
ferred and $162,158,090 for) t, our own. Our wheel ane on. 
cess of being transferred." |. paling. Allied  mechant, ships. 
President Roosevelt pointed out | tar pbadadt. tease. 2 Lars Boga + 
that the $7,000,000,000 fund fer) We are arming thea ok pte 
ee etaie teak tae or as possible, bigieret aircraft, sub- 
months and hence, “actual trans-|-7#rines and raiders, , 
fers from these funds have ne-|_ While the British Empire has 
cessarily been limited to articles received the bulk of our aid, 


: : ithe President reported that. assis- 
which could be purchased in a ‘tance has also been extended to 


finisPed state or Produced in that China, the Dutch East Indies, the 

< ; : ‘exiled governments of Poland, 

The speed with which future Netherlands, Norway, Greece 
lend-lease transfers __ will ‘Belgium and Yugoslavia. Also 
made depends largely on the receiving aid under the lend- 
speed with which our indus-'jease program are Iceland and 
tries deliver the goods. The'the countries of Central and 
rate of our production must be goth America. 


accelerated and every step to. : 

achieve that end must and will| The President also took occa- 

be taken.” |sion in his letter of transmitted 
R A ‘to praise the “gallant resistance 

Saying that the “true measure |o¢ the Russian people” and, while 


of the volume of war supplies | stating that the American govern- 











Foreign Front 


(Continued on Page 317) 
that close to 300 persons had been 
put to death for acts and tenden- 
cies which the Nazis found dan- 
gerous. . Many of these execu- 
tions occurred in France, but Bel- 
gium, Holland, Norway and Yugo- 
slavia also supplied victims. 

Marshall Henri Philippe Petain 
urged the French people, Sunday, 
to refrain from acts which would 
bring reprisals from the Germans. 
Maintenance of order was asked by 
the French Chief of State for the 
sake of innocent hostages and ‘in 
order to prevent “new troubles.” 
The German conquerors made: it 
clear,, meanwhile, that executions 
would increase.in numbers, in ap- 
proximate ratio to the causes in- 
spiring them. Various observers 
pointed out that-the acts of sabot- 
age and the attacks upon Germans 
in- the occupied countries coin- 
cided not only with the possibility 
of protracted war, but also with 
the involvement of Communist 
Russia. 

The sad plight of France and 
the Low Countries is matched by 
the situation in some portions of 
Scandinavia. Norway was placed 
under Nazi martial law, last Sun- 
day, owing to disturbanees which 
probably will continue despite the 
most drastic decrees of the in- 
vaders. Sweden holds to a neu- 
tral position, notwithstanding in- 
cidents that must be trying the 
patience of. all Swedes. Three 
Swedish destroyers were blasted 
and destroyed, last week, as a 
consequence of an explosion and a 
fire, said to be of undetermined 
origin. This disaster occurred in 
a Swedish naval base and took the 
lives of 31 Swedish sailors. The 
Swedish Prime Minister, Per Al- 
bin Hanssen endeavored to quiet 
the nerves of his countrymen, last 
Saturday, by affirming a policy 
of neutrality-in the great Euro- 
pean war. 

Winter Warfare 

Numerous incidents in the Me- 
diterranean and the Middle East 
Suggest that a winter campaign 
may develop along this British 
lifeline to the East, with still more 
countries added to the roster. of 
those engaged in the world con- 
flict. British naval units in the 
Mediterranean are interruptin 
seriously the transportation o 
Axis forces by sea to the Western 
Desert region. The fact that such 
a flow is in progress is evident 
and it unquestionably presages a 
struggle for Egypt and the Suez 
Canal. At the western end of the 
Mediterranean the Italians staged 
a spectacular but not especially 
significant attack on Gibraltar, 
last Saturday. Rome claimed that 
small “torpedo-mosquito” boats 
sank three merchant ships, but 
London said merely that an old 
hulk had been hit. 

It is now clear that the 

Germans and 


moving from our shores is re- 
flected in our total exports” the 
| President observed that “since the 
| beginning of the war, about $4,- 
| 400,000,000 worth of goods has 
been exported to the British 
|Empire.” It was pointed out that 
\large contracts were placed in Shis | 





ment is using its energies to make 
‘available supplies urgently need- 
,ed by Russia, he pointed out that 
‘tthe “Soviet Government's pur- 
'chases here are being with its 
|own funds through its regular 
‘purchasing agency.” 


Declaring that aid is not being 


some of their 
allies are preparing actively 
for warfare far to the East, 
and that England calmly is 
preparing counter-measures, 
The Russo-Bulgarian diplo- 
matic strife has reached the 
point of an almost open 


country prior to the lend-lease) " 
act and that deliveries are being |furnished as “an act of charity 
made a long with lend-lease/°r sympathy, but as a means of 
articles. defending America,’ the Presi- 


dent further said: 
From the Presidents letter to ‘ - 
Congress we also quote. We offer it because we know 


that piecemeal resistance to ag- 
Contracts have been placed 


gression is doomed to failure; 
and work has started on nearly 


because the ruthless war ma- 
$1,000,000,000 of bombardment| chine which now bestrides the 
aircraft. New ways have been 


Continent of Europe can be 
started and work is in progress| combated only by the combined 
for about $500,000,000 of new 


efforts of all free peoples and 
mechant shipping. New facil-| at all stragegic points were the 
ities to speed the production of 





aggressor may strike.” 











calculating these percentages, the. total of. members’ transactions is compared with 
twice the total round-lot volume on.the Exchange for the reason that the total of 
members’ transactions includes both purchases and sales, while the Exchange volume 


includes only sales. 
b Round-lot short sales which are exempted from restriction by the Commission rules 


are included with ‘other sales."’ 





ec Sales marked ‘“‘short exempt’’ are included with ‘‘cther sales,’’ 





break of relations, The small 
Balkan country is said te be 
under severe Nazi pressure 
to take up arms against Rus- 
sia, and Turkey seems to be 
next on the German list, An- 
kara and Berlin were en- 
gaged in diplomatic conver- 
sations all week, and the 
possibility is not to be denied 
of a Turkish move toward 
the Axis. 

London conjectures that the 
Nazis, in the event of further mil- 
itary successes in the Russian 
Ukraine, might well endeavor to 
extend their domain to the Cau- 
casus oil region. The British are 
ready, it is intimated, to join the 
Russians on that front and fight 
any German advance, In order to 
make provision for an eastward 
move, the Germans obviously 
would find control of the Dar- 


nine. 
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danelles advisable, which. again id 2. . . 
rntuttp the prabiett oe ntes: Wage-Hour Records Regulations Revised | Six-Point Program to Curb Inflation Outlined 
London was confident . that e . . . 
een a2 yay ; = ; 5 LH 
= Turks would: not relinguish, eon And Simplified; Dept. of Labor Announces! By H. H. Heimann of Credit Men’s Association 
an- ae 2s : 
Iran now appears to be firmly Revision of the record-keeping regulations under which If the United States h i i i 
an- , es hopes to curb inflation, it must 
el pkey Citys ae Sage 350,000 employers must: keep: payroll-and other records con-| accept priorities—not only for defense materials but also in 
go- Grioue lr Fi these Allies re. | Cerming more than 15,500 ,000 workers was announced on| regard to the demand for credit, Henry H. Heimann, Execu- 
a garding thé aréa each is to police Sept. 15 by General Philip B. Fleming, Administrator of the| tive Manager of the National Association of Credit Men 
vem or control. The rail line from the | Wage and Hour Division, U.S: Department of Labor. The| declared in the Association’s “Monthly Business Review” 
uid head of the Persian Gulf into Rus-| new regulations in several ‘instances simplify present re-| released Sept. 15. “Unfortunately,” Mr. Heim i 
ins. <p Pap rr pee gn gy | ta quirements. In others, they call@— -- ——- ‘| wut: “thie Gusy dant-tatlation, ‘Meogueedn< ee pointed 
by jet .w ritish and Amet for the recording of additional; may be recorded by entering|5Pires in too many a this-is-; sacrifice w ; 
the ad. big eager te ot gy ong opr information. They apply .to all} starting and stopping time. ©) where-I-came-in feeling. Yet if| gin to put it isthe gemttion. teieee 
in parently is tightening e de-!'employers who have employees Although executive, adminis-| We act with vigilance and dis<| means we will h less 
>.” fenses even as far east as Afghan- | engaged in interstate commerce or trative, professional ‘employees cretion, we may be able to avert; sumers goods ba we ove ‘ed 
sit istan, for it .was. indieated- On}jn the production of goods for! and outside salesmen are not|S0me of the tribulations that un-| aceustomed to ha ie “Th ta 
ons Tuesday | that suggestions have interstate commerce. Gen Flem-| within the wage and hour re-|controlled inflation can bring. To} stallment sepidations ‘hive’ that 
ap- been made to the Afghans wi an | ing said: quirements of the law, the re-|0utline some important steps, how-| objective. 
in- rete of bsairsa pe Boar. ar to SA Diet Gnkiteurtie et the 4b gulations require among other ever,” he says, “is easier than to Fourth, we should help avoid 
ers a which preceded ‘the invasion |), inspections we made in the| things that a record be kept of/ sain public acceptance and official |; bank credit inflation by doing 
at- of Iran. last’ fiscal year showed em-| the total wages or salaries paid action. Nevertheless it is the re-| our bit in the purchase of de- 
ans in tee cteees Oxinbe ployers in technical violation of} them each pay period and show/SPonsibility of each of us to) fense savings bonds and stamps. 
a the Act through failure to keep| the basis on which such wages realize and act on the realization; Such buying should absorb the 
lity __ Despite occasional rear sango tage 8 prescribed records. Our require-| °F salaries are paid. Current that the Treasury of the wealth-| excess earnings, beyond taxes, 
ith ‘dications ef change, there still is! j,ents in the matter ‘of payroll} ‘egulations require only record-|iest nation in the world cannot) that arise from defense-stimu- 
1ist no genuine reason for assuming| ;ecords are very simple. No| ing of the name, address and|continually draw on reserves —| lated business activity. The de- 
that the aggressive policy Of} special order or form of records} °¢eupation of such employees. |Past, present or future. Thus it; fense bond program can be a 
ind Japan in Eastern Asia is being re-| has been required or is required All additions to or deductions| iS Obvious that as individuals and} potent check to a war inflation. 
by laxed or is likely to be replaced) jn the new regulations. How-| fom cash wages for rent, com-/a5 @ nation we must retrench,”| Fifth, as another anti-infla- 
of by respect at Tokio for the rights| ever, we must have accurate in-| Pany store purchases, etc., may he says, in listing the following) tionary policy, we have control 
ced of other nations. The belief that formation on the number of be. recorded on a pay period six-point program: — of prices, it seems obvious that 
in- the Japanese militarists might ex-| hours employees have worked.| basis where they do not affect) = is HKewise obvious that ony | if this nation is going to achieve 
ich perience a change of heart began| Employers paying on a salary,| ™inimum wage or overtime| Gefense program worthy of the| sound price control it must 
the to wane, as preparations were! piece work, or other production payments. Where they do af-| mame rr have in mind eco-| cover all items. We can’t make 
in- made in Tokio for celebrating the| phases have in many cases fail- fect cash payments of at least willtn soivency. Our people are} an exception of industrial ° 
2u~ first anniversary of the adherance| ed to realize this. An important the minimum or overtime pay- A oe Bey do everything possible; wages or agriculture or any 
in- of Japan to the Axis, and as anti-| part of the work of our men on| ™ents, they must be recorded vi up a strong defense; other major item and expect to 
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Our Reporter On ‘“Governments”’ 





If the purpose of Treasury chief Morgenthau and Re- 
serve Board chairman Eccles was to “prepare” the Govern- 
ment market fora boost in reserve requirements, they have 
done their job well — exceedingly well... . The probability 
of a near-term increase, meaning a reduction of $1 billion 
in the current excess reserves total, is the main subject of 


conversation among bond ex © 


perts. .. . The possible effects ot 
‘such a move have been so 
thoroughly discussed that the 
“smart lads” are now saying that 
the news has been discounted 
and the reaction forecast by most 
‘traders a few weeks ago will not 
occur on the announcement of 
step, anyway... . 

Will reserve requirements be 
‘raised to the present legal limit 
‘or won't they?. . Does the 
Morgenthau-Eccles agreement on 
_anti-inflation monetary policies 
‘mean stricter control of money 
dnd credit or doesn’t it?. 
Has all the preliminary talk been 
just “talk” or are Washington 
authorities making sure a re- 
quirement ffcrease won't sur- 
prise the nation’s institutional 
investors into “scare selling”? . 

Ask an alert bond trader and 
he’ll admit he’s completely in the 
‘dark. .. . No one around Wall 
Street, anyway, is certain of the 
board’s intentions. . . . (And, say 
informed sources, the board and 
Treasury haven’t gotten together 
on the timing or the extent of 
action either). ... 

But—and this, admittedly, 
is an in-the-dark prediction, 
it seems ridiculous to pre- 
pare a market so thoroughly 
for a move and then to skip 
up on it... . It simply doesn’t 
sound legical to say that 
nothing is going to happen 
after all the pro-and-con 
conversation... . 
So this column hereby fore- 

casts that a raise in reserve re- 
quirements will be announced 
shortly—perhaps at the end of 
this month... . 

(It’s possible that the boost 
will come within 24 or 48 hours 
of this report)... . 

And it predicts that after the 
announcement of an increase, to 
_go into effect, say Nov. 1, or 
thereabouts, the Treasury will 
‘begin studying its next cash fi- 
mancing. . 


A Cash Borrowing 


The prognostication in_ this 
space a crew weeks ago—tnat tne 
September financing would be 
skipped, that a reserve require- 
ment increase would be an- 
mounced and that after the mar- 
ket had absorbed that news, the 
Treasury would borrow some new 
money—appears as sound now as 
when it first was written... . 
Wo telling what will be the exac 
story, of course, for the Treas- 
ury insists over and over agai! 
that it’s on a 24-hour basis as fai 
‘as policy is concerned... . 

But anyway, the opposite story 
hasn’t come out as yet... . 

If the Treasury holds off 
on raising new cash for many 
more weeks, it will have to 
take money from its deposi- 
taries. ... A few days azo, 
the Treasury’s balance with 
the Reserve Banks was down 
to about $334,000,000 against 
more than $1,000,000,000 two 
months ago. ... And income 
tax collections plus tax an- 
ticipation and defense bond 
sales are not going to offset 
the terrific amounts being 
spent for any length of 
a 
The chances are a cash dee 

plus refunding of the Treasury’: 
December note maturity of $204, 
000,000 1%s will appear withi 
six weeks or so. ... Say, re 
serve requirements are _ raise 
soon. . . . And the market’s re 
action is taken care of in a wee 
or two. ... Then the way woul 








oe crear for a cash borrowing 
and Morgenthau could honestly 
say he was playing fair witn tne 
banks and other investors. .. . 
How much?.... Again, a guess 
. . . . But say, $750,000,000 to 
$1,000,000,000, including the re- 
funding. . . . With emphasis on 
the smaller amount... . 
Incidentally, don’t forget that 
the RFC and other agencies will 
be in the market this fall for new 
money and refunding cash too... 
The type of issue?. .. . Again, 
a guess. ... But the odds are 


_|against a real long-term bond, 


for an intermediate maturity 
taxable. ...A note is unneces- 
sary. ... A long-term bond ap- 
parently is not in accordance 
with Morgenthau’s wishes at this 


_| time( although, the dealers’ only 


explanation is that the Treasury 
head wants to starve buyers for 
long-terms until he’s ready to go 
to town with a 30 or 35-year 
issue). ... 

At any rate, be prepared 
for a cash financing before 
the fall is over. ... And un- 
less we miss our guess, ex- 
pect the offering to be highly 
attractive, for our Treasury 
Secretary is not taking any 
chances with a not-so-healthy 
subscription total in these 
emergency times... . 


Municipals 


Indicative of the immunity the 
high-grade bond market is de- 
veloping—again, we repeat, “for 
the time being’—toward a re- 
serve board move, is the stabil- 
ity in the top-grade municipal 
lists. . . . High-grade tax-exempts 
have been acting well in recent 
sessions, with some issues reach- 
ing new high prices. . . . Natur- 
ally, a major factor is the tax- 
exemption angle, but that angle 
is present in the Governmen: 
market too. ... 

Experts in municipals say. the 
news already has been absorbed. 
but they hesitate to predict what 
might happen even to the most 
attractive tax-exempts after the 
decrease in surplus funds has be- 
come a factor in bank invest- 
ment policies... . 

“Hesitation”, as a matter 
fact, is a mild word for it. . . 
Of a half-dozen bond authorities 
queried, all except one admitted 
his concern for the high-grade 
market's trend over the long- 
term—assuming surplus funds go 
down and Morgenthau continues 
borrowing large amounts of 
money from the commercial 
banks. ... 


Inside The Market 

Suggestive of the attitude of 
banks in New York City toward 
the reported reserve require- 
ment increase is the fact that in 
the week ended September 17. 
these banks bought $26,000,000 
Treasury bonds and $7,000,000 
Treasury notes... . 

An indicative of the pres- 
ent attitude of insurance 
companies is that in the week 
ended September 6—during 
the days the increase was 
being reported all over the 
country — 42 leading insur- 
ance companies bought $12,- 
100,000 Government obliga- 
tions representing 25.2 per 
cent of their total invest- 
ments for the period. ... 
Significant feature about mar- 

cet these days is fact that with 
mighty few exceptions, all “writ- 
mn” observations on trend are 
essimistic. .. . Read the various 
sond services, market _ letters, 


of 


_|the witnesses referred 














LEGAL | 


ODDITIES 


WHEELS WITHIN WHEELS 
A Bank Versus an 
Insurance Company 

he officers of the Regal Bank 
and the agent of the Inland Surety 
Company were looking over the 
bank premises the morning after 
burglars had blown open the 
safe and stolen the contents. 

“We hold a $20,000 burglary 
policy in your company, so it’s 
up to you,” the cashier sug- 
gested. 

“But the policy says that the 
company shall be liable for not 
more than 10% of the insurance 
when the safe contains an inner 
steel chest, and the money is 
stolen from inside the safe but 
outside the inner chest,” the 
agent pointed out. 

“But all the stuff stolen here 
was in the inner chest,’ the 
cashier argued. 

“But there’s another steel chest 
inside the one that the robbers 
a open,” the agent persisted. 

“ es.”’ 

“And they didn’t break that 
inside one open, did they?” 




















“So that all the money the rob- 
bers got was in the outside steel 
chest.” 

“Yes.” 

“Then all the company’s liable 
for is 10%.” 

“‘No—the inner steel chest that 
the policy mentions means the 
outer one,” the cashier argued. 

“No, it means the innermost 
one of all,” the agent maintained. 

This exact point was passed on 
by the Texas Court of Civil Ap- 
peals in a case reported in 251 
Southwestern Reporter, 303, and 
the decision was in favor of the 
bank. 

“The evidence, we think, sus- 
tains the bank’s contention that 
the apartment in the safe back 
of the inner or middle steel 
burglar-proof door and in the 
safe vault proper, and itself an 
inner steel burglar-proof chest, 
is the inner chest referred to in 
the policy, from which, if the 





money was taken, the insurer 
would be liable for the full value 
of the money taken. That inner | 
chest, as shown by the evidence, 
fully meets all the terms and 
conditions of the policy and from 
which the uncontroverted evi- 
dence shows the money was 
taken. There was another chest 
much smaller in size inside the 
inner vault of the safe to which 
to and 
designate as the ‘cash box,’ 
which smaller chest or box also 
meets all of the requirements of 
the policy, and from which no 
money was taken. In the ab- 
sence of anything in the policy 
itself, or in the evidence identify- 
ing the cash box as the inner 
chest referred to in the policy, 
we see no good reason for hold- 
ing that the cash box, rather 
than the larger steel chest, is the 
one referred to in the policy,” 
said the Court. 





statistical analyses. . And 
you'll be impressed by the un- 
animity of long-term bearish 
opinion. ... 

Bond dealers still have fair- 
sized short positions outstand- 
ing. . . . Trading is dull for the 
most part. . . . No large trans- 
actions have been reported for 
several days. . . . Attitude un- 
questionably is on that “‘watch- 
ful waiting” side. ... 

Talking about debt increases. 
the U. S. debt of $50,000,000,000 
plus looks pretty good in com- 
varison with “Foreign Commerce 
Weekly” estimate recently that 
German debt increased from 
$20,.864.000.000 in March, 1940, to 
$40,484,000,000 in June, i941... . 
And this doesn’t include all debt 





by any: means... . 
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Sees Sale of Defense 
Bonds Inflation Check 
Broadening sale of Defense 

Savings Bonds perhaps is the 

surest available check upon in- 

flation and the strongest possible 
support of Government credit, 
declared Henry SBruere, Presi- 
dent of The Bowery Savings 

Bank,N. Y., and liaison officer 

between the Treasury Depart- 

ment and mutual savings banks 

of the country, who on Sept. 12, 

addressed trustees and officers of 

the Savings Bank Association 
of Massachusetts, meeting in 

Swampscott, Mass., to weigh the 

economic outlook. 

“None of us here doubts the 
need of fullest defense measures 
and the fullest material aid to 
Britain,” he said. “Therefore, 
the financing program must con- 
tinue to su . We of the sav- 
ings banks will do everything in 
our power to make it succeed.” 
Mr. Bruere went on to say: 

I suggest that for the next 
months, or years, if need be, we 
make this our first order of 
business. By adopting this 
course we shall do the most 

- needed thing we can do for the 
nation. We shall do other im- 
portant things besides. Among 
them, we shall develop a new 
host of savers who at the same 
time are acquainted with the 
savings banks and their spirit 
of cordial and _ disinterested 
service. We shall have some 
part in protecting our deposit- 
tors and the general public from 
the ravages of price pyramid- 
ing . due; to . extravagant . pur- 





purchases with new found 
money. We shall protect the 
defense program against the 
competition of avoidable civil- 
lan expenditures. We shall 
strengthen government credit 
and build up a new degree of 
responsibility regarding na- 
tional spending among a broad- 
er public. We shall solidify 
our time honored right to assist 
the plain people of America to 
defend themselves against fut- 
ure want and adversity. 

The Defense Savin s B 

d 

plan has adopted the oe ig 
of sound savings banking by 
making savings available when 
necessary at a slight loss of in- 
terest. Therefore, whether we 
invest for our depositors or help 
our depositors to invest for 
themselves, we shall equally as- 
sist them to safeguard them- 
selves against future contingen- 
cies. 

Turning attention to the new 
opportunities of mutual savings 
bank trustees and officials. Mr. 
Bruere pointed to the need for 
their advice and Participation in 
public affairs. “In view of the 
important place held by the sav- 
ings banks in the-national econ- 
omy,” he observed, “the officers 
of these institutions and the in- 
stitutions themselves have a 
duty, in my judgment, to study 
and to seek to understand the 
Government fiscal and budget 
policies and to assist, if we can, 
in shaping them, where our 
special experience and responsi- 
bilities .qualify: us to do so.” 





